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273 Stterrand Installed as Presid ;
o Sk 2y . A '
=cysaon yerra nsia as I'resiaen egin es
’*ft ua_q’,?-, e m : posed to abhor protocol, looked forgo the installation ceremony.
Sy el e (o b i SR
e R 4 ﬂ* 3
Do e bur o by, day. The long schedule of ceremo-  courtyard and — 1o the whistlin N w Dem d
Wm"' 23 sa'd_lbe aies included the laying of a andrgmmlls of Mitterrand b:n_clm’g e an S
 dter's RO: by ml"ﬁh wreiath ot the Are de Triomphe, a  — walked almost a block to his car
:,_’%- iy fb;hft' ke lunch at the Efysee, o visit to the :nd was driven 1o his Right Baak
Mm?h_.._ Fro = by Paris City Hall and a walk to the apartment. A throng of his own e
Sy oy g Pantheon on the Left Bank to pay  supporters had pathered there, and
me‘ th gy respects af the (ombs of Jean Mow- from his window, Mr. Giycard n la a S
¥ wore oo P ooy, lin, 2 leader of the French Resist- J'Estaing waved his acknowledg-
e REATery Sy of Jean Taurcs. the founder ol the " Mv. M d joined his gueses Lcban
x =" o of X aures. the founder of ( r. Mitterrand joined hi . Xl : iti
PRrerce 1{,3'“!&1 s ?A.;gllalisl mavement in France in i:ll ;l"n‘:egnllcdes cht?y devlt;as o By ,:« ’111|:|mh(3::50m < |:1'nissil§u wmp:mmjn;f!d:;oag
. ; . clai resident by the ashmgren ermiee jan-
5*“_[ 53 for gy Ching My, Mitterrand arcived at the  the Consiitational Counsil JERUSALEM —Injectinga new  [Y0C03e0nn, Pondey Shold b
i Polite hoo Elysee shortly hefore 9:30 a,m.and  He then accepled the heavy gold element into the negotiations to i 1
Sy o3 tment. beca h
Mieuity 13 o.,'0 2y way welcomed with a bundshake chain of Grand Masier of the Le- defuse the Syrian-lsracli erisis, Is- - CO00, POy (o nover did Syria
e fwpy o o B fgyy by Ms. Giscard d'Estaing. wailing gion of Honor, the major symbo} raeli Prime Minister Menachem U0 T0 C ol o o o
ey i b on the steps of the main entrance.  of his presidency, A small conico- Begin demanded Thursday that = 0 5 & heir side of the
FER wg din ] saig The two men conferred privately  versy had preceded this ceremony Syria remove not only its surface- Ierﬁtor\'p I stee o
T o e for more than 40 minules, during  because Gen. Alain de Boissieu, 3 w-air missiles deployed in Leba- i o g pive s 3 commit-
S22 fighany, which Mr. Giscard d'Estaing staunch ;ative and the son- non. but also the newly inslalled . by el
gh‘ﬂ-_-i.m B CONSETY e . that thev will n [th
Touk'te L‘e--‘* iy ilﬁ wrned m‘gﬂ 1o his successor the in-law of De Guulle, resigned hus mss‘bk:r:ll:}de Syria near the Leba- m't": r“l“:m--":: mig:igag"‘“?m‘s!
s TG PAD Chg o8 codes controliing the French nu- post as chancellor of the Legion nese - L o anes.”
saeed May 1, 0 B8y _ ciear deterrent. rather than hand the gold chain to Mr. Begin also said that Syria  ufplanes. ird points
TR Prograr oy iy Pierre Mauroy More than 500 guests — politi-  Mr. Milicrrand, a longtime politi- must offer a commitment not o __Tbe second and third poinis. he
e~ ) cul luminaries from all the major cal opponent of De Gaulle. A re- fire any of i1s missiles against over-  Sao. Were UL | s;ﬂ“ﬂ?"" il
SR e s dent ‘as- he walked along the Left hog yerking, miliary officers  tired army general, Andre Biard e 2 s, teioutsion interview mhmrm efive the Chetn
palis . ralke and government bareaucrats, relig-  presided over the ritual instea ] ¥ o ci Zahl P
¥each fahieg oo Nynee Bank of Paris, in 2 sharp break jous leader and personal friends P his five-minute installation broadcast from bis Jerusalem off. 3% city of Zahle from its siege,
B wing Lamy st ¥ My gh with previous insiallaion day pro-  of Mr. Mitterrand — milled sbout  speech. punciured by he booms of ice, Mr. Begia said that Syriag ful- . W% 2900 RG24 TSTES OO
of the o Stanpe myi 8515 @ grams. The crowds fater dispersed  the Elysee's cavernous receplio o o} aearby fillment of those conditions was . ¥, apparently lo nesume
Tiea y Meggiopal Assembly A 5 eption  a 2l-cannon salute in the nearby iuarion i 1S shutde diplomacy, which so far
o 8 e Chang Bwoal) for legi la:hr% mto street partics, celebrating late  hull, the Salle des Fetes, under Tuileries Gardens, Mr. Mitterrand . necessary 1o rétumn the siwation in - T kﬂp him o Bei
¥ i -+ i e into the night. glittering chandeliers &nd fincly sounded a conciliatory note - Lebantoft o the “status quo ante.” a o o Jeirut.
% Bademye; ool “ERE Ligoath in the b 1 B y y ; in  Damascus, Riyadh and Israel. M
¥ K Lnnremey  Digagaior € . Meanwhile, the French franc, al-  woven tapestries. Dutside the pres-  toward conservatives. He called On thar question, Mr. LSCUS, Riyach and 1szael. M
3‘%1'-31‘{'}-- =R dmajority that will ' . h ' . P 2 3 - . poa o wid: "W Habib reportedly was waiting for a
: £ (o ! " ready battered becase of business idential palace, a large crowd of for na d offered him- &} e R o7 said: “We have the same stand. 3
(d fEe i o8& Neponomic and polis- a.ppribension over Mr. Miuer- supporiers cheered the armival of self nsqul‘llllcumty ::fcmor{!l' afl the sepeme consensus — Isracl and the United  Siearance {rom Damascus to mest
0 Chanel’s oo, oy O " rand's election, dropped 10 5.5830  leftists and booted at conservative French peopler “  Oulgoing French President Valery Giscard d'Estaing, right, States of America — about which 3§ain With Syrian President Hafez
Coa . o & throngs against the dollar. - o political figures. “There was only one winner on  greeted Francois Mitterrand Thursday on the steps of the Ely-  we are very happy.” -Al'l.erd.meeling with Mr. Habib
T ;,Q:lzeered presi-  .The wew president, who is sup- M. Giscard d'Estaing chose to  {Continuedon Page 2, Col. T)  see Palace in Paris before the transfer-of-powers ceremony. *Pretty Tough® on Thursday. the lsacli opposi-
Chile T 5 Ay, P - : L The US. Embassy in Tel Aviv  Gon Labor Pany leader. Shimon
o 22k tRA Inmate Dies; Banks May Hold Up &iammnimne s Sk i
31 2 Chanle ol per it g te 1)1€8; | INSIDE a Y O P A apegin's Statement. but 3 U:S.  diplomatic effort. bu: that the sifo-
el g o . : o caids T ined “serious. ™
e S o e Reagan Meets With Schmidt of e merview, said: “Ii's pretty *'5ir Feres said e suporied the
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%l S Sent Mercenaries Into Laos to Seek Ame
g I ed-for Americans in Laos has Jent credence to
that some are still being held prisoner there. The Seat-
Phounsavan, a former Royal c[t.’aonw:\yu Force pilot, as
saying on the basis of relugee repons, “There are Lo-

or 50 Americans, most of them pilois, who

1d1 A el
.
were shot down over Laos during the war, being held
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Washington Post Service .

;AON — The iJpited States financed

2in a secret force. of miercenaries who

f:m this’ month, to' determine if
mtgn.suned__.ma i there, as

y/ﬂ' u s ymﬁ:&myp es had

- aissance force Tetumed a few days ago
. ﬁ%@&ﬁhﬂmmmge
se e 3 s ®, - the hopes { the earlier photographic

oy iory ud raised in the minds of some Pentagon

5 added tha: photo interp.
3 hotographs last weekend and concluded

& no Americans i the junglecamp. -
at the mission, Col, Ropald A. .
?entagon news branch, said Wednesday
) not comment on any special operations

statement personslly approved
G W. Weinberger. the Penlagon
iwing, when queried about efforts 10 res-

wicans stil} being held captive in South-

home through Protcstant areas

Bamisley police station in Ander-

. scrigtown with stones and scores of

oline Bombs. The police said
:Z..uu;ps fired dozens of plastic bul-

- :They said that a 15-year-old girl

was- serippsly injured by a plastic

‘bulle? during the rioting,
- "IRA ‘supporters put out black
-flags, and I Newry, a few miles

from™ Mr. McCreesh’s home,
youths massed arsenals of stones

- atd botles.

. Mr."McCreesh, who was serving
a-14-year term for atempted mur-

der and possession of firearms. be-
‘came the third hunger

suiker 1o
die, following Bobby Sands and

" Francis Hoghes, Mr. Sands died in

his 66th day of fasting on May 5
nndlg Hughes in his 57th on

\ said Mr,
McCreesh would be replaced and

- the latest volunieer was expecied
o refuse his first meal Thorsday.

 Hanghey Calls Elects
DUBLIN - (AP) — Premier
Thursday an-
Pk Re ré?\"“;i?f" e euding
i ic for June 11, en
weeks of speculation over the dale.
He asked President Patrick Hil-

- hbowt l.SOG_Eu'-._ lery "o dissolve the Dail (parlia-

ment) Thursday night to allow for
the ‘election. premier’s term
does pot expire until June next

mbmilbasbeencuglmaryin
is ppliﬁulocallelecuonsearly'.

Asia since the

War have contin
tives are stil

relers SCruti-

:d by De-

vicemen.

Americans hdn%'

Asia beganhaTshc l&l.S.
mﬂr& xhe::mpons'rth:_nilaqumsmbe
10 take appropsiate action if any of these
reporis proves 1o be true. Top priority effort w_i}] con-
tinuze 10 be assigned 10 investigate these efforts.
ilies of servicemen missing
L, g oued to believe that some of their rela-
alive and are being held captive in
Southeast Asia. They have pressured the government
repemedlymuytolomememmandmemem.

umacconnted for in sa?’.‘:iﬂﬂ.
" o in
:n?rt;ednaswemdminu_us.m_ordiggm:hc?mp-
gon,with?.‘)_o[themhdnevedkﬂledmcrashes..

Of the cther 265. 14 have been released alive as
prisoners of war
the United Stares

mut Schmidt

to prevent American co

TOMORROW

anction capital of the Far East

r : ursday that the Uniled States intends 1o engage
in meaningful talks with the Soviel Union later this year on
limiting ouclear arms deployment in Europe, Page 2,

U.S. Reviews Bribery Rules

The Reagan administration bas proposed a significant relaxation
of the 1977 Foreign Corrupt Practices Act, which was designed

claiming the Jegislation was making it difficult for the United
Siates to compete in [oreign markegs. Page 15.

Finance and Investment in U.S.

A survey of finance and investment in the Uniled States, a spe- .
" cia] supplement, appears on Pages 75-148. -

A i supplemen.l on the world's arts and anliques markels

and trends. Among the reporis: Hong Kong emerges as the art

gg:inssin New York .._surveys {rom Pagis, Geneva and Lon-

UNDER GUARD — Italiun policemen escort Mehmet Ali
Agca, the Tork who allegedly wounded Pope John Paut II.
Mr. Apca was transferred Thursday from police

ters to solitary confinement in a Rome jail. Story, Page 4.

from bribing foreign officials,

...Americana art is now big

Unstad Prax irsarngtiong!

“There been a sieady flow of reports about
A e beld ngainzt their will in Southeast

ow of Vietnamese from Southeast

ment regala.rly. and with
il continue to check the validity

in the Vietnam

of Famiics of American Pris-

Ehm Action in Sontheast Asia has

L has failed to

2,528 Unaccounted For
- By the Pentagon’s count. there are 2,528 Americans

T ot s, tmcluding 1,237
e ol 560 US.

rough Hanoi. Laos 2iso has seat
the rernains of two other U.S. ser-

The mysﬁy over what happened to the unaccount-

te Posi-Intelligencer in

day
prisoner there now.”

Presumably on the basis of such reports, the U.S.
intelligence g.)mmunity intensified its overhcad spy-
ing on Laos. Sources said satellits photos showed

By Carl Gewirtz
Intermattonat Herald Troune
bakers re bepaits 10 doabt

are ning 0 doubt
that the hoped-for rescheduling of
Poland's 1981 bank debi, totaling
about $2.37 billion, will be ready
for signing by the target dawe of
the end of June.
The delay is partially attributed
to the atttude of some U.S. banks
and is a serious s¢tback for Po-

- land whick has no money with
: "which o finance essential iniports

— including material to keep its
export industry running. In addi-
tion, the longer an agrecment is
put off the more the danger that
one among the 460 creditor banks

will begip proceedings to declare

e Polish former premier sus-
pended from party. Page 4.

Poland in defaull and trigeer an
intermational financial crisis that
evervone is hoping to avert.

Shori-term trade financing nor-
mally supplied by Western banks
has dried up and pone will be
available unti} the agreement res-
cheduling the debt due this year is
in place.

Ope Western apalyst, aghast
that the banks are draggng their
Credhtor govirmneats T alrcady

itor ts have ly
agreed to reschedule 51.6 billion
owed 1hem, warned that “Poland’s
economic situation is deterjorat-
ing. despite a considerable im-
provement in its political situa-
tion.™

*Poland is being strangled™ for
want of foreign cumency w pur-
chase essential imports, the analyst
said. “You don’t deny the ban-
krupt his 100ls of trade.”

Chase Manhatian Bank and Ci-
tibank are at the center of wo is-
sues that have scriously divided
the banking community and
slowed the pace toward a res-
cheduling agreement.

Chase. lead manager of ™wo
loans totaling 5525 million to
[inance the production of copper

* in Poland, reportedly maintains

that these loans should nov fall
into the rescheduling. The bor-
rower was nol the government but
the state-owned Kombinat Gomic-
zo Hutniczy Miedzi w Lubinte.

quoted Sayfa

detected.

mg | p

shadows th in the Laotian camp that ¢ o

some mw%nrete:s ieved were too big for Asians, ing cRINSIVE,
Tools Photograpbed

urthering this th were pictures of tools that,
phaivingin. rctersﬂ?okﬁ to% long for Asians but

ted that the word B-52 had

10 pholo int
just right for Cancasians.
th:dphotos su,

Also, . H
been spelled out with bodies or |

during one pass of a satetlitc or SR-71 Blackbird spy
plane. One theory was that this was a signal from
te American POWs imprisoned as slave labor-

ers mI the jungle.

Other overhead pictures, sources said, showed what
ardptower and carthen barriers 10 keep

{ooked fike a gu

le in what appeased (o be 2 prison compound.
owever, this mhm:sk cv:g:hnee was not ;.:;‘)ncll'l:c-

) justily a i ili action like
B O o e yt. E"enyif Lhcrfy were Caucasians

Iranian rescuc attemp

within the camp

out of money.

Details on how much of those sev-
en-year loans arranged in 1975 and
1978 are sull owsianding was nol
available.

Chase, whose officizls refused 10
discuss the situation. also report-
edly insists that proceads from the
sale of thal copper are committed,
under the loan agreement, 10 repay
those two loans.

Other lenders are in an pproar
over this. Each of the banks is des-
perale 10 ses. its OWT eXposure o
Poland redoved, bet the porpose
of the muliilateral negotiations is
to assure that all lenders be treated
equally in stretching repayment
over seven or eight years.

Banker Is Angry

An angry U.S. banker asserted
ﬂi:.:lﬁyur.bat there is “no basis for ex-
cludng [the copper loans from the
overall rescheduling]. If that hap-
pens, you can count on finding a
number of other situations where
banks can say that they lent for a
specific purpose and therefore
their loan should be excluded as
well, It is very difficult o make ex-
ceptions, putting lenders in differ-
ent positions, bu I see no justifica-
lion in differentiating zlong pur-
pose lines.”

This banker suggesis that Chase
is “taking a hard iine in hopes that
they might be able to win out ...
Sompetimes H people stonewall
long enough they get their way,
but I don't think this is any way a
justifiable or legitimate position.”

Citibank, meanwhile, reportedly
received a sizable payment of prin-
cipal on an outstanding loan after
the March 26 cutofl date when an

elfective moratorinm on such pa‘!-
ments began. Citibank, whose offi-
cials also refused any comment,
obviously wants thar amount
deducted from the debt 1o be res-
cheduled. To achieve that, the ef-

fective date of the rescheduh;F
agreement would have 1o stan ai-
ter March 26.
Ciibank Is Envied

While bankens envy the good
luck of Citibank and the ohilcr in-,
stitutions participating in that par-
ticular loan in getting paid. there is
as yet no t to alter the
starting meratorium date 10 suit
thar syndicate.

Other details on which there ap-
pear 10 be no intemational apree-

tContinged on Page 17, CoL 1)

rican Prisoners

1 the compound, as the photos of shadows and tools
indicated. they might be Sovier advisers there of their
own [ree will. Rescuing them would be 2 tragicomedy.

[t was this fack of hard evidence that spuvwned the
LS. effort to recruit and train a team of Asians 10 go
overland from Thailand into Laos 1o get a close look
at the captives. Sending in a U.S. team would have
caused an international storm of protest if it were

Just how the team of Asians was recruited and how
much they were paid could not be learned. But sourc-
es indicated that the fee was handsome and the 1rain-

. The Asian mercenaries apparently ran ino difficul-
lies shonly after they got into Laos, causing them to
delay their mission.

The team, believed 1o consist of 20 to 30 men, was
said to have gotien close enough to the camp to swdy
fts inhabitants and report back that no Amernicans or
any other Caucasians were in the compound.  °

The U.S.-sponsored foray came afier POW familics

1 10 launch such a mission on their own. This

earlier, private plan was aborted after the group Tan

The Washington Post leamed about the secret, offi-

have fi

cially backed mission into Laos before it was
launched, and agreed to withhold publishing, the in-
formation as jong as there was any chance ol
cans being identified and rescued. Top officials now
vy concluded that there are po Americans in
the camp in Laos. defense officials said.

Armeri-

Syrian military deployment on
sovereign Syrian soil, appeard 0
pose a new problem for the U.S.
special envoy, Philip €. Habih,
who has becn shuttling for two
weeks between here and Damascus
in an attempt to resolve the Israeli-
Syrian confrontation and avert a
Middle East war.

The crisis 10 escalale on
April 28, when Israeli fighters shot
down two Syrian helicopters that
had been used 1o resupply Syrian
forces at
Christian militas in the Jannin
mouniains northeast of Beirut.
The pext day Syria deployed the
first of 14 surface-lo-air missile
batieries, five in Lebanon’s Bekaa
Valley and nine just across the
frontier inside Syria.

When asked about Mr. Habib’s
efforts 1o restore the delicate bal-
aace of policy objectives that exist-
Seployiment, Mr. Bepin rephed. ia

ep 1, Mr. rep! in
the tclevised interview:

“Status quo ante, 1 must tell
you, is pot only removal of the
missiles. Staus quo anie is com-
posed of three points. One, the
massiles should be removed from

ing Israeli-sutt dred- -

non. and Israeli Air Force freedom
of movement in Lebanese skies.
(Contimued on Page 2, Col. 5)

953 National Figures Tied
To Italy Masonic Scandal

By Henry Tanner

New York Times Sermce
ROME — lialy is being rocked
by a scandal thar could dwarf all
the many other scandals that the

country has endured For the last 30
years.
The n! of Premier Ar-

governme

naldo Forlani early Thursday
morning published the names of
953 leading natona) figures —
Cabiner ministers, legisiators,
judges, generals, police officials,
party leaders, journalists, bankers
=— who allegedly banded topether
in a single Masonic lodge that has
been linked to a wide variety of
criminal activities. including a
praject for a political coup.

far, about 50 of those named
have denied that they were mem-
bers of the lodge. Others declared
that they had no knowl of the
illegal activities of their fellow Ma-

sons.

Nevertheless, the inescapable
impression is that for the last five
or 5ix years there has existed in It-
aly a closely knit secret organiza-
tion in which ranking military and
civilian officials and captains of
the economy were sworn o pro-
mote each other's interests and not
those of the country.

100-Year Organization
MThc lodge -—C;}L P2 ig.w

agonic Lodge gam A
Oriental Rite -—mﬂa'as founded
about a hundred years ago and has
been under police investigation for
the las: five years. It is one of
about 550 Masonic lodges in Italy.

Its grand master, Licio Gelli, a
rich, sell-made businessman with
wide intemmational connections, is
in hiding, probably abroad. He ac-
quired Argentinian citizenship
some lime ago.

Mr. Gelli came to the atiention
of lalian police at the time of the
fake Kidnapping of Michele Sindo-
na, the bankrupt lialian financier
who sought (o escape trial in New
York by fleeing 1o Europe. Ac-
cording 1o police sources, Mr. Gel-
5i was accused of having been in-
volved in the supposed k:dna:gring
and of complicity in atiemptad ex-
tortion,

On Wednesday, in 2 move that
shook the lalian financial stabl-
ishment. Milan police arrested Ro-

berto Calvi, president of the Banco
Ambrosiano, and six Jeading offi-
cials of La Centrale, a financial
company also controlled by Mr.
Calwvi, Carlo Bonomy. head of the
Invest Fipancial Co. of Milan and
linked to Mr. Calvi. was also ar-
resied Wednesday.

Tllegal Export

Mr. Calvi has been a member of
Masonic Lodge P-2 and 2 close as-
sociate of Mr. Gelli. and is a one-
time [riend of Mr. Sirdona. One of
the charges against Mr. Calvi is
that his banks illegally exported
large sums of capital frem Iraly. an
accusation Lhat arose when police
raided Mr. Gelli's country house in
Arezzo, Tuscany, last March.

In the meanume, Upgo Zilletd, a
leading jurist who was the active
bead of the Supreme Council of
Magisirates, resigned after allega-
tions that he had improperly
belped Mr. Calvi pet back his
passport, which had been confis-
eated, Mr. Zilletti is alleged 1o be a
member of Lodee P-2 but has de-
nied g,

Another name on the list of
Lodge members is Gen. Raffacle
Giudice, former commander ol the
Guardia di Finanza, the paramili-
lary force specializing in border
control and anli-smuggling opera-
tions. Gen. Giudice is in jail in
connection with a huge petroleum
l% evasion scanda) that broke lass

Carabinieri

Also on the list are about 20 of-
ficers of the Cnrahpinieri. llal_v's
mos1 prestigious police corps. Gen.
C'a.rlopD:lllgn’ Chiesa, on:ps of the
ranking sencrals of the Carabini-
eri, was listed as a candidate for
membership in the lodge. He was
quoted as sa:pxﬁ he had applied in
the hope of finding out if any Car-
abinier were in the lodge.

Gen. Giovanni Grassini. the
chief of SISDE, the secret intelli-
gence and security service of the
Intesior Ministry, and Gen.
Giuscppe Santoviio, the head of
SISMI, the military security organ-
ization of the Defense Ministry,
are on the list of members of
lF._gi;Igc_P-bzy submitted Lo Premier

ani investipating magis-
rates in Milan. g
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Socialists Maintain Informal Manner

As Power Passes in Paris Ceremonies

By Joscph Firchetr
International Herald Tribume
' “PARIS —In a day charged with
.political symbolism, the install-
‘meni ceremonies Thursday for
" President Francois Mitterrand in
.the Elysee Palace marked the
moment when French Socialists re-
- turned to power after a generation
. iz oppositon.
= “I haven't set foot here since
1953 said a Miuerrand aide, re-

'h|.|'1

:'.:: {Continned from Page 1)
"May 10, 1981," said Mr. Mitter-
.raod, ref to the dﬁte Ofg
“election. “It was hope. May it
come the shgted in
France”

But the new president empha-
“sized his firm attachment to So-
dialist jdeals. “In today’s world.”
-he said, “what greater duty could
there be for our nation than 1o
‘achieve the new alliance of Social-
ism and freedom, what greater am-
bition than to offer it o lomor-
‘row's worldT"

Developing Countries

He also asserted that his govern-
‘ment wmld speak out strongly in
-favor tlt:\lrelcmpl.l:l&I countries.
.“France will say with force that
there cannot be a real international
tommunity while two-thirds of the
pla.net uonunues exchanging their

their assets against

h dscom. he said.
before 12:30, Mr. Mit-
aceg:pamed by Mr
Maur% was driven in an open car
from presidential palace 1o the
Arc de Triomphe, where he lay a
wreath at the tomb of the Un-
g:wn Sold:eé Qo thelheway. along
Champs- resident
waved to tens of thousands of well-
wishers who had turned out de-

In a d from the rigid
formality of the Giscard years,
there was hardly any rotocol at
lheArcdeTnomphe. Suests
— old friends of the president, for-
mer members of Reslslanoe
itke himself, foreign Socialist
ticians, writers and artists —
up wherever they could find a
place and waited 10 shake Mr. Mit—
terrand’s hand. Many of them
joined r.hcpmdentlaxerforlunch
backauheﬂiylzee

The varied list of {oreign visitors of
incduded former West German
Chancellor Willy Brandt, former
the Greek film actress Melina Mer-
couri, and the American play-
wright Arthur Miller.

In the afternoon, Mr. Mitter-

. Spite rain showers.

ferring to the days when Vincent
Auriol, a Socialist, was head of
state. Since then, the aide has de-
clined the rare invitations to func-

tions at the Elysee, the near
the Elysees houses
the Freach presidency.

Under former President Valery
Giscard d'Estaing, the Elysee was
run with stylish protocol that crit-
ics labeled monarchical The Soci-
alists, while often sounding slightly

:Mitterrand Takes Office
:As President of France

rand paid the traditional visit ?{ a
new president to the Paris City
Hall, where he was received by the
neo-Gaullist mayor, Jacques
Chirac, who has emerged as the
teader of the conservative opposi-
tron.

In a brief the mayor. re-
minded Mr. Mitterrand t he
was elected under the political sys-

tem created in 1958 by De Gaulle,
who conceived the post of presi-
dent as “a pational arbiter at the
head of the state.™

“The cohesion of French souety
is more n than ever,” said
Mr. Chirac. ™ for others
and realism i tll:l a.cuon are also more
necessary ever.”

Responding 1o the veiled criti-
cism, Mr. Mitterrand asked the
mayor; “Who better than the pres-
ident ... can cxpress the profound
dsu-e of our le for unity”™

ity Hall, the npew
pmdt waIked across the Seine
and up toward the Paotheon zlong
the Boulevard Saint-Michel — the
deas ﬁmﬂh""&“ﬂm’?‘
is e A
1968, upheavals that brought
country to a standstill. The cmwds
of mainly young people chanted
“Mitterrand! Mitterrand!™ Paper
strips released from apariment
buildings almost tarned the occa-
sion into a ticker-

Mr. Mitemand entered the
vault of otl;e Pa.nl.heon alone, tci the
strains to )
movement of Beel.mns N':Fr.h
Symphony, and ited small
wreaths at the tombs of Moulin,
the Resistance fghter, and Social-
ist leader Jaures.

A school holiday was decreed to
allow students to view the day’s
ceremonies on television. This is
the first time since De Gaulle es-
tablished the Fifth Republic that
t.he:e has been a n succession

presidents. De Gaulle quit
mym 1969 after failing 1o get
backing for a referendom.

Pom%dou died in office
in 1974. And Giscard d’Esta-

mgtookov:ramonl.h later after
oarrowly defeating Mr. Mitter-
rand. ]7

dazed at finding themselves in sur-
identified with the polit-
ical enemy Thursday, made a point
of maintaining their informal man-
ger and businesslike dress — in
contrast to the cn?hass on ele-
gance under
ments.

Mr. Mitterrand last called at the
Elysee three years when Mr.
Giscard d'Estaing invited him for
a chat that was part of a shorl-
lived attempt to drain some asperi-
ty from French party rivalries.

This time the Socialists issued
the invitations — French high offi-
cials and politicians whose pres-
ence was dictated by protocol, lo-
cal representatives from Mr, Mit-
terrands electoral district and
other fellow Socialists and their
wives. On Mr. Mitterrand’s per-
sonal guest list there were no mem-
bers of the defeated president’s
camp — nor any Communists, de-
spite the party’s clectoral support.

As he moved zlong a U-shaped
line accepting congratulations.
Prmdent Mitterrand paused delib-
erately in front of the last guest —
Pierre Mendes-France, the French
non-Commumst left"s elder siares-

Mr. Mendes-France, who start-
ed his political career under Prime
Minister Leon Blum in the Popular
Front government in 1938, was the
outstanding center-leftist leader
during the revolving-door govern-
ments of post-war France. He
earned international respect as a
politician who disengaged the
French Army from Indochina and
an economist who helped modem-
ize Frahce.

Mr. Mendes France, like Mr. 1P

Mitterrand, became an uncompro-
ent of De Gaulle —a

mising,

stance for years sesmed O
condemn French Soqah to the
political wilderness.

Thursday, beneath the Elysee

chandeliers and in front of the
tdchamdcvisim: mmzrast_ . the two
ex a few quiet words,
a solemn Gallic smbrace. Mr.
Mendes-France’s eyes brimmed
momentarily before Mr. Mitter-
rand moved slowly on.

France has no formal cath-tak-
ng in its presidential inavguration.

ter a working session with Mr.
Giscard d’Estaing, Mr. Mitterrand
entered the crowded reception
room alone 1o hear a [ormal proc-
lamation of his election.

He then was made Grand Mas-
ter of France’s Legion of Honor
but did not dor the Graod Mas-
ter's golden chain. He, like Mr.
Giscard d'Estaing seven years ago,
chose t0 be ina ted In a busi-
ness suit, aot formal attire
needed to wear decorations. Duck-
ing aside from the TV cameras,
Mr. Mitterrand si a leather-
bound act of investiture as the Le-
gion's head.

s

WARMGREETING Soviet Presideut Leonid 1. Brezhney is welcomed to
byV.Amlﬂapandze,whohasﬂlehﬂeoiPeoplesArustoiﬂleUSSR, his asrival
mnsdayforﬂlemﬂ:anmversarycelebmnomofﬁe&mmumsthnym

E

Soviet region.

Reagan Assures Schmidt on Arms Talks

Thurfgay that the United St{ntes
intends to

tlks with ﬁfm Union Iter

year on ting nuclear arms
Europe.

Mr. Reagan made the promise
al an elaborate White Ho&e wel-

opened a two-day official wisit

here. The president used the occa-

sion to note that this is the 20th

anniversary of the Berlin Wall.
“One one side of the wall, peo-

plebvemd:gmtyanddmou‘ncy'

on the other side, in domination

and defeat.,” Mr. Reagan said.
Mr.Schmidt,inmm.

concern about the “serious imter-

national simation.” referring in

paruculartoﬂleeon Soviet
arms buil s OccU-
pation of ghmsum.

To face these challenges, he said,

the allied countries must pursue a
Ron.” consisteney. - prodioabitty
andrehabdity od

Mr. Schmidi also expressed sat-
isfaction that Mr. Reagan had re-
wmedwdl“froml]mtrmhemus

am-mpton on March 30.”
(o leaers spoke after M.

saldtw:sad mm'dn.:;tgfa 21&
gun salute a € an
drum corps. A large crowd, with
many West German and U.S. flags

on lay, witnessed the ceremo-

Amrein-Pieren §

Tempus fugit.

Prevent days from just rushing by. The presentand  Tempus fugit. .
firture fuse with the past. Only memories remain.  each moment. Each hour. Each day. So the

- But vou can hold on to it. Enjoy

Anda longmg for relaxation and a different pace.  beautiful thmgs in life don't get lost in the shuffle.
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For ou:r_hmchm contact: The Leading Hotels of Switzerland, PB 157, CH-1000 Lausanne 22, ‘Tel. +4121'365329, Telex 35732,

Arosa: Tschu,

.'._i_-l'_'
* *k
it

The Leading Hotels of Switzerland

Grand Hotel ®Ascona: Hotel Eden Roc @ Bad Ragaz: Hotel Quetlenhol ®Basel. Hutel Drei KonigeamRhein, Grand Hotel Euler, Hotel
Schweizerhol  Bern: Hotel Bellevue Palace, Gauer Hotel Schweizerhof @ Brgenstock: Burgenstock Hotels @ Genave: Hotel des Bergues, Hotel de la
Paix, Hotel du Rhine, Le Richemond @ Grindelwald: Grand Hotel Regina @ Gstaad: Palace Hotel @ Inwrlaken: Grand Hotel Victoria funl;frau °
Kandersteg: Royai-Hotel Bellevue ®Lausanne: Le Beau-Rivage, Hotel Lausanne-Palace ®Locarno: Hulel La Palma au Lac @ Lugano: Hotel Sp

Royal ® Luzern: Grand Hotel Nanonal, Palace Hotel, Hotel Schweizerhof @ Merligen: Hotel Bratus # Montreus: Le Monwreux Palace ® 5t Moritz;

Carlton Hotel, Kulm Hatel, Palace Hotel, Suvrettz House @ Yevey: Hoted des Trois Couronnes @ \itznau: Park Hotel @ Zermaa: Hotel Mont Cervin @

Zirich: Hotel Baur au Lac, Dolder Grand Hotel, Hotel Eden au Lac. Savoy Hotel Baur en Ville

Please send me: Name:
O Guide to the Leading Holels of Swnzeriand Address:
[ Brochure of the Hotel: Town,‘Country:

Send1o: The Leading Hutels of Swtzerland, CH-Wni0 Laysanne22, Switzerland

oy on the White House south
lawm,

Mr. reaffirmed the US.
commitment 10 .2 Decem-
ber, 1979, NATO ion to de-

ploy 572 Cruise -and Pershmg-z
missiles it Western start-
ing in 1983. In thai same iomn,
the NATO countries also called
for negotiations with the Russiznsg
aimed at redacing nuclear weap-

ons deployment in Furope,
Schuidt Under P A
Mr. Reagan assured Mr.
Schmidt that the United States is
committed to the negotiations bat
gave no hint that he wonld be will-
ing to advance the timelable for
opening them. The administration
has promised talks with Moscow
before the end of the year but has
refused io set a more precise time.
Mr. Schmidt, under heavy pres-
sure from the left wing of his So-

Begin Adds

Conditions

(Continued from Puge 1)

but that E:bhc declaralions by
both sides have not belped l.hs d.|p-

lomatic process. h

Begin has chosu: to
seemmgl complicate the diplo-
matic effort with the demand that
Syria remove its misstles from in-

-side Syrian territory defied expla-

nauonon'['hbmumdavma Mr. Begia
ty is that
was to prolong the negoti-
ations until close to the June 30
election day in bopes of diverting
attention here from domestic is-
sues nn wluch be is vulnerable,
it inflation and
currem labor iffrculties, including
a nationwide school strike.

Pravda Cites War Threat

MOSCOW (Al:)h The United
States and Israel threaten to spark
war in the Middle East by plan-
ning to teach Syna a lesson,”
Pravda charged Th

Under the headhn:. "Threnl ofa
Major Conflict,” the party news-
fape{ said there were lll'cponsdmat

srael was moving artillery and ar-

mored units o the southern Leba-
nese border, and implied that a
new Mideast conflict was part of
Israel’s plans lo permanently an-
nex the Golap Heights, captured
from Syria in the 1967 Mideast
war.

“Tel Aviv's plans are wild and
(Bat-the jdca of teasbing, yrin 5

t “the idea of * i ia a
lesson’ to weaken it aocord);nlh:
p-OlI of both American and Isracli

Y.

The Soviet charge was made a
day affer an announcement that
King Hussein of Jordan would vis-
it the Soviet capital in the next 10
days, before the end of the month.

The Soviet media have been crit-
ical of Mr. Habib’s diplomatic
mission to the Middle East, saying
that it was organized 1o promote
U.S. interests at the c;pense of
Syria a(l:rd I._.ebangfn. “From the
point view mainisining
peace. Habib's pission gave noth-
ing,” the latest Pravda article said.

Jordan’s King to Visit
Moscow This Month
Reuters

MOSCOW — King Hussein of
Jordan will visit Moscow this
momth, his first trip to the Soviet
Union since 1976, Tass said Thurs-
day..

Though traditi pro-West,
King Hussein holds views on the
Mideast that are akin o those of
Mosoow oppoung the Camp Da-
vid agreements between
Egypl. and Israel

<cial Democratic Perty, was.
SomTHRIIE

negotiations car -
though it was not clear how hard
he intended topreasMr Rengan
on this point.

Mr. Schmxdtalsohasbeeneon-.'

said Wednesday the chancellor .
wasnothkdytormvemwhm-..

t on that sebject dur- .
Eog b visi. He made o elerece
tothceconamumeutheamval_

SﬁﬂmmeWmen!m
maintaing I.I:ey are having a nega-

mre me:npﬂfemno-
rms orm-

lsnowaﬁhctedbylowgrow:h
rates.

Russians Urge Negotiations

BONN (Reuters) — The Soviet
Communist has written to
Westem Sociatist
urging early East-West

nuclear disarmament in Europe, a8 -
Social Democratic

West German Social
Partyspokesmansmd

detail the missile bal-
setungmtm e
cow’ sta.ndpmn sg::nlheSouet
H] t
Party’s Central Committee, the
said Severnl other
Western Socialist | received
similar letters, he

By John M. Goshko
Washington Post Service
WASHINGTON — Efforts to
achieve a negotiated seitlement of
the Lebanon crisis are bung on the
roblem of geiting Israel to cut
gack overflights of that country in
exchange for the United States
providing another means of gath-
ering infelligence, according to
diplomatic sources.
» The sources said that Isrzel has
not yet decided whether 1).S. intel-
ligence-pathering substitutes, such
as satellite reconnaissance, wmld
adequately meet its securi
for information abouat dep
of Synla_,nbm:hmy unéts and alcs-_
tine Liberation Organization
forces in Lebanon.
Resolution of that
considered crucial to
of working out an

uestion is
e chances
t be-

tween Lsrael and Syria to defuse

the crisis and zestore the delicate
balance that existed in Lebanon
vntil late last month, when the gr .
ians deployed anti-aircraft

there after two Syrian helicopters

Pravda Cﬁﬁcizés
CIA on Oil Dat_a_

The Associated Press

MOSCOW ~— Pravda said
Thursday the CLA should “eat its
hat™ for its admittedly erroncous
prediction that the Sawet Union
:vgosusld be 2 net importer of ofl by

'I'heCIAsmdeaﬂ:ath:swwkn
a 1977 forecast that
Sovm prodaction would drop, -
forcing the Kremlin to look sbroad
for petroleum supplies — includ-
ing the possible conquest of coun-
tries in the Middle East.

Pravda said ihe United States
used the CIA o{w:nvmt
“every possl.be kimd sinister

of the Soviet threat of
Eagturm.g the ol in the Middle
. 9

pragh

' WORLD NEWS BRIE.ﬂg

fm

: thht(bmmlla's CnpplelondonsAuP

. The Associated Press -
LONDON—Hunﬂ’mdsofﬂ:ng atBnlmstwonm;nrmm
were ¢anceled Thugsday as air
w:despreadwa]knutmtheavﬂmams'paydx z

: ith the series of rolling strikes in its 11th week,
Iondmsﬂeammwmrpmrepomdabmhﬂfthe

and most

day were landing or taking off

Abou:mo-lblrdsofthellomeduledﬂxghtmandoutoﬂ— P
or zirpart, were canceled. For the first fimea-~"" -~ &
‘of staging the half-day walkouts that hawe.. . "
thiwﬁkfmihelastthreeweeks,laundmda_ -,

London’s other m
oontroﬂers. ins

shift, 13-hour waikout. -

.Bonnmlster,AldeProbedforTax(w

i B BONN—Authonhshavesmzdmmm;aummwsuspe

"} offenses involving the West Getrnan, econdmics minister,

¥ dorﬁ,andpa:hamenmrydeput%ﬁmsGmmann.bolhmml’

- former branch treasurers of the

i tor’snl!ﬁcesudThnrsday :
prmmfsoiﬁwm%chmm dosebt;theFm

Panymbd:evedmhave taxes:
moneyonsouaﬂybmeﬁmlmm'lh

tohavebeenu-ansﬁerredto

. The

thuym

thm it back to the FDP.

curbs on’

‘matic sources said y. -

tucmtroltann

price mechanisms tostopproduungcosﬂyfoodﬂzpm

SEOUI.—Themfeofpohtwa]d:ssndenzKlmDachgmd R
wasrduseanda_yfmmthepamalhmsem:mposeds- i
declaration of martial law in South Korea.-

Her hushand, who was one of the first to-be detained when fam.
law was clamped down last May, :ssem:ngahfejaﬂtmnmjrau,n i

found guilty ast January of sedition. Mrs: Mrs: Kim said she was
thatshcwwldbeallowdfmdomofml.

0 reasons were given.

poti= Ty o

PoheeﬂsordensedeYmngS&m.mederdthe
New Democratic Party, &omthehonsemestmeﬂeamthe]fﬁrm- Bt
tion of martial law, his sides said. -

China Sends Naval Force Toward unm’:c ol

Mr. Lambsdorff denied that-anyiﬂegalﬁnanualmm L.
phmwhﬂehewasms:mfmmlmtolmm'dlmgm
mannspmodofofﬁce.“lawmthemmnofthemwu;
equmty,”hemdmammmt._ o

mpmsofagnculm:alpmdnﬂs -
Community as a wa; of-conn'oﬂmglhemstsofEECfampo&

PEKING — Chlnﬁewshpssteamedtowmﬂ thcoosstd‘
ﬁu:sdayandl’ehngwamednsnmghborof“duep:mth An
ﬂareu_pofﬁghunga]ongthurmmonbordﬂ'

- :.i;
..

L

o

traffic controllers stag *

a
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Democratic Paity, the ciy

}{arher

VY. o

oy BTVt .

Inlsmughﬁtwmmgmthemmonsfaughtamonthh._ e o R
in 1979, the Chinese news agency said that if the Vietnamese: s

stop armed i incursions, “you must-bear the enureresponslbﬂm--.
The wabming, coincided wagh dplo '

wi

Chinese naval task force of three gnided

the consequences

lomauc

in H Kon_ : :
desuogam-.-.x wnh uhil

asupponvesselwasmmngmtotheﬁulfotTonhnoﬁlhenz- T

conducted. throngh
ry "‘“““pﬁ‘h;';‘é"}%&um
envoy, ve
refusedvlgy discuss specifics or iden-
tify the principal problems.  °
But, the sources said, both Syria’
and the Lebanese ceptral
mcntapparcnﬂyaremchmﬁm
cept the agreament if
mandsabouuhe!smhovmﬂ:ghts
are met. The sources added that Is-
rael still has not committed itself .
on this point, and that discussions
continue on the wnmﬁlem‘;dh-
tions nit-
R

Tothatmd,thesomwseonu.n-
ued, Mr. Habib was instructed. .
Wednesday to continue his mjs-
sion at [east umiil Monday. 'I'hose
E: is being

progress is being reassessed on
a day-to-day basis,- the sources’

said. The current plan:sl.ohave
hnmconunuethmgﬁ waekend
in hopes that a.

U.S. officials, :;m;.ythat the

Mr. Ha-

bib :sbe::iﬁ tentatie and fragile,

continued 1o resist «fforts Wednes-
day to characterize his

B‘_mmpm_gmog: .

partment spok
repeatedly turned aside such refm'-

e've said th
consisten
thae:snowchthmgasanxmm
can plan™

ite this reticence,’

reports
Middle Eass guoting Is--

from

{aﬁe%edm&eohh:&bsomhawda- lhe ::nssh lhw"‘t""_
tatively contain PW“WT' Cy power to-arrest at wibl ©

with therqom— .

endide

e,

Mackinlays

g:erriﬂasmsmthmﬁ —.‘c‘__ ks
: O_A_ wnhdmwal:——'

in 1976 .under an Anab ¥

-@ A -US. attempt to o <%t den
wnhSynaandIsmdanol]
lne™
standj
tedb;lvl.h to the op
e two
1916 . ‘
In a related’ Midust t
ment Wedoesday, US.
chamctenzed

Sﬁeeplaé Po*
In _Emergenc** .
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MADRm--TheComs e..
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. President
cu back domestic

ltlr.snotforuslo

. US. Trident nuc sys-
-tem at a cost of about $12 billion
. would remain intact,

of the ‘two major companents of
thmmn'lcmyplm.

"We rake this a5 ap indication
that they [Congress) mcan business
#bout getling this country moving

hesald.-

'35 tailored o meet

s proposals” 1o
while

ProgIams
et tiges oo fo preiat

£ lax cut of the same size — about
354 billion. However, the measure
docs not endorse the Reagan tax
cut.

-It_projects 2 federal ddiu:n of
£37.7 billion — much less than
- President Reagan’s projection.

The COMPromise Mmeasure was

The bud

‘ﬁhan Urges Reduction
M’me Rather Than Navy

The two-day debae ended with
‘the government defeating by 81
votes a Labor opposition call for
cuts to include cancellation of the
U.S. Trident missile, 3 pan of
the military policy that been

The vote was 313-232

for the ‘ermmeni. Labor
pled mgoa}nndon nuclear am;:
Il reium 10

- ruling party but many Conserva-
live liticians have reacied
ﬂ"?“f-ﬁoasamst suggestions that

. Thatcher also

1 was

by

ElbOIIl 3 percent. uhnmsg inflation
110 accounl.

Bur Mr. Nott admitted in the

debate thar & wide- g review
of military priorities result in
fewer surface ships and more buns-
er-killer submarines.

Mr. Non.mngtoM.r Cal-

of a cot in the

numbu-m"wﬁm“'est

Germany, said another NATO aily

wm.lld have to take over tbaoxg
t

Winding, the debate, Mr.
Nott told the upCommons

‘:n,g Calls a Crew of 2
e ew Jet Safer Than 3

" andh:rqu:ted:he
i !sllt be wise 1o have
ot} . u."w mﬂnber aboard
'f;j-_u i  :¥idies had shown that

. * 7 a°d crew. member. re-
“ - ¥ commumication and
. :."-- .= in an m.
_.g:xanunauon of the
g 1,-f:::niem data reveals’

opmra T ) Lo

ens o he o I -*'11:1 coordination er-
et .= 7 he wid the three--
st " *.g House panel, which
T . the question. “Of 10 -

- Lo :-""butudm
LR B . .asyslem.ﬁvemvolved
: mmmplcte coordina- -
ted in loss of the E.ll'-

clng'sSlnke

-*‘much at stake in the
+ of_ the presidential
-5t pl:ns to introduce
.+ airliners, the wide-
?~4 the conventional-

_,mh are 10 go into ser-
and in |  Tespec-
.rlas been asked to rec-

-edl:ral Aviation Ad-
"last summer certify-
-~ two-member crew 1o
= Jnnell Douglas’s DC-

" 9 Super 80, which is a.lready in ser-

transportation, said last week that
he wonld make the final decision.
A decision 1o require three-mem-
ber crews conld hurt further sales
af the pew zirliners, since thev
would be competing with earlier

ets that only a two-mefn-
crew. new airliners would
also face competition from for-

_ eign-operated advanced jeis with

Pilots’ Argument

The Air Line Pilots Association,
whd:hasbeenthcdnung force
behind the campaign for three-
member crews, has argued that the
latest technology means an In-
u'ease.notadmm:ocki;;
workload. es‘ul;en for he
group testified at
pubhl::hesnngslasl that the
newest equipment had been devel- rest
. oped mainly to increase the utility
of the planes, and not to echance

safety.

The presidential pancl was es-
tabhshed in February in a move
that averted a natonwide work
stoppage, which had been threat-
ened by the pilois to dramatize
their demands on safety issues, in-
cdluding crew size. The cheirman of
the-panet is Dr. John L. McLucas,
former bead of the Federal Avia-

tion Administration, and now a
hxgh officizl of the Comsat Corp:

Joseph F, Sutler, a BOHDS vice

president who was chief designer
oI' the. 747 jumbo jel, lestified
Wednesday that two-pilot opera-
tion had originally been e

for botk ml:g;' company's ad-
vanced-tes jets. -

“When you look ar the facts,
Mr. Sutter said, “we frankly think
{wo are safer than three.”™.

" He said. "We only went 10 three

crew because some customers had

" some pmblems including labor

k we made a sorl
of misiake in going to a conventi-
onal three-crew. We've pow aban-
doned that layout. And 1 hope we
pever sell another.™

contracts, 1 thin

If the

te Approves Reagan Budget »
ﬁmg for Deep Spending Cuts

worked out last week House-
Sennte conferees who I:"ucuncdgd
sirpilar versions of the plan passed
carlicr by the House and Senate.

It orders congressional commit-
lees to cut more than 535 billion

from a wide range of federal pro- . .-:
Brams.

Democrats Cross Over

Senaic  Budget Committee
an Pete enici, Re-
publican of New Mexico. said,
“These will be diffivult argew to
mect. but they are the targets we
believe must be met in order o
fight inflation, reduce povernment

spending , and 05
perity bﬂcmwn'amunn e P

House Speaker Thomas P,
ONeill Jr. of Massuchusetts has
served notice that House Demo-
crats would not “roll over and play
dead™ while the budget cuts inwo
several social programs,

But there was little l'lght on
Wednesday as the House aj Eg!
the measure on a 244-155 vole,
wilh some copscrvative Demucrats
again joining the Repuhblican mi-

nority,

The Senate had heen expected
to immediately follow, but Repub-
lican leader Howard H. Baker Jr.
of Tennesser postponed a [inal
vote unul Thursday.

The Senate lhcn debated the
budget uniil late into the night,
with tcmpers flaring. ™1 have said
it is cruel, un_[usl and inhumane —
and it is," said Sen. Howard M.
Mcmmbaum Democrat of Ohio.

“This budget is dishonest, phony
—a fliction,"

Sen. Metzeabaum said 1he budg-
et was fair neither to the poor nor
the middle class. He said that these
two groups did not have “well-paid
lobbyists.”

Committee Chuirman

Sen. Emest F. Hclhngs of South
Carolina, ranking Demcocrat on
the Senate Budper Commitiee,
charged that the budger was based
u on unrealistic economic assump-

ONS.

U.S. General

ep. Thomas P. O'Neill Jr.

seﬁ“hff“umgs”“b“;“é? ot the
arging that @

real mistake ovcusred one year ear-
lier when the commilics, con-
trolled at the time by Demacrats
with Sen. Hollings as 1ts chairman,
claimed o have come up with a
bulznced budget.

The compromise budger ap-
Frovcd Thursday was drawn up

Hm target l'igurc-i established by
House and Senate negotiators last
week after each chamber had ap-
proved slightly different budget
plans.

Shortly before the House ap-
proved the compromise. Rep
0'Nc1l| said Democrats would u}
to reverse some of the culs, espe-
cially in food and education pro-
grams, in later budpet-related

voles.

Although the blueprint ap-
proved Wednesday mandates Inrge
spending reductions, congressional
commillces must still decide exact-
ly what programs will be cut.

That means House Democrats
will have another chance to modify
the proposals they find most offen-
sive. In the Senate, where Republi-
cans have conirol, Democrats are
not expevied to put up much of a
fight.

Republicuns supplied most of
the drive that pushed the budget to
easy passage in the House,

Loses Battle

Over Rapid Strike Force

By Fred S. Holfman
The Assoctated Press

WASHINGTON — Army Gen.

Volney F. Wamner, chiel of the
LS. Readiness Command. is retir-
ing after losing a battle 1o keep the
Rapid Deployment Force under
his wing.

Gen. Warner disclosed his deci-
sion Wednesday, nearly a month
after Defense Caspar W.
Weinberger ordered the gradual
creation of an independent Rapid
Deployment Command,

Mr. Weinberger's action was 2
victory for Marine LL. Gen. Paul

1 Pleads Guilsy

In Dominica Plot

The Associated Press
NEW ORLEANS — The

unexpected-
Iy appumd in federal court and
has pleaded guilty {0 one charge.
The sur?nse development
Wednesday followed a plw-baru
gaining agreement between pov
ernment prosecutors and Mldmd
Perdue, 32. Mr. Perdue pleaded
guilty to the second count of the
indictroent, acknowledging that he
was mvolved in the planning and

r‘mana:ﬁ an imvasion force
ex.ﬂandol'Dnnnmm

M: Perdue remains in jail in
licu of bond. He and nine other
were arrested near New Or-
leans on April 27. Prosecutors said
that they were ready to launch a
small invasion [orce to Dominica,
where they intended to overthrow
the povernment and restore its de-
posed premier 1o power,

X. Kelley, who now heads a staff
that is planning an all-service (orce
of up 10 200,000 that could be
rushed to the Gulf area in a crisis.

“Unforiunately, we were both
caught up in a service argument
over whether it should be a re-
mier Army or Marine force.”
Warper said, bringing the Iong-
simmering dispute into the open.

Gen. Wamer, who will be 55
next month, said he is asking lor
retirement effective July 31 al‘ter
32 years in uniform Decause o
what he called “lack of support™
for his command from the Joint
Chiefs of Stalf.

“It seemed this is the ume I
should walk off the playing field,”
he said.

Gen. Warper's command now is
limited primarily 10 joimi training
of U.S.-based Army and Air Force
units with a strength of about
240,000 as possible reinforcements
for overseas commands such as in
Wesiern Europe.

He said he had recommended
unsuccessfully that his readiness
command be given back the wider
mission it has before 1972, specifi-
cally including coatrol of operz-
tions in the Mideast and Africa
south of the Sahara,

That misston was cut back, he
said, when the nation was tarning
away from intervention abroad a-
ter the Vietnam War.

Under Mr. Weinberger's plan,
the separate Rapid Deployment
Command would evolve gradually
and would remain at MacDill Air
Force Base in Florida under Gen
Warner's readiness command until
it could ba estabished in or near
southwesiern Asia.

Reagan’s Son Quits a Job
Over Controversial Letter

Las Angeles Times Service

BURBANK, Calif. — Prsndmt
Rengan s son, Michael, has re-
from am executive sales po-
sition with a manufacturer of air-
plane and missile parts after a con-
troversy that arose when be used
his father’s name in a letter to
make business contacts with 2 mil-
itary base.
M::hael Reagan said he chose to
because be felt his presence
the small Burbank l'irm. Dana

lngalls Profile Inc., dambﬁ

its chances of winning
and contracts.

«Afier talking with people in the
indvstry and pgo'ple we deal with,
wel'ennwasbemrformewre-
sign.” Mr. Reagan said. “Everyone
in the industry is waiting for that
B-1 bomber . Aul:lc the machine
shops l.hrouy:oul. country are
going o be very busy with that
contract. We d:dnl'; want "I;eill

t Dana to stop Lhe possibility ©
?)ana gelting some of the bids and
subcontrscts for bullding the B-1,
if that's going to go.”

Decision Accepted

Mr. sa;_d that he and
Pana In the firm’s president,
were concerned that any military
bids or contracts won by the firm
woilld be subjecied to intense
presssmunyaslongashere—
mained in his job.

Mr. Ingalls said he had been
willing to wait for the controversy
1o blow over but thal he accepred
Mr. Reagan's decision and hoped

dia"s covernge of the 1ncidenL

he would eventually return to work
at his firm.

Mr. said he would kaep
his job as a senior vice president in
sales with Southern Pacific Title
Co., a title insurance firm based in
Santa Ana, Calif..

“It's the only job I've got,” he
said. I will stay there. The dam-
age there wasn’t as great.”

‘The controversy arose over a let-
ter Mr. Rezgan sent 1o officials a1
Tinker Air Force Base in Oklaho-
ma that said, in part:

*I know thnl. with my father's
leadership at the White House. this
countries [sic] muﬂ s;rvw ﬂ;:

to be rebuill and strength-
gmetf We at Dana In Profile
want 1o be involved in that pro-
cess.”

Mr. Reagan said he was “kind
of blown away™ by events since the
letter became pubbic, and ex-

resentment a the me-

" White Hous and the

© New U.S. Intelhtrence Proposal Restores |
Some Rights Ormtted From Earlier Draft

By Judich Miller
New Yorh Fumrs Service

WASHINGTON — While the
Reagan adminisiration’s seniar in-
teiligenee officiaby seeh expanded
authonty to gather mivrmation on
Amencans o home and abread,
the fatest draft of 4 proposed exec-
ulive afder vo intellence retaine
some civil-liberues safepnardy that
woald have been eliminated in a
previous draft,

The new Jdrafl, by an interagen-
cy group heuded by the CLA, be-
gan uirculaung three wecks a
among_snteflizence ofictals, the
COngression-
al intelligence vommitices.

The inter3sen p had
out an earlier 3;.1!: but W e
house officials disavowed it when
its disclosure last March evoked

that it would significantly
weaken avil liberues and invade
cilizens” privacy.

The Carter Ovder

The new wversion has  also
aroused debat: among  officials.
with some contending 11 does not
provide adequate safeguands and
others saving 1t dues not graal in-
lc:.llllgcm.e agencies sufficient flexi-

biliry

The draft would replace Execu-
tive Order 12036, the hasic frame-
work for all intellizence activities.
signed by President Carter on Jan.
24, 1978. The revised vrder would
kave the force of law il signed by
President Reagun,

Lihke the first draft, it would re-
cast the Carter order in terms that
authorize - rather than reswict the
collection of inwelligence 1Informa-
tion and the use of such techniques
as sedrches, surveillance and infil-
tration.

The busic conirols eoxtuablished
by President Carter were set forth
in Section 2, entitled “restrictions
on intelligence activities,” includ-
ing the category “restrictions on
certain collection lechniques,™ The
gew proposal would replace those
headings with “conduct of intelli-
genve activities” and “use of cer-
tain intelligence- =,..'u'.hu:nn" tech-
oiques.”

The proposed order alse pro-
vides that inwellipence agencies
that object to procedures establish-
«d by the altornev general 1o pro-
lect civil liberties and privacy
rights may appeal 10 the National
Security Council, composed of the
president, vice president and secre-
taries of state and defense.

Terrorism and Narcotics

Intelligence agencies would be
authorized to collect information
about a “person who has acted or
may be acting on behalfl of a for-
eign power, has eng or may be
engaging in :memntmnal terrnnsl
Or narcoles activities.”

Agencies would be permitted to

coflect data on imdaaduals who
huave “endangered the safety of any
person protected by the United
Stans Secret Service or the De-
partment of State. or may be en-
d:mger'mg the safets of any per-

lh:sc provisions hroaden the
Canter stapdard, which pormils
such collection onfy on individuals
“reasonably believed (0 be acting
on behall of a foreign poner, en-
aging in internativnal terrarist ace
bivities or parculics production or
trafficking, or emdansering the
safery” of persons provected by the
Eovernment.
*Probable Caurse” Deleted
Under the curren: order.
searches and phasical surveiliance
van be undertaken agatast a Unit-
ed States citizen only if the attor-
ney general had found ~probable
cause™ 10 believe the citizen was an
ageme of a foragn pomer. The lat-
et dr.:.ft deletey this “probable
cause” stindard and simply re-
quires the attorney general to in-

sure that the intelligence acuvities
are “lawfu! under the Constitunion
and statutes of the United States.”

The Carter order Limits the col
lection of information needed to
protect unauthorized disclosure of
foreign intelligence sources and
methods or intellisence 1o “present
and {ormer employees, presemt or
fomr.-r imellipence agency contrac-
ton™ and others who have applied
for or obtained contracts with in-
telligence agencies. The proposed
order eliminates these catesonies,

In somc respects the new order
contains privacy and civil-liberties
safepuards contained in the exist-
1ng order — safeguards that would
have been climingted in  the
Reagan  administration™s  first
drafL

For example, the new draft
would retain the requirement that
information be collected by the
“least intrusive means possxble il [}
would also retain the provision
that says: “The ClA may not en-
gage in any electronic surveillance
within the United States.”

Anti-Semitism on Decline in U.S.,
Study by Jewish Commitiee Finds

- = Unued Press Intemcaona!

WASHINGTON — Although
prejudice againsi Jews still persisis
among 3 minority of Armericans, it
has declined sxg:ujmntly in the
United States in recent years. ac-
cording 10 a new nationwide sur-
vey conducted for the American
Jewish Commirtee,

Measured against a  similar

swasiitkas on synagogues, desecrat-
ing cemeteries and the like —
numbered 377 in 1980 compared
w onl; 129 “anti-Semitic epi-
sodes”™ in the United States during
1979. Bt AJC officials largely
discounted such actions as those
perpetrated by teenagers unaffili-
ated with any organized hate
group.
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study published in 1964, the Iatest -
survey by the public opinion re- |
search firm Yankelovich, Skell'_\.'l
alnd White séh:‘:ls a “definite de-
cline in anti- Lic SLereoty

Jews,” accordmg 1w Ruth -S:.rk.
who oversaw the face-to-face inzer- |
viewing of the more than IJ.OO[
persons who participzated.

While the tage of
holding “highly znti-Semitic™
views declined from 19 10 9 per-
cem and those who. for example,

ed Jews as ~“shrewd and
tricky” dropped from 40 percent
ta 27 pereent, Miss Clark said
theve remained serious pockets of
prejudice. Almost half the blacks
interviewed, she said, beld anti-
Semitic views.

“If's not a rosy stody. but the
country is in better shape in 1981
than in 1964." she said in deserib-
ing the preliminary findings 10 a
session of the American Jewish
Coromittes, The commiliee was
founded 75 vears ago to combat
prejudice.

Her report came amid concern
expressed by Jews that a recemi
rash of anti-Semitic incidents
could indicate a higher prevalence
of prqud:ce than the stdy found.

The reported incidents — painting
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Basque People Grow
Weary From Years

By James M. Markham
New York Timex Service
VITORIA. Spain — i was a typ-
‘ical day in the Basque provinces.
In Lemons, in Vizcaya province,
two Civil Guards were killed when

' len'onstsoftthasquesrparausr

organization, ETA, detonated a
land mine under their jeep. In
Vizcaya and Guipuzcoa provinees,
a score of Basque radicals were
accused under barsh anbi-terrorist

* legislation of helping ETA.

“You know we've had two
more,” said Carlos Garamoeuren,
prmdr. &fd the r;gronal explam
ment. He oot have to
f B things have changed

ul some ve
bere. Herri Batasuna, an above-
ground coalition that supports
EI'A. bas lost its ability to marshal
people for demonstrations. Wide-
d detentions of its leaders

" bave brought only muffled pro-

tests.
After havin complamed for
several years ue autono-

my was a ﬁcuon. Mr. icoetx-
ea and his Basque Nationalist Par-

" ty have been given powers over ed-

ucation, industry, transportation,
health and industry in the region
and, more important, a budget of
their own.

Dreams Linger On

It is less than many Basques de-
mand. There have been costly de-
lays in developing a Basque police
force that could one day take on
ETA, and Mr. Garaicoetxea is crit-
ical of Madrid's “paternalist™ auti-
tudes toward his party, which has
never really buried its dreams of
an independent Basque nation.

But home rule is no longer a mi-
rage. “We have done better than
the Catalans, though it is not in
sour interest to say so,” acknowl-
edged Xabier Arzalluz, 2 former
Jesuit who is the president of the

ue lI;Iauoual.rst P

e Basque region is far from
beipg pacified. but most of its peo-
ple are weary of viclence, and its
radicals are cleasly wom out by the
years of protests, elections,
marches and confrontations. They
are [rightened, too, by the unsuc-
cessful military coup of Feb. 23
Basques know that their demands
for home rule and ETA's killings
provoked the coup.

“On Feb. 23 it was clear that the
Basque people were not ready lo
confront the military,” said Mario

Father’s Day Proclaimed
The Axzociared Press
WASHINGTON — President
Reagan has signed a proclamation
g;naung June 21 as Father's
y.

;_T_:_'Of Political Violence

Ouaindia, 2 leader of Euskadiko
Ezkerra, an important Marxist
grouping. “It trmed out that the

‘Basque Army’ was not an army,
but just a group of provocateurs.”

Mr. Onsindis was spenkmg of
ﬁé’u“ﬁ‘?’“‘?m
L A former
was condemned to degnuth

has been the .political arm of
ETA’s more flexible “political-mil-
itary™ wing. After the coup, it
claimed a cease-fire, but E'F/r\?-
hard-line “military™ wing kept on
KTt

Mr. Onaindia believes that the
attempted coup has stren erl
“the determination to
guns away from ETA," a goal he
endorses. “There has not been a
popular reaction the ar-
rests,” he continved, referring to
tke crackdown on ETA’s sympath-
izers and Herri Batasuna “The po-
lice are doing the same thing as
ETA-military — they are wearing
down the people. People are
pumb.”

The central ent’s deci-
sion to dispatch 2,000 roops to the
mountainons frontier with France
w stem ETA’s infiluations has
Many Bascues regard e naiona

y e nation:
police and paramilitary Civil
Guard as occupying forces, and
they were 1o view the de-
ployment o) bere with
:;‘hm f:é the soldrmeres are out of

L, since an.ema:ed
coup even Basque radicals
been wary of crilicizing the army.

Signs of Backlash

The gradual isolation of ETA
could be reversed, however, if Pre-
mier Leopoldo Calvo Sotelo were
fomed into dec]ann,g a state of

cy here to
a.rmdv He is rel.ubly rq:orted o be
{0 resort [0 emergency mea-
surez if ETA strikes another dra-
matic blow.

There are already signs among
ues of 8 new anti-Madrid
ash as some policemen and

Civil Guards, elrh::oldedpgg the

coup aitempt, have step up

harsh interrogation of suspected
athizers and militants.

“If the le do not collaborate

with the Civil Guard it is because
they consider them the enemy,”
Mr. Arzalluz gd “If we had been
given our SOODer, we

could have oonfprg:t:: ETA, and
don’t think we are going to lose
our nerve in a confrontation with
them. We think that to end the ter-
rorism, the frst thing that has to
be done is to have confidence in

the people.”
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Japanese anti-muclear tnsters,alongmﬂlserualAmmmpaﬂﬁsfs,demonsﬁ'atedmnsday
outside the U.S. EmlnssymTokyoovermovememsofU.S.Navyveﬁekmn'ymgnndmams.

Suzuki’s Troubles May Affect U.S. Ties

By Henry Scott Scokes
New York Times Service

TOKYO — The government of
Japan has recently rum into 2 senes
of mishaps, disputes and
rassing disclosures — all unre!ated
but forming a pattern of difficulty
for Premier Zenko Suzuki — and
the gquestion is how seriously these
affect the relationship with the
United States. .

At the 1 level. lies ap-
pear i t0 remain close. Both
governments are determined to
strengthen relations, as shown by
the recent Washington visii of Mr.
Suzuki, who had cordial talks with
President ng.a.n_

But there is a mood of quiet
disenchaniment with the United
States and mistrust of it because of
mn:lgenm and tha(; has to limit

t the government does.

Among the causes of this mood
are two incidents at sea. Last
month the US. nuclear-powered
submarine George Washington
collided with and sank the Nissho
Maru, a J. merchant ship,
with the loss of two lives. Japan
erupted with protests because (he
submarine lefl the scene without
rescuing the 13 survivors. The U.S.
Navy issued a report thar said the
submarine had checked on the
condition of the Japanese ship af-
ter the collision and 2 Uy
failed to see that it was ing.

Fishing Lines Cut

Then on Saturday, U.S. ships on
joint exercises with the Japanese in
the Japan Sea ran into and cut the
lines of fishing vessels, which trail
as far as 20 miles in this season.
Expensive equipment was dam-
aged, and the Japanese have diffi-
culty understanding why the ex-
ercise was conducted m waters
lfr_nlr;;nght;: be Lrl:ll:;rlered with Lhe

ishing lines at this time of year.

The United States is expected to
make full and swilt com tion
for both accidents. But they drew
nationwide attention, partly be-
canse J is one of the world’s
great fishing nations and has one
of the largest merchant fleets.

The next trouble was the sudden
resignation of Foreign Minister
Masayashi Ito last weekend after
his return from Washington with
Mr. Suzuki. Mr. Ito was virtually
forced _out of the Cabinet by Mr.

s barsh, repeated criticism
.ot' whal. the premier regarded as
lgn Ministry incompetence in

a communique on the

Mr Suziki appears to be on
weak ground. because he approved
the communique in advance. It
called for an “alliance™ with the
United States and seemed to agree
to increased military spending —a
point on which the United Siates
has been pressing Japan. Then Mr.
Suzuki explained that be had told
Mr. Reagan thal Japan could do
litlle more on defense.

The effect of the squabble was
to give the Japanese the imy I.asirssirm
of a leader who vacillated in the

face of US. pressure for much

higher military ending, the
prime lopic of pohsgml debate in
Japan.

Concern over the United States
and military matters was wol
this week by former Ambassador
Edwin Q. uer's discussion
of what he called an “oral
ment”™ under which Japan

NEWS ANALYSIS

‘I;]J.S ships and planes carrying nu-

ear weapons to visit or pass

apan. Some, like the car-

trllwaq,' of the 1;;: Fle%are

based here, presumably with nu-
cleah{:wupousa.bonrd.

a storm because the opposition has
Iong insisted, and the government
has denied, that there was such an

t About uarters
of the J according lo 1975
polis, suspected that U.S. nuclear

wea were here, but confirma-
tion was a lot for public opinion to
N he s the
government insists on
official posidon held for years.
that %fmuglas been no "mu'Joduo-
tion™ of nuclear weapons to Japan.
But this goes inst the spitit if
oot the letter of the established
government principle that Japan
shall not make or own nuclear
weapons or allow them into the
country.

F nun high. In a meeting
mt.h“jllmgsapauese riers Wednes-
day, Mr. Slnuhwaschar%ed
lnrlmg “a gowmment 0l
Such language is
pubhchue.laa]onewllmursthe
premier who is being addressed.

The result was a2 week that

appeared to be the most uncom-
fomble for U.S. diplomats in Ja-
pan in recent memory. Mr. Suzuki
put the " responsibility for not
bringing, nuclear wea into the
ooun onlheAmmmnswbenhe
said, “We have trusted the Ameri
canpomtron.we shalloontmueto
uulsm. Butrrug;;sasom US

t appears to be certam
bopes for military coopcraiion
with J will not be quickly fal-
filied given the present mood.

Naval Exercises S ted

TOKYO (AP) —J and the
United States agreed Thursday
suspend joint naval exercises after
complaints from fishermen that
their equipment was damaged by
military vessels, Japanese authori-
ties said.

A Yapanese official said “there is
a very small possibl.hly” that the
two countries’ ships were responsi-
ble for the damage, and that the
mailer was discussed with
U.S. military officials. The latter
have suggested that Soviet anti-
‘submarine exercises may have
caused the damage.

Output of Sugar, Tobacco
Seen Rebounding in Cuba

By Don Shannon

Los Angeles Thnes Service
HAVANA — After a bleak 1980,
when disease devastated the sugar
and tobacco felds here, produc-
tion of Cuba's two leading export
CIops was e.rpected to réturn 1o

normal this year.

normally bring
in about $100 million a year in
scarce forq’%u exchange, but last
year abont 90 percent of the export
crop was wiped out by blue mold.
Sugar production was reduced by
aformofrustthatatmckedalngh—
yield variety of cane.
2 Electricity Towers
Are Bombed in Peru

United Press Internanonal

LIMA — Bombs ed two
high tension towers here in an un-
successful attempt 1o black ont the
Peruvian capital, authorities said.
They added that leftist terrorists
were suspected of the attack.

In what appeared to be a coordi-
nated action, government ageacies
or propeny were bombed or came
under incendiary attack in Lima
and in various cilies. The attacks

caused extensive damage but no
injuries.
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BEEFEATER

Bntam’sambassadortothewoﬂd.

) Beefeater. A superlative tasting gin, first created

in London by James Burrough over 100 years ago. A subtle
blend of herbs and spices, skilfully distilled to yield a spirit :
that defies imitation.

a

Beefeater. The gin of England.

-

Cuba's normal sogar harvest
ranges from 8 million to 9 million
tons a year, The blight reduced
1980 rodmur:uon' to about 7 million
tons, but S CTOp iS expecl-
edtotopSmﬂ'ylngns With pric-
es likely to remain above 20 cenis
a pound, 1981 should be a good
year for

Cuba's economy is ag-
ricultural. Sugar and its ucts
accounted for 83.4 percent of all

in 1977, the last for
which stalistics are available. Min-
eral chiefly nickel, were a
distant second at 6.5 percent. Cit-
rus prodocts were in third place at
5.5 percent, and tobacco products
and fish were next at 2.3 percent

Manufactured geods exported
from Cuba are of negligible value.
In the 22 years since the Commu-
nist revolution, official stalistics
show an annual deficit except for
1974, when a tiny surplus was re-

The defiet for the last re-
ear, 1977, was $724 mil-
mofficial figures for 1980

show a deficit of $358.4 million.

As for Cuba’s overall economy,
Edward Gonzalez, political science
professor at the University of Cali-
fornia, Los . Angeles, and an
adviser on Latin America to the
Rand Corp., said it remains

“rather grim™ cal:ame improve-
ments in suga.r tobacco. He
said that the economy has been in
serious trouble since the mid-1960s
and has been kept afloat by exten-
sive Soviet aid.

“Between 1960 and 1979 the So-

viet Unicn tied Cuba with a
total of $5.7 cgpayable
aid and an additional SIO

mgrants, he said. “The bulk of
syanm,iﬁblllmn.amea.ﬁer

bﬂ"{"aeSoweta:éiu another
ight in s economy —
masmrsﬁoilsu_pplyatmbsdied
prices. Thr.SovretorlrspamaIlg
paid for with sugar, fruit and fis

exports.

Pedro Luis Bernal, direcior of
Cuba’s Plant Semitation Service,
said in an interview that it would
be hard 1o calculate the loss in
1980 caused by the tobacco mold.

“Everybody worked overtime,”™
he said, applying chemicals to the
young tobacco leaves by hand and
carefully timing the process so that
the flavor of the mature leaf would
not be affected.

India Said to Decide
To Buy French Jets
Rewers

NEW DELHI — India has de-
cided to buy the French Mirage-
2000 fighter-interceptor aircraft,
Defense Ministry sources were re-
poried as saying.

The sovrces, quated by the Press
Trust of India news agency om
Tuesday, did not say how many of
the plancs would purchased.

But Marcel Dassault, presrdenl of
mt reporied 1o b . th&

was 10 have saj
in Paris last month that be expect-
ed an order from India for 150 of
the jets.

‘Agca Case Turns West German SpotbL

_On Flourishing Turk Exl:remlst Grov He

By John Tagliabue
New York Times Service
BONN — Unconfirmed

reports
that Mehmet AL Agea, the man

charged ‘with the
hvedeestGmnmmmggsnumeropap:s'
ﬁ,usgo;omumuﬁs after his
T prisom in his own coun-
ry, havefomsedanmnononrhe
read of 'I'urhsh ﬂl:remrsm n
est Germany.

Pubh
rﬁrmed that,; mui now, no'

mdence has appeared to indicate

that Mr Agea was in West Germa-

Shee ol LT

are continuing into Mr. Agms'-"

supposed

movements. .
Although Bonn stopped the in-

ﬂuxoi[orugnm:grantworkusto
West six years ago, thexe
arc 4 miﬂrmmgml’ e in ‘the
coun y
them?rom‘l‘urkey

the polarization that grew in Tur- s

key in the fate 1970s, as the coun-
ry’s economic and polmml fabric
irtion and ity among Tk
ization -
ish groups in W:?&mmy -

A recent report by Bonn's do-

million of"

50,000 munbers,rough]y 35,000 of
lhemmWetGe.rman

Govarnment m say Tur\- :
-ouﬂawed :

key's National
neofascist- 1hef
in Turkey, edera-
tion as a front rmafter
ovmsactmtresof'nnhsh
uzlparhawerebmedml

TheGrayWolm

The N uonal Action Pmy’s'.',--
: the Gray Walves, is.

ks in W W&manybmum'
T in Wes :
syur:boldthemmm@.i_--:

outh group,
zutlawed in-

creature said to

" warriors into Asia Minor in carly . an
times, as a symbol of nationalist- .

"'rq%e%exrrem:srshercaream
_mr—rmageot Turkey,” sa:rlaBom_‘____._

Turkish extremist groups at about

5&900 roughly 26,000 of them in
tist organizations. -

“The influence of ths groups
varies
home,
oversees the German Evangelical
Church's t worker efforts in

Frankfurt extremists would
like to control workers daily lwes.

spendyourhmemm

it creates an atmosphere of munu
ﬁml‘l"l;eqI government’s anal;

t's ysts s&
that since the coup that bruugh{
the military junta ol' Gen. Kenan
Evren to power last Segtunber ac-
tivity on the leftist fringe, where
opposnon to the military regime is
strongest, has slqgled up. Bul la-
bor union and
among, migrant laborers accuse the
government of tuming a blind eye
to extremism on the right.

Integration Problems

The rising militancy among
Turkish workers is sometimes at-
sl.gguﬂlled to Bonn's sl ess In

integratin
ers and their fnmiﬁs. who remain
aloof gﬁqm German hl::;musem of
dx erences in u e-

religion. Most of%c 14
miilion Turks are Moslems.

The major ld'usr extremist or-
ganization is the Federation of
st L b Conm o

a grouping of two r
unions that clmmsp to have about
20,000 members. FIDEF is closely
allied with the outlawed Turlush
Communist Party, which has its
headquarters in ‘exile in East Ger-
many. West Germany’s labor un-
ion movement avoids all contact
with FIDEF.

The major rightist tion
is the Fedcraﬁrr:gnhof Turkish Dem-
ocratic lIdealist Associations, or
Turkish Fede;'auo:l;o:n zuorzbrulla
organization for t pur-
portedly cultural groups through-
out Europe. The fedemtion’s head-
quarters in Frankfurt says it has

greatly, on their jobs and at
said Jurgen Miksch, who -

From Agency Dispatches .

WARSAW — Edward Babiuch,
the former-premier whose decision
to raise meat prices last July
sparked Poland's labor crisis; has
- been suspended from the Commu-
nist Party Polish newspapers Te-
ported Thursda [y

Meanwhile, frve factory workers
in Sosnowiec, Silesia, have begun a
hunger strike untl all | political
prisoners are released, au:ordmg
to the in
ity, which
mand in the accords it srgned to
end its strike last summer. - -

The labor Glow Pra-
cy sa:d Mr l?:abmch, wl;gslaecamg
premier in February, an
was fired from .the prmashr

and the
the height of labor unrest in Ang-
usl, was from party

functions at a mecting with mem-.. .

bers of his party Jocal in Minsk
Mazowieclri.abourzs mileseustof
Warsaw.
b of the W Vth\?odshrp
paper arsaw Vol
(provincial) party branch, reported
that the Monday found'
Mz, Babiuch responsible for mis-
takes in conduct of the party’s
overall internal activities and per-

sonnel policy, and said action he

took to improve the country’s eco-

nomrc srr.uatron was rmsau;fanto-

Mr Babruch Was - qusn
abmnhrsamwuumthcl’olnbum

Pope Plans Mass in Hospltal -Room;
Police Move Agca to a Solitary Cell

ROME — Popc John Paul II
glanned to celebrate Mass Thurs-
ay evening while srmng upng,ht
in an armchair in hospital
room, 2 Yatican spokm said.
pope continues to improve
since he was seriously wounded by
a punman last week, The spokes-
man said the pontiff was not vet
strong enough 10 read newspapers
but was following world events on
television.

The pope planned to send 2
message io the crowd in 5t Peter's
Square on Sunday, as he did last
week, the spokesman said, but it
was nol known whether jt would
be recorded or broadcass live.

Earlier Thursdzay, the popes al-
leged artacker, Mchmet Al Agea.

charges

ates, died Wednesday.
Abnrlyﬁ;ureoﬂmsemmum—

form immediately behind Mr. Tru-

man, Gen. V: was the center

of the “Ii ter” - invest]

tions of the late 1940s, in which

their influence in the White
Housedngen.v mpmf ever
mon ormimn;
improper | favorseyand survived thg
investigation, ing in the
White House urmer rugnan de-
parted in 1953.
A likable man wih many
friends, Gen. Vaughan was
muunely called a ite House

leswtndmd r:andam' menace, He
routinely e embarrassing re-
marks while serving as Mr.
man's military aide.

The Saturday Evening Post once

" called him
-ronswnrstpouuan

23, was transferred from Rome’s
headquarters 1o the city's
Rehlbbra J where he will be
held in solitary confinement while
" He Toces charges of atiemp
e faces at
to kill the equivalent unﬁ
Ytalian law 10 an attack on a head
of state, and of atiempled murder
of the two American women tour-
ists who were injured in the shoot-
luﬁ' The charge of attempting to
pope carries a sentence of
life i rmpnsonmenr.

“1 am sorry for the two forergn
tourists, not for the pope™ Mr.
aegm slllroul::n as he was [ed from

ce to
veh.rgl.; He an armored
a week of nearly continuous inter-
rogation,

robably Wi
for hrs in-

volvement in alleged scandals, his'

outspoken comments on monal

and international personaliti 1

f the offices of 3 mm%%

the late director

Rare Case of Cholera. g L

Diagnosed in Texas

‘The Associated Press

BEAUMONT, Texss — The first. -

case of humen cholera in Texas-in
nearly 10 .has- been diag- -
nosed, but it was an isclated case
not related to contarminated water

-orcmnnemalfood.smhnlrﬁ

Is Suspended From Pa‘

p . -
panyPohtbumat -

cumposerl after .

and whether it was po:
Politburo members to op
sions taken by former
e eciraGl ed_T“
ZOWN

Mr. Bar;!ﬂ said -be:
|obofprem:erunderpr=s=
other members ofwnsnr--
ship, believing he d -
contribute “to solvm;' :
problﬁns.

He:'said that a- cmr..r.
" commission set up last -
speed investigations intc ;-
ibility of Former Ie:\._

ng to Wa.ﬁ- :

h‘_ -
'BERLIN (NYT) — The =7\ fi.

man Communists haw -l-er.c

wamed the Poles that c;ﬂ-._r. -_?

out with their % ;5. ~
rmd a pohucal solunoni,h!

“problems

press service, the East =i, s
said that the Polish. p‘-u:’.«..

[ailed 1o
how .to

ive “clear drra‘m“ C q._
cat counterrijehy

-ary, ann-Commumstforc‘r,:__ e"-‘ .

bow to restore the econ:iow,

the country’s sociul hfe_ o e
Political analysts said ¢ r*--. ,,.* s

‘nificant that the -a:‘

mention by name of Stan L—

-ma.. the

and their’Eastemn-bloc
m;mr_rr[y.prmxre' i tﬁh
0y

Mr. Trumans w%."'
that “if you cap’t-stand s, - ¢

Gut of the kitchen” wi“gam““’ '

o e amy o
ﬂm&ianms,Mass. P ‘-’t.."}ﬁ‘

ez,

officials said -

Cholera was Iast g

Texas resident in 1973 at Port La-.

mThemmrmtmmpor&-r .
ed in the United Smnmm _:

e
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-

“eiall Loos
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party secre
- said tharhewrﬁ:[\dm :
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_‘.-‘!ral'llr _ .
He Clicks Away

‘m:"“‘-- '1\3“'“: 2 g
SR80
it gl P79

::ﬂw'-'ﬂs w’.& o Tor:

g Gray gy -~ 0 1% ot Heraid Trotnane . Zable o photograpby,” Chip-ssn
{&g -\ﬂii.r.-,r,;-' ““"h \ }; ing around the I.an;sudl.wlflcuseslhﬂnmnm'- _
T Woon oo Ao, Ya ulleries wath JEUY: - concept; natura) :
Raues | ?-"c"'ﬂ“‘:\l.-l'ﬁw Chinesen Long was . ARCC; composition and R
ks Wy ke Ty the feminine COPYing classic magterpieces (tech- - -
G g G S S h T sculpmre. nique); use of brush (ccntrast, in .
!ﬂ:r:.-‘:q 32wy oy !1{?‘5 &pd. ial and jndets- ) and color, His pho-
w2 f ol e el o o
ag_ung_u - “-::'-r_\i.{l'f;,"-"ar anﬂ ‘;!25 here from Tll‘f:l: . "To‘::lieve this, sowetimes 1
T “&Q;‘m:u:tm&g‘u& mwm&mpu'l? :
Ao """:.f__ﬂ:':a,:a hNnmnale (at the lives 1o create a-a: om‘n:ﬁ:;
i, e Sta, 12 Rue Suconf,  expresses my vision. I
%;:m:ts Tﬁhﬁm .came across landscapes that are
val in Arles. : s%llem s Ansel Adams
the form 22¢s a smell aperture while I would

take two pictures with different
‘lenses and seconstruct the scenery
in a iaboratory.” .
Why ddn’t he become a paint-
&r? “T tiked the idea that with pho-
ope can multiply the
Same many times. It's a
- perfect art form for communica-
tiol. It's part of reality and every
picture has the personal touch of
ths anist. No words can explain
ccriain visual experiences, yet pho-
Wlph{showna!l.mnllwpenph
often with no npeed for tramsla-
ton.”

Nevertheless, Chin-san Long ap-
preciates the approach of Western
photographers ;wlm try to dissoci-
ale phot y f pa
“Allhoughf different, 1 I‘E::mthe:rm&
Way of presenting reality the way it
is, wil:h%m b st. The zi!-
ferent cultures combme very well,
for the benefit of both.”

achieves painti
sands of questions and goes to bed
around mudnight
He became interested in photog-
;aphy at the of 12, when his
ather brought otlographs
from wrips 10 Stnng)ﬂ: His an
teachers encouraged him (o pursue
this mediom, then new in China,
which he did with American equip-
ment available in Shanghai. In the
early "20s, he started working for

- w _ fm«mgsﬁmﬂﬁlﬁ memrﬁsorﬁmghai.
: . ] 1 A ho! i Asian Games in
Flm‘gf::['-!%umﬂﬂl%. mnlanddn:n_abln.“lthasbem ?924 in 1928 becoming the
A i i Liowy ; such a long time, 50 much has gy officially recognized p

srtbday Lo ; mngsmdpmph ! journalist in China. In 1928 be

T i i
et ot 1. Fra.-?;n of G don't think 1 would feel very com-  Tounded the Photographic Sociery
: Wlan ey fortable with my memories and of China. “Unfortunately I don't
» l that new reakity. have p}ctll::fres from l‘l;al period.
B When t mainland China in
TO and mems 1949 1 took with me oly a sl
- In Paris, he up et 6§ am., par of my negatives. others
S £oes out for I:ges i must still be somewhere there.”
] el } visits pyuscums, exhibitions, flea In 1930 he started tenching, an
markets and - parks, tastes activity he carried on until 1971. 1o
# S dish on the Hnch table, asks thou- 1966 he founded the Federation of
ARy L A .
R oy Wildlife
L 10 VS
oy ] Mg

== cking the Elusive

_Snow Leopard

ral habitat and the decline in the
musk deer population, the snow
leopard's primary food. “1t's a des-
perate situation.” Jackson said.
When Jackson starts his re-
search he will be taking with him,
besides a tent and antsbiotics for
bimself, collars fitted with radio

babitual users of trails (which has
gided in their being humted), to
lcave recognizable spoor, to be
monogamous and share the rearin,
of young, bt not much else
known. “My main i is i
their ecology, how many square
terri-

e "7 77 gcrmazy,” Jackson sab the animal, the encroachment live in & zoo to survive,” Jacksom
Zicee d::e:n‘t ands:% '?Pmmwaxﬁmal's nat-  explained.
Ho~pital Room: i iTm el

- Where the worlds best dressed
women shop in London.
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173 New Bond Street, (Piccadilly end)
London W.1. 01-493 6277
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_— . By Thomus Quinn: Curtiss
I Internar.oncl Hercld Trilume
- ANNES, France — The Pans of the 1920s
A_- is the sctting for two of the films contend-
ing for tap prizes at the Cannes Film Festival,
“Quartet” by James Ivory (of “Shak
Wallah™ and “The Europeans™) is an adapta-
tios of Jean Rhys' semiavtobiographical nove!
about an Englich chorus girl awash in the con-
paay of expatriates and sendry drifters of post-
World War 1 Montparunsse, When her Polish
husband is jailed for art swindles, she falls into
the asphyniating clutches of a wealthy Britich
] dilettante and his complacent wife, The pom-
ae e pous. avlocratic i &5 an obvious car-
v cature of Ford Madox Ford and is so played
Do ) by Alan Bates, down to a likeness of muos.
taches, while the lost Londoe ﬂ:ﬁpcr has been
Lr:nn“sfomedr li;em a .d=1|i_|:au. )persensili;e
ty from or in etation by
Isabelle Adjani, tropies s i
Persuasive Period Scene
Ivory is a distinctive screen styvlist and has
reproduced the iod scene with persuasive
detail and — the third-rate Left Bank
hostels, the cabarets and soirees of the time
with their brittle chitchat and brawls, and the
sorcery of quondam Paris — without grotesque
ation. Treaument and subject are in

e .k close harmony that the film resembles a

T T movic of the era. Without its dark undertones

e B> 120 0" and dead-end finish, it might — with its show
et S gie] courted and betrayed by a rich idler — be
ng cffect in composite picture. taken for a Clara Bow vehicle enginesred by

Clarence Badger. Though minus the
snapping and saxophone wails of the latter, jt
voices the jazz-age hoopla “straight™ and em-
eTges as an amusing comedy-drama despite its
melancholy chords.

“Chariots of Fire” from Britain has the 1924
Olympics in Pans as its climax. In semidocu-
mentary manner it traces the rise of two cham-
pion ranners, Harold Abrahams and Enic Lid-

Asian Photographic Art, of which
he is now the honorary president.

Since the carly 1930s, he has ex-
hibited on five continents, but he
is litlle known to the photography
public. “Sometimes the cultural
difference is just too greav" he
snid quictly.

Cannes Film Festival

:l:i;.aadmho.rm:rnomg:isdwmedéo
eir athlietic training as Cambridge undergrad-
uates. Both defied amihority. Abrahams. over
the obiections of the dons, mgaﬁd 3 profes-
sional trairer in prepating for Olvmpics,
while Liddell, 2 riggd Presbvietian Scot, insist-
od despate the urzimg of the Pnince of Wales
that the Dlympics schedule be alieved 25 he
refused 1o ron on a Sunday.

The film is competently devised and acted
bul excessive in length and exacting reproduc-
tin cave perhaps 10 ardent sports fans. An at-
tempt 1o rescue it from threatening monotony
is the introduction of Abrahams’ courtship of a
Gilhert-and-Sullivan songstness.

1:; Swiss director :Ilamb;'mer is I;cpn:-
sen ite imposingly “Light Years
Away.” shor in English oz location in Irefand,
Thers is welcome novelty 10 the script's
premise that Tanmer has realized to the full A
malcontent Dublin bar-boy throws up his job
10 join a wizardhike ancient busy with mysteri-
ous tests in his laboratory in the wilds. The
elderly crank is trying to to fly from his
study of birds, especially es, and finally
putting his theories into pracnuce takes off and
breaks his neck. His fate, however, does not
discourane his pupil who is bent on continui
the work of his master. e

There is remarkable acting by Trevor How-
ard a¢ the madman with a mission and by
Mick Ford ps his inspired heir. “Light Years
Away™ is something both out of and above the
ordinary, the initial production of 2 new 1cam,
Pierre Heros and Jacques Hinstin,

‘Heaven's Gate® Again

Michael Cimino's “Heaven's Gate,” rejected
in two differing versions by critics and public
in the United States. has come 1o Cannes in
hope of a more x iative reception and was
entered in competition 10 try to bag some hon-
ar or other to aid its European release. Iis
hopes would seem vain, judging from the

‘Quartet’ and ‘Chariots of Fire’ Portray Paris of 20s

groans of those who sat before it here, swipe-
fied by boredom and unable to doze because of
the racket it makes with a barn dance on roller
skates and shooting-gallery fun. .

Intended 45 an epic westemn with sociologi-
cal emphasis — it bas 10 do with the bartle of
rich Wyoming landowners and impoverished
immigrants — its screenplay sugpests Zane
Grey struggling to rework an Upton Sinclair
proiest novel into 2 salable scenaria,

“Heaven’s Gates™ may come and go, open
and close and reopen again, but the Cannes
festival motto remains “nail dum.” The
festival is as filled with bright promises for the
morrow and next year as it is with duds.

-m- mln nmum

The sun never scts over the sparkling sea be-
fore a squad of airplanes kas made repeated
flights bearing banners announcing that there
i5 16 be a “Superman 3" and thar the remake of
the century is to be that of “Gunga Din,” to
cost 320 mllion, )

From less blarant sources we learn that EM]
is 10 spend $60 million on its forthcoming pro-
duction program, which will include Robe:g de
Niro in “Weeds” — about a convict who is
granted parole and would make something of
himself in the ontside world; “Frances.” the
hiography of the Hollvwood actress who bat-
tled alcoholism and insanity, with Jessicy
Lange in the role; and 2 Mel Brooks produc-
tion. Jobn Lahr's biography of the muirdered
English dramatist Joe Ornon, “Prick Up Your
Ears,” is 1o be filmed with Terry Ellis as its
producer and Stephen Frears as its director,
after a script by Alan Bennett, and it will be
impossible o deter Ken Russell from making
“The Beethoven Secret™” with Anthony Hop-
kins as the composer. Meanwhile, in the more
immediate future, we shall have here “From
MaoqumL“:ﬂmmrgorlsa:acsr!E‘sjog;
ney to Chinz, while surprise —
Polish aurhorities permitting — s Andrej Waj-
da’s latest, *The Man of Steel.”

e’ '
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hat do business travelers Moreover, that same high  carrier convenience to 21
want most from an airline? concept of comfort extendsto  other cities. _
Just ask them. and the Pan Am's new Clipper* Class. Pan Am is proud of its
same answers appear again This is our completely pioneering past and its leader-
and again. N separate business section ship today. =
want comlort. And with seats that are specially For us, though. this is

want convenience. designed for today’s traveler—  only a prologue to all the

For over fifty years. one wider. roomier. more comfort-  great things you can expect
airiine has answered their able. The same selected for in the future. _
needs. First Class in the next genera- Wherever yvou fly in

Pan Am. tion of jets. Pan Am's world.

Today. Pan Am is offering And it also means the .=

business passengers more
innovations. More new
resources, more new ideas.

before. Pan Am has greatly expanded
L1'lanSE.t‘i’;:‘trting, with comfort. its worldwidegreschcdulc 10 47
That means a spacious international cities and 25
First Class. the first to feature  cities in the US.A.

exclusive Sleeperette seating

largest fleet of wide-bodied
aircraft in the world.
As for convenience.

Not oniy to such commer-

and in-{light service that has  cial gateways as New York,
set international standards Los les, San Francisco
for airlines everywhere. and Houston. but with single-
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A Safe Haven for Boat People

A report by William Branigin of The Wash-
ington Post (THT, May 21) provides a grim
reminder that the Viemamese boat
have not gone away. What's more, their aum-
bers are increasing. Hong Kong reports that
it has taken in twice as many Vietnamese ref-
ugees this year as during the same period last
year. And the United Nations High Commis-
sioner for Refugess says that 10,000 Viet-
namese arrived in Asian countries last
month, double the rate for the first three
months of this yeasr. That is nothing like the
55,000 refugees registered by the High Com-
missioner in Jupne, 1979, one month before
Hanoi agreed to curb the flow. But it is still a
large number of people and it does not re-
flect the substantial number who die at sea.

Stories of death from starvation, drowning
or murder by pirates are still commonplace.
So are those of rape and fingers severed to
steal rings. Thousands may die every month
in their attempts to escape from Viemam.
They are ethnic Chinese and Vietnamese,
they come from the north and the south. And
along with the boat people, other thousands
are making the dangerous overland trek
through war-torn Cambodia to Thailand.
They are all risking their lives to leave Viet-
nam. And they go without any real assurance
of a better Iife once they reach Thailand,
Malaysia, Indonesia, Hong Kong or Singa-

pore.

No one knows whether the increase in the
refugee flow signals a surge comparable to
the tidal wave that swamped Asia in 1979.
But if it does, the United States and its allies

Friday, May 22,1981  *

in Asia (including Japan) and Westera En-
rope, should be to deal with it this
time. Countless lives were lost in 1979 when
Asian countries refused to let boats land.
During the first six months of 1979, Malaysia
alone forced out to sea 23,000 Vietg:gese
boat people. This happened in part use
it looked like Malaysia would have to absorb
all the refugees who landed, rather than just
serving as a way station to final destinations.
The same was true of other countries.

Now, the United States is holding up on
admitting Vietnamese refugees in a classic
conflict between foreign and domestic policy.
Refugees, whether Victnamese, Cambodian.
Cuban or Haitian, are a political problem at
the moment in the United States. Congress
wants to limit their numbers by restricting
admission to those who are fleeing persecu-
tion as opposed o privation. That is creating
concern in various Asian countries that they
could be in for a repeat of 1979. The State
Department sees that as detrimental to U.S.
foreign relations and is urging that the Unit-
ed States accept economic as well as political
ref

lost in all of these national arguments. The
refugees are people. Once they leave Viemam
they cannot go back. Some arrangements
must be made to look after them They must
not be denied safe haven like so many of
their predecessors if they are lucky enough to
reach a foreign shore. Preparations should
begin now to prevent that from happening.
INTERNATIONAL HERALD TRIBUNE.

Pretending There’s a Lebanon

Having painted themselves into a corner In
Lebanon, Syria and Israel seem alterpately
appreciative and contemptuouns of U.S. medi-
ation. For a time, they appeared dangerously
close to believing that the United States
nceded peace even more than they. That
brought a useful waming that Washington

.feels no requirement to get paint on its shoes.

Now the U.S. suggestions — and Saudi of-
‘fers of financial aid to Syria — seem to be
.getting a more respeciful hearing. But the sit-
uation remains vulnerable to miscalculation.
-And the way back from the brink m Lebanon
-depends, precariously, on reviving the fiction
‘that there really is a Lebanon.

Miscalculations aside, this confrontation
.can end cnly if both Syria and Israel genu-
.Anely want it ended. Their actions suggest
.they do, but there are rash voices in each

camp.

' Pan-Arabists say that a few battles will re-
Store the united front against Israel, isolate
-Egypt and perhaps even jeopardize its peace
‘with Israel. Some Israelis say the Camp Da-
vid peace needs to be tested by fire before
the rest of Sinai is returned to Egypt. Others
want to enhance Israel’s position in Leba-
nom, or just win votes in a close election cam-
paign. A

But both nations have good reason to
shrink from a fight. The Syrians would risk
great physical punishment and diminished
capacity to control affairs in Lebanon. The
Israelis, though stronger, would not gain any
military advantages. It would be costly to
knock out the offending — and replaceable
— Syrian anti-aircraft missiles from the air.
Ground action would lead to a protracted
war of attrition.

So as Philip Habib seems to have discov-
ered in his shuttles around the region, there
may be ways to pare this crisis into a series of
new understandings. The main issue turns on

Syrian and Israeli poaching rights in ravaged
Lebanon, whose <vil war has stripped it of
all legal and military attributes of sovereign-
ty. Resolving the crisis nonetheless requires 2

- minimal respect for Lebanon’s frontiers, gov-

ernment and army.

The Jsraelis would let Syria’s occupation
force operate unmolested in most of Leba-
non if they retain air rights for reconnais-
sance and retaliation against Palestinian
camps. Only after the Israelis shot down two
Syrian helicopters operating against Leba-
nese Christians did Syria roll n the Soviet-
made missiles that Israel insists on removing.

If the Syrians move the missiles in stages
back across their border, the Israclis can
probably be persuaded to limit their flights
over Lebanon to reconnaissance, And even
these might be curtailed if the United States
gives Israel access to its satellite photo-
graphs. The provocative Syrian helicopter at-
tacks might then be stopped if the Lebanese
Christians and Syrians would feign. deferenze
to Lebanon’s modest army in the disputed
Bekaa Valley. And even Israeli strikes at
Palestinians might be limited if Syria under-
takes quietly to help prevent their cross-bor-
der guerrilla attacks on Israel

There is no reliable evidence that the Sovi-
et Union either willed this confrontation or.
as it declares, is helping to resclve it. But
Saudi Arabia seems ready to resume its siz-
able aid to Syria to facilitate agreement and
win U.S. gratitude.

Add a measure of pretense and a deal is in
sight. What passes for the Lebanese govern-
ment could propose all the new arrange
ments, sparing Israel and Syria the embar-
rassment of yielding to each other. Wouldn™
everyone be better off if there really were a
Lebanon? That’s a matter for calmer days.

THE NEW YORK TIMES

. The Puzzle of Interest Rates

. The bond markets and the interest rates
constitute a continuous public opinion poll
on the future of the economy. To the indig-
mation of ithe Reagan administration, interest
-rates have been moving sharply up this
spring. The market’s behavior seems perverse
-and uafair to the White House. The presi-
-dent is making strong progress with his budg-
:ﬁn;lln]; % recent figures show inflation dﬁz
ini y aren’t interest rates respondi
-to the good news?

- The beginning of the answer is that a lot of
people have lost serious amounts of money
gver the past several years by underestimat-
ing the momentum of inflation. They do not
.intend to repeat the mistake. The administra-
tion had hoped that a2 showing of serious in-
tention by President Reagan would be
rewarded immediately by a change in the
markets’ view of the future. That has not
happened so far.

- The administration and the Federal Re-
serve are now committed to unprecedentedly
close restraint of the money supply. But the
‘economy has been growing more y
'than most people expecied, and this growth,
pressing against a sharply copstrained maney

According to the conventional view, high
interest rates discourage people from bor-
rowing and that, in turn, holds down sales
and investment. But there’s an interesting de-
bate under way among bankers and brokers
whether this view has any relationship to the
way that the economy is actually working,

‘Whatever the relationship between interest
rates and the rest of the economy. it’s noth-
ing familiar, neat or simple. People have be-
come accustomed to high rates with astonish-
ing speed.

Financial practices are now changing rap-
idly, in response to high inflation and high
interest rates. No one can accurately foresee
the direction that this evolution will take, but
it clearty has large implications for Mr.
Reagan’s economic strategy. It means that
high interest no longer works reliably as a
brake on inflation, and the danger of infla-
tion is correspondingly greater than it
seemed as recently as a year ago. The presi-
dent is going to have to choose between his
commitment to a series of large tax cuts and
his commitment to lower inflation. Getting
the inflation rate down is now far more ur-
gent.

supply, is also pushing interest rates up. THE WASHINGTON POST.
- In the International Edition
Seventy-Five Years Ago Fifty Years Ago
May 22, 1906 May 22, 1931

WASHINGTON — Mr: Taft, Secretary of War. is
. growing “thin™ — that is, relatively. Having by
. strict training reduced his waight to 250 pounds,
* he ate his first “square meal” in five months to-
- day. He has decreased his weight 76 pounds
- since December, From Pittsburgh comes the re-
port that by marrying his mother’s French maid,
* who is known to the family only as Frances, Mr.
JohnA_Moodmad,grandsonnfongomes-
burgh’s wealthy steel manufacturers, is likely to
"lose a fortune. Mr. Moorhead graduated from
" Yale in 1904. At college he played football. He
, cared little for local society. When his parents
noticed his attentions to the maid, they warned
- hirp he would be disinherited, but he persisted.

PARIS — Today’s editorial in the Herald reads:
“At the Mondey session of the League of Na-
tions, Litvinolff, the Russian foreign minister,
accused the other countries of ‘dumping’ mer-
chandige in the world markets at prices below
the cost of production and denied that his own
country did this. How entirely of a piece with

the audacity for which Soviet diplomacy and

e ot i o
i ! one thi ue e-
gate uitered was the quasi-admission that Mos-
cow policy now seeks a compromise between
collectivism and capital. This implies that there
is urgent need of working funds from abroad for
the contimuation of the ‘five-year plan.’ ™

As usnal, the human considerations are

i

The Quiet Hunger Strikers

RUSSELS — Bobby Sands.
Francis H Jueri Kukk

~known. They were gunmen o
Arnty an died within the last
few wed:smey ing their’ treat-
mexut in a Belfast pri
riegm Jueri Kukul;'!edﬂene\rfqa:-

a gun or cal ysical
barm to ne.Hew:?;lpchamst'
and a — and an Estonian
nauona.lnsl.m He suffered andp:!iled
in a Soviet prison camp for politi-
cal dissidents, and his death at-
tracted virtually no atfention in
the West.

At issue in the Belfast deaths
was the question of whether the

IRA gunmen were political or @i

common prisoners. had been
tried and sentenced nof for politi-
cal acts but for violating the crimi-
nal statutes.

Mr. Kukk's crime was trul
litical. Last Japuary, Mr.
alopg with Mart Niklus, a well-
known natiomalist, was tried and
convicied in Tallinn, the beautiful
seaport capital of Soviet Estonia.
The : involvement in “anti-
Soviet agitation and propaganda ™

M. was sent to a camp in
north-central Russia. He had start-
ed a hunger strike before his irial
began. On March 27, four months

The honger strike is a traditional
weapon of prisoners in the Soviet
Union. Vladimir Bukovsky, a well-
known Soviet dissident now in the
?Vcs_t. recorded in his llnemoirs that

asting can bring at least modest
results for the prisoner willing 10
attempt it

Soviet prison regulations require
authorities to prevent h
suikes from ing. Many for-
mer Pprisoners that they
were moved quickly to prison hos-
pitals and subjected to force-feed-
ing before thexr fasts went on very
long. :

Mr. Kukk. oo, was force-fed,
and some of his friends believe

thought to be the first in snch cir-
cumstances in many years. Offi-
cially, his death was attributed to
irregular  beartbeat

vict police insis
be buried far from home in a typi-
cal prisonér’s grave, marked only
with 2 wooden post giving his pris-

Mr. Kukk was sentenced to a
relatively light 2 years, Mr. Niklus,
a photographer who first got imto
trouble in 1958 for sending pi
tures of the Tallinn slums to lEu‘::
land, was seot away [or 15 years.

The Kukk story provides a clas-
sic example of the Er:m]in's ETOW-
ing difficulty with pationalist agi-
o et oy e 0

t (X
huge, polygg:lgi\rie! poptﬂaﬁgn.

In the current edition of a party
yoath magazine, Yiktor Chebn-
kov, a deputy chief of the KGB,
made a rare admission of substan-
tial unrest and criticism of the gov-
emment. He said that some na-

tionalists “appeal to the tion
of this or that republicm the
USSR"

Although the right of separation
for the 15 reputl:}l%isgumteed

in the Soviet constitution, anyone

who advocates secession is consid-
ered a criminal,
Nationalists, the KGB officer

By Murray Seeger

L fori one
ple over anather [and]h'ytopg-

sidence. )
Like the other Baltic republics,
Lithuanja and Latvia, Estonia

jidentity. Many Eslonians have fol-
lowed the events by watch-
ng newscasts from Finland, the
only coun i
guage is en.

Mr. Xukk was bom in 1940. He
was graduated from the ancient
University of Tartu and later be-
came an assistant professor of
chemistry there. He became a
Commmist Party member and
was cousidered secure en to
be permitted to work in the West.

He tly started questioni
thew”sm in 1976
1977, after he returned to Estonia
from a rare 10-month leave work-
ing in a Paris laboratory.

Io May, 1978, Mr. Kukk re-
signedﬁoqthcmﬂesigneda

et invasion

He was arrested in March, 1980,
and in typical Soviet fashion was
sent lo mental itals in Lenin-

was returned to Talling for trial.
In October, young Estonians
demonstrated for days against de-
teriorating living conditions in
what been the most pros-

— Letters

o S s e

country and excessive industrial-
ization of the Tallinn region.
ported 1he youzstens with & loties
to the _au;honﬁgs. Th:ybwg
brm;fht in for questioning
KGB. On Feb. 24, BmmanyNa-
tional Day, yovng people took to
pres-

publics, are a quiet countexrpoint to
conflicts raging in Northern Ire-
land, 1 ebanon, and other parts of
the world.

But these incidents, 40 years af-
ter the Baitic republics lost their
freedom, show the irrepressible

er of national fecling, even un-
so strict a form of political
control,

©1981, The Los Angeies Times.

A Plan for Salvagiﬁg_ Schmn:

ASHINGTON — America’s
best friend m the world to-
day is probably the chancellor of
West vy, Helmnt Schmidt.
g;ltm.smm;dnmﬂypﬁh@'%
ashington, faces grave
troubles at home. .

So the United States ttobe
thinking hard about what 1t can do
o help him Like maybe having
President Reagan engage at this

time to visit West Germany as Mr.
Schoidt's
West s role in the

wvorld_dt’deﬁne_s, Jin part, 11\%;
Schmidt’s
Federal ml::npwm bopsts the
strongest economy in Europe u&fl
impressive conven
armed forces. It fronts on the Sovi-
et bloc, and it is hically
central tclx the defense m‘:fxl ttpleeﬂm
t maintains iple ties
3‘3’%?5@ Europe, and leads the
way in working tc loosen Soviet
control over other nations in the
Communist bloc, especially Po-
loating Foropess e caves 1
enhance Mr. Schmidt’s value to
the United States. M
Thatcher, with her hapds of
ing Britain's domestic econ-
omy, is of limited use as an ally.

Getting a Hearing
You reported on May 4 that on
Sonday, May 3, some 25,000
marchers assembled in ‘Washing-
ton and peacefully marched across
the Memorial Bridge 1o the Penta-

to protest the policies of the
administration in El Salva-

a picture, which provided some
more information on _the lﬂ:owst,
t the

10 Bt~
tract the arention of the IHT, -or
of the news services that feed it. A .
well bomb or a small rot .

be much more cffective m
atiracting attention. -

HERBERT S.LEVINE. . .

U.S. and Argentin
Question of the So

DIEW.YOR.K. -— Secretary of
State Alexander M. Haig Jr.
had a’closed “meeting. [ast week
with the Housc- Foragn Affairs
Committee, a general discussion of

policy. In the coursé of it there was -
an entraordmaﬂyrevmﬂ:- g

Mr. Haig wis eplining the
Reagan administration’s plan- to'
resume arms aid to the fightist-mil- .

iy

t N
!It;y Jnited States. be

thared values with Argentina: a:..

By Joseph Kraft .-
Francois Mitterrand, the newly'
elected president of France, has -
yet to define his regime and its re-
lation with the Communist Party.
Italy may be -
suit. Even if be ', be will

arms control negotiations between
the United States 2nd the Soviet
Union to limit t-of the
medinm-range

. 5,000 to 15,000 and wor

. - - Social Democrats 1o dicha, 5Lty !
. sition to onclear modernb:>>-F Siohad ip

By .Anthony' Le'ms

Jew, when it appears in sc
a form in a. supposedly
country.

There is a question here.
the American Jewish con

iy

by
: m.but had been pp
iated by the silent o

of Jewish leaders.”

telligence, in _

Bat of course it is not ju

years thousands of Arge
all faiths — the estimates!

ed in the last 10 months:
The question is one'of A
soul. Are things at such

" giust the United States ¢

its most i t Lati

. ©I951, The New York Th
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he point, New York is the finan-  bave depressed prices,” he added He also and San Diego threalen n these areas, e Chicago: “A viable gl a heck of a gt recruiters from state economic development  pressive smokestack-chasing policy.” l-l? si,% a
=f .the world™ The demand for inited 10 the area south of 42d Street as un-  Low-density policies coupled with the need 10 05 may be petting m'crbu%iLThis overbuild.  22encies who chased business {rom one state  thap while well-known slasls chwm §
E&mﬂ estate, Mr. Ballard said, . mﬂned. valned. His current major project is the  construct extensive parking facilities can exert  ;p, could lead to a flauening of remts or a :; oa;lpgeréflumve ingtor with M:gﬂ:ime effort to attract business, states like .
B i ) _ lo':eﬁ o[t;mlh fAn Téa{le;' ho’ “1 markey, a  Skilied Jabor and even climate. :Ind Loﬂsiniw m-lzl v(;;yro ag;'ﬁ:'{-?m mg:! e
omeback | prmir i, [ b the wesler, 6 L gy S il o oot vt " i Carolin, 0 :
Rl RV P . " cam e
Al . .. uﬂpnsturall:“ mﬁ::z lfl:fo:: gx?mﬁg opment official said, but “the state economic m“nn“ for about %&mrorﬁ"gf E:Bgmlng n
Ly o ¥ % g0 10 the mass-transit system. It will proba-  development agencies have become 2 lot mor®  industrial investment. That comes to about 53 e
=2 0ffshore -}~ i o o D o B o, g o i T DA
= areas near rancisco as and.” : - £ t foreign investment accounted for
g bl B ® Detroii: *The auto industry is the foel only encourage U.S. investment but, since the %tmm:o{m&&mﬁna‘snm
s R E. that rans Detroit and a lot of other Gitiesin the 19905, they have been actively promoting for-  jndustrial investment in the early 1970s.
g F . 1 o8 Midwest such as Columbus, Ohio, And when ~ €ign invesiment. Today. 33 US staleshave 66 Increasing investment in the Suabelt has
, 1 S : 0 e I B ; the auto industry is hurting, they are going to ices abroad. 37 of them in Europe. brought those states a larger Lax base with bet-
" - st hurt, Office occupancy in Detroit is soft, and LB irpocs and business magaziaes, POSIETS  yer schools, highways aod public services, and
o S the suburbs are growing as fast as they were." and advertisements beckon prospective iaves-
" Special wehe [HT - - e Boston: “Boston 1s red hot, a super mar- 0TS appealing 1o everything from their busi- .
. K — Offshore funds have been ket Reatsare goine up There is xn undersup- 0155 instinct 1o thelr appreciation of the good Thirty-three states have 66 4
a discreet comeback in intema- P ice ’ - : ’ d
: S l ] o e o phia: “A good market Down- Warm Stove’ offices abroad, competing
- o . town has made a lot of strides. Any kind of T
| iy aglllg S ocrvers a5 reasons for the Treanre office building that’s any good is full” vo-The business climate of the entre siste of  keenly for investment funds. B
i ‘ s HEINIA Can t ardpund a If_ﬂ.ﬂll stove 1n =
L e i b s oE . . - one sl iovs” sy n pdvriscmes o Afvertising posters "
. e funds have to fight ) ment. -
- ammemiase  Accounting Practices Changing = ... .oy eopbasie advanmgss ;
s B : A L h
-2 L Zof Bernard Commfeld's Tnvestors” ] ness, this one is run like a business.” (he Ken- ; - . i
Do ooes L _ " Roger Jahncke is an American certified public _ Because of the divessity within Europe, com-  tute of Certified Public Accountants as the pri-  tucky Depariment of Commerce boasts. | ranging from solid business y
~Jawyer Albert Francke, who .. accountant who is the in charge of audit.  ments on variations from European practices  vale seclor agency primaily responsible for “Come for the biggest incentive of all, pro- - th Tif, 4
~ _ingup such funds, estimates ing and ; .,f’gm Whinney's Conti-~  found in the United States must be limited 1o ammﬁ principles through its FASB State-  claims an advertisement by Maryland’s pOIGHII&I o egood c is
0 funds opesating in the  pemal office in Mr. Jakncks, 39, was  those of a very general nature. Even with this  ments and Interpretations. It has no direct le- partment of Business and Industrial Develop-
Américan investoss, 1Y born in New Orleans and has & master’s Lrmitstion, it is necessary to exciude the gal authority (o compel compliance with its  ment with 3 piowne of & large carrat 1o bring and the sense of home and o
‘ted it tax hevens snch a8 PaRAMa  in business istration from Louisizna Stare  Netherlands and the United Kingdom, where  standards; however, it has considerable power b [nessape hﬂmcm - “Come lor carro - !
tages of University. He wrote this article for the Interna-  accounting and auditing practices have devel- in practice both in regard 1o Securities and Ex-  You'll stay for the greens. family. -
include non-liability for US. e  fional Herald Tribune. oped quite differently from the rest of Europe.  change Commission regulations (in most in- Competition for invesiment among  the io
t i ; States jty financing SLances ublic compa- — ee
w{‘ In the United ity the SEC has required public compa-  States is keen — as seen by the competitive in
531 ohierwise. be. Hiable for snch By Roger Jahncke shrough the issuance of publicly traded shares E;}e:dwpmplyvﬁm FAI\SB directives) and cer- guml?{tvzlgcsggmfr:g:h fina!!{’topk higher with a better i and stan- ,lg
IR - RUSSELS — During the last few years, js a far more common means of ing for 1 accountant pracuce. where it recently installed mleml LmBu' dardoﬂivl.nig.hesaid.ﬂmtheNnnhiseom- :
anies. iz B ignificant in accounting and au-  companies than in Evrope. The lack of an Tax Jegislation generally has little impact o0 o 5o ey ﬁa plant. ut pensating for its disadvantages through eco- I
 the investor i Smared,  diting P ok plocs oa Dot sides of i  coully market of compamable imporianos in  fnancia reporing i ibe Usited Staes, where 12", 3 "oy it local o veiosy  nomic development incentives and & mor sg-
“Jed mumial fund with portiolios  Atlantic. A mqmnt change has been  Europe has historically provided less incentive  financial slatements are prepared in secor- o Cooancies and the federal govenment  FIOSIVC marketing campaign. he said. “The
= sarious ways. Mr, Francke esti-  the i in the barmontzation of  for ﬁdﬁd financial reporting. This means  dance with penerall ted accounting prin- 4 p4 Gfier substanral business movement North stll has a highly skilled labor force,
““bout 40 percent of the offshore companylawandﬁmncinlmomng\mhm that is generally more fipancial informa-  ciples. In Europe, or deductions to be accept- [+ (LT oo of the United States and good tion metwork and concentra-
“ . the Ecopomic Commumnity. This on available for a wider range of companics ed for iax purpases, they must gen be abroad to the Sunbelt, the Northeast is making tion of universities. And New York is siill the
3 _ 2z ';-: 3 . - . process s now fi.rmly mmﬂh:d- in the United States. mdﬁd in the _ﬁnanual ?mm As - a comeback, amording 1o Miles Friedman, di- financial center of the US."
. fe T IR - i ; . mtof‘[hg Fourth Directive, pro- ; cial statements in the United States exclude rector of the National Association of State De- In a study released last December, Jane
e ia.u d rel. tl vides the framework for a common ard of Private Sector such itenns as accelerated iation and Spe- o nane Agencies. Sneddon Little, an economist at the Federal 3
e wre L S ANLAges an auve mmmd@orﬁng,mdthm:fhﬂsmﬁ- ine zod ot . _ cial tax write-offs, they will tend 10 report a opment £ Reserve Bank of Boston, said, “New England
S e ited by - cant toward completion of the Sev- m'dsmin them&ni e Smmmummmmm more favorable financia) pichure than a compa- Sunbelt is now the most attractive region [n the nation
A TP ,!lym Gltetj 2.0y enth m&dwﬁngmih consolidated finan- responsibility of the private sector, whereas in rable European company. The Sunbelt, which includes Southern states per square mile. per capita and per manufac-
) £ .cizl statements. y islarion i uirements in the United States as 0 ac- ; - nming employee for foreign direct invesiors.
At the int-mational level, several other or- most conntrics of Europe Jegislation is the only oumn records focus on satisfying Lhe feder- in the East as well as in the West, stasted al-  ye Southeast follows” She cited New Eog-
ganizations are engaged in 8 process of recognized source of accounting and financial dm&emﬁmmmtdeFm__ tracting bl.lﬂ!ﬁ;ﬁ:lm Lhe}%ﬂsbemnseot: land’s proximity to major U.S. and Canadian
. jes § - changing technology — from high-rise markets and its relative proximity to Europe,

- <. he grouo ; .
L L ompany was doing badly, but he
;;w d by a court in Geneva in 1975.
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between !:lnd the United
States that clearly are of vital importance to
myEnrcpminveﬂoroonsdﬂmgmvmm
the United States.

mmles. As standard-setting in the
ited States is ot dependent on 8 time-Coa-
mmingnll?lprocﬁs.ntmdstobemd‘y-
namic responsive to the numerous new is-
sues that affect the fair presentation of finan-

The Financial Accounting Certified Stan-
dard Board has succeeded the American Insti-

eign Corrupt Practices Act of 1977, on a mini-
mum system of internal control for public

companies. .

The US. Internal Revenue Code stipnlates
simply that all entities subject to federal in-
come taxes must maintam such books and re-

(Continued on Page 85)

spread-out factories — the North's high labor
costs and taxes, crime and pollution lgmblems
aqn'ii lack of space for expansion, Mr. Friedman

sal

The Sunbelt swates, he said, “give business
the impression that they are the bastion of pri-
vale capitalism, with a minimum of govern-

By Paul Lewis
New York Times Scrvice

PARIS — The Philzdelpbia & Lapcaster

Turnpike Co. weat ocut of business al-

years ago, but there is still a boom-

ing macket for s Stock. O A o yoars
, &

thorw anal;sts feel ihat the stock

accounts, Sori Is
anm:énsingly;;pnlarhobby, and ‘as the

0Old Bonds Enjoy Revival

ol'thislmg—dﬁmclmmpﬁsentanancﬁon

held in Paris during the show.
that ag?éwhnmstﬂ Tormn
share for $100,” said Jegor de St.-

dealer and collector or-

a French )

i the exhibit. “Next year it will be
worth $400." Prices for old shares and bonds
areﬁs'ngatlustZﬂpemtayear.heﬁg—

ures.
Scripophiles value the objects of their veo-
eration ag;gg!mg toa eoblilplﬂ and rather

ity is important, but so is the quality of
themgaﬁngandthemﬁﬁcglq’sd_nmauye
qnality.Mnnymliecmrsspeaahzemspnmo-
ularhnds&gﬁi:}lﬂymﬁkeoldU Con;
federate railroad  compan
shares or stock issued by 1Sth-cenmury
French biscait makers. “One collector only
wanted shares of conpanies registered ia the
ITth arrondissement of Paris, because he

- Tives there,® Mr. de St-Hippolyte said. =
- Politics can also be a factor. Speculation
that China might repay foreign loans taken
‘bdorethecommumsrsmmetopawerhas
pushedupthevaluenfsam:ofd!atmun-
uy's beautifully decorated but sdll wnho-
nored bonds.

"~ Once nequired, old share and bood certif-

PR

Turn-of-the century bond. legor de St. Hippolyte

cates are kept in big books that look iike
swollen photo albums, or Iramed and hung
on the wall as decoration.

Not all old shares and bonds are equally
interestng (or collectors.

Duich co ies, for inctance, have the
reputation of issuing dull certificates, printed
in one color and sel tllustrated. By con-
trast, 19th-century French and U.S. compa-
nies tried 10 make their shares look as entic-

ing and valuable as possible, covering them
in elaborate multicolored engraving like
hankpotes and frequently including a picture
of their We:l !he?s wen‘; “ﬁmﬁ
mvestors 1o fi ; were buying i
valuahble, especially if they weren®t,” said Oli-
vier Martin, another Freach dealer.

The most costly item at the auction was

- {Continued on Page 145)

its skilled labor [orce and concentration of uni-
versities and consulting, firms. its programs to
spur foreign investment and its economic di-

versity.
Specializati

Many repions, states and even cities are
known [or developing particular areas of in-
dustry. The Southwest is known for enmergy,
Texas for oil, California for high technology,
South Carolina for textiles and textile machin-
ery, North Carolina for furniture and San An-
tonio, Texas, for hospital and health care
equf t, said Mr. Friedman of the National
Association of State Developroent Agencies.

Besides the attraction of a good labor force,
transportation nerwork and location, an area's
quality of life —climate and cultural amenities
— also affect where a foreign company will
locate, NI[s. Little satz’d. “The reo tdon givenof;io
visiting foreizners by state opment offi-
cials, bankers and even taxi drivers can be ex-
rremely L” she said. Another factor is
whether there is already a concentration of na-
tionals from a particular country. Often, all of
these factors are more important to attracting

 foreign investors than state and local financial

incentives and assistance, she said.

According to the International Trade Ad-
ministration of the U.S. Department of Com-
mmq[themnewplanlsmbﬁshedbyfor-
cipners in 1980, 39 percent were Jocated m the
Southeast, 21 percent in the Mid-Atlantic, 12
percent in the Great Lakes reﬁon. 11 t
in the Far West,  percent in New England, 4
percent in the Southwest, 2 percent in the
Rocky Mountains area and 1 percent in the
Plains states.

While some states, particularly the Midwest-
em agricultural ones, are slightly wary about
foreign investment and some states, such as
Alaska, make a distinction berween [oreign
and domestic invesiors, virtually all of them
encourage it

Foreign ivestors are eligible for the same

(Coatinues’ on Page 95)
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EW YORK — A'surge in for-
eign investment in the Unit-
ed States and the push by U.S. in-
surance brokers to expand interna-
tionally are opening a new ares of
growth for some brokerage firms.
“'US. insurance bmgfnr; lt'ila\{e
been dually expandi eir
forei gr:etwo since the end of
World War 1L But the move to
rnerge with the major London bro-
kers, thus aligning the two domi-
nating markets in the field and
forming what is commonly known
as the “megabroker,” is a recent
trend.

In 1978, the UXS. compan
Frank B. Hall acquired Britain’s
Leslie B. Godwin, But perhaps the
most dramatic acquisition took
place last year when the largest
U.S. brokerage frm, Marsh &
McLennan. took over C.T. Bowr-
ing & Co., a d.ivasiﬁ%cl flignanc:a]
services company an ritain’s

i broker.

largest insurance broker. After
paying $569 million In cash and
stocks for the any, M & M

became the first U.S. company 10

Britain, 167 in the United States
and the rest' mostly in the devel-
oped world — according to the
company’s sentor vice president
and area manager for Europe,
Harold Talbot.

Although the Bowring takeover
R[resented some problems for M &

— some key employees quit af-
ter the acquisition — the compa-
ny’s revenues have increased- sub-
stantially. ting revenues rose
28 t, from $530-6 million in
1979 10 $677.3 million in 1980, and
income rose 22 perceat, from $82.2
millioa in 1979 to $100.7 million in
1980. .

Production Sources

“There has been an immense in-
crease in worldwide insurance rev-
enues in the 10 years, basical-
ly because of the company’s for-
eign acquisitions golicy.“ M. Tal-
bot sad M M's foreign
operating revenues rose from $39.8
million in 1975 to $65.2 million in
1979 and $153.5 million East year.

A resulr of this growth outside

its worldwide operalions. It oper-
ates in 44 countries through wholly
owned offices, joint ventures and
correspondent relationships.

In 1979, it acquired 106 new in-
ternational clients, and last Sep-
tember it was chosen to manage in-
surance coverage for the $10-bil-
lion new Jidda International Air-
port in Saudi Arabia. But perhaps
the company’s most important de-
velopment was its decision lasi De-
cember to merge with the interna-
tionally koown London broker,
the ick Group Ltd

Altho the er is planned
for nextl';rsgr, it mmba ly take
five or six years before it is opera-
tional. Mr. Clark said. The merger,
he said. will eliminate the competi-
tion between the two firms, create
new business and bring to each
company the other's specialized
knowledge — Sedgewick’s in
wholesale insvrance broking and
re-insurance, A & A’s in techno-
logical techmigues such as comput-
er systems and self-insurance claim
operations. )

abread than rting American
insurance techmches ‘to foreign
countries.” He said that this prob-
ably explained whg developing
countsies in the Middle East, for
example, “are more open to Amer-
jcan brokers than British ones,
who until recently have not neces-

sarily been geared to their needs.”
The merger between A & A and
ick, he said, will also “giv:

us the opportunity o ris
further internationally

. comp!
with, and it will affect our ability,

tﬁsscrve“ foreign business in the
“Reverse flow business [foreign
companies investing in the Unirved
g;asm betg:t needmsu.grmie pohaeﬂ
growing, an
bounds, icularly Mﬁe in-
crease in o_reigulll takem}ers of US.
companies in the past few years,”
said Rudy Porteria, vice president
of the international department of
Johnson & Higgins, the third-larg-
est U.S. insuranice brokerage firm.

Foreign business accounts for

"about 5 perseat of A & A's total

busimess, and foreign business in
the United States has grown from
about $1 million in commissions
two to three years ag? to about $6
million today, he sai .-
The U.S. companies have had to
adapt to-their sew dealing because
insurance methods can vary widety
from counl._lxny to country. In- En-
rope, Mr. Taibot of M & M ex-
plained, “workers' compensation is
usually covered
the national social security sysiem;

here it is insured privately. No-

fault suto insurance is common in
the U.S, not in Europe. Loss pre-
vention i more pervasive here,
with vast differences in premiums.
And our whole apEroa to -
uct liability and liability any
kind is very different.”
Less Coverage

He noted that many U.S. law-
yers take liability cases on a con-

tingency fee basis, taking a per-

centage of whatever a court awards -

some aspect in .

Now the

U.S. Insurarice Companies Aiming at World Market

To deal with the fnfiuk of for-
eign business in the United States,
! S msu.rame brokers and’

services. At

Mr. Porteria said. “we bave people s, nrrasts with the cmﬂmg:
deal with foreign business and-we: o : and spedit- -
are a new. L
to deal with reversa flow busiess. . -

55 15 BOwW e
our international depagt-.:

in each of our offices trained ‘10 -

mmm%NewYork_..whm_ wehave.
special tiarms devoied just t012.” ©

A prvale msurance: Y,

companies in the U.S. and sbroad
to take care of insurance needs.

company can see us for
all of them and it will be less ex-
peasive, with fewer gaps in cover-_.
age-” T .

L

Accounting Pracices

1 recorded, and to kecp reason-
complicate the

analysis process, but . 2

§ ey
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gain access lo the world's only ma-  the United States is that the com- The really began the injured , but nothing if | m—— r—
jor insursnce underwriting €X- pany’'s associated firms are also American Approach the oil crisis in 1973¥Mr_p°£:-,t: the mmdﬁ:lr}:lagainsttheparty. William Crowley, a mﬁ- -tbezrzngpact_caa
change, Lioyd’s of London. broadening whal they can_offer According 1o Mr. Clark, Ameri- $3id- He estimated that there was a “In you must pay the law- dent.of AFIA Worldwide - - - -+ dated
Worldwide Offices multinational clients, Mr. Talbot can ineurance brokers are superior  S€venfold to tenfold increase in the yer whether you win the case or ance, another US. insurance com- .gcadtaﬂybe_assessed
said. o non-American ones in non-in. LUmber of foreign clients his com- 70t So you are a greater pany. suc: "By conoentrating your _—— — .
This 1akeover followed a decade  Edgar Clark, a vice president in g rance relaed services, self-insur. P28Y had in the United States dur-  risk by goilig to court.” he said. ying power with one company, “ably detailed tecords that accu- ate th
of purchases of smaller foreign the intermational division of the gpce contractual transfers and 08 that period. According 10 Mr. Clark of A & losses [n one country won't bike up . rately reflect the company’s finan- HEir
brokers and f equity invest- U.S. broker Alexander & Alexan- i’ ch 10 risk manage- ~ . A, European compasies tead to °"="ﬂ“m h Bm_l’mm rﬁ.s_ aalmwu? : . uAT
ments by M & M, and highlights  der, made the same point: “In the e, “;%e average non-American o Letup : take less coverage in certain areas from two diﬁ’fmu‘n" P h%:ept or those companies iy
the company’s basic goal‘s}.toget ast, we rclied on our foreign ,oproachioriskis buyiogmorein-  Mr. Clark of A & A said, than US. companies. “It tekes 5S¢ 'I'hereisancngobalcomepcumm: whose stock 5shsthtedona=bock% : gunun
E”"mf""?g”g" atecem%tso e IOFE a5 service rgdm surance. Our approach is that, if 8 *“We've been doubling our number ~them 4 few years — until they ar€ - incurance coverage which inter- whmm“-'mfmwﬁmm-' i '
mﬁm.rmmW#ﬂe el Now they are sources of produc-  company js sure to have a loss. it of foreign clients in the past two  hit with a loss — before they take paronal insurance: brokers - and - s cod bat hove mtne. thea 500 PR
m m?:ad y ugh llts subsidi- tion. should be quantified and con- years and see no letup. Foreign full coverage,” he said, noting that .o oanies are best equipped to  shareholders ?m‘ of mafe . while i
%“55 abroad and to be closer it ajexander & Alexander. the ses-  trolied. American brokers are also  business in the U.S. is the most Japanese as well as Middle Eastern  pap dje . o - than § m_mman Sani ;
. foreign underwriters. ound-largest U.S. insurance broker- less interested in boosting the rapid area of growth in our U.S. clients have generally been more _ mml ot o have cammial S auditin
M & M has 521 offices -~ 186 in age firm, has also been expanding American insuranmce market business today.” open to U.S. insurance practices. " —LINDA BERNIER 4o Iih‘;qoontrasls with the more . ihat exist between the Lo
.extensive statutory amdit requiré- Smtesdeumpe,.i;is_eqﬁL -
. meants in most couniries, portant to recognize that the.: :
; _ which preseatly bein;in uggdv f:é Eyot' financial mfcrmation is :
g vale companies a ependent on 4 company’s:
: which will be ed considera- agement and its. fndncial.
,bly under the Fowrth Directive. - than on the country. If thec )
i Vamious government regulations ny tends to bé conservative - I
anddarivate business practices in  financial policies and ek B
. : the United States are such, howev- has itied staff and a souc. -
er, that most organizations of any tem of internal control, it i§- s
size do have annual audits. For ex-  to have very useful and relia. a
ample, even small businesses may  zancial reports. Where 4'conf -- igee
. be asked vo provide audited finan- lacks these capabilities atv— - .. ~- -
: cial statement to banks and other support of management, the o= fr
. . ® creditors. o .. ty of its.accounting iafém_ . on
With the exception of the Unit- . - ingly, - 7 e g
The International Monetary Market has active markets i it sonaghy L
i f. i 3 ) TR K I W
in more financial futures than any other excllange.- Prime Sesfor . || Strategic Ses Near.. - .-
. e _® . » Business/Investment ~ .~ "Houston  ";
Not surprising. The IMM invented financial futures. Fupcimproved 13 10 costestor ||| - Intorcontinental Ao - £+~
jc -location, - professional | || Fulli-improved 3 to 24-acre

} office, distribution, hotel, retait™———————
-Professional deveiopment; pr

Strateg
development, protective covenants.
S ’ tive covenants.

In 1972, the IMM began its existence highly liquid gold, Swiss Franc, accounts are kept current on a daily =ar
trading in foreign currency futures Deutsche Mark, British Pound, basis. Perhaps most important of o 1 0 Northgreen Pa
contracts. This pioneering effort Canadian Dollar, Japanese Yen and all, the Clearing House becomes Adeopmer ol G St . gty g oo
was followed at two-year intervals Mexican Peso futures markets are the opposite party to every transac- n exciasad ol o Gnede Natra. ”%‘%% ]
by gold futures and interest rate tightly linked to the gold bullion tion: the seller for every buyer, the rraiszz ats8 T BT ETE TWTOAB2715 - | ] TUEEIE Wl 7w ik sin-tp
futures in 90-day Treasury bills. Not and interbank foreign exchange buyer for every seller. As a resuilt, irbidusiatinia SR § | SRS S
only is the [MM the undisputed cre- markets. Liquidity enables banks, the IMM itself becomes the credit - -
ator of the financial futures industry, financial institutions, corporations, risk for futures transactions, assur-
" italso provides the widestrange bullion dealers, and other major ing the integrity of each financial
of financial futures markets to be participants to place large order;‘: futures contract
found anywhere. ﬂna;;d;tg;lﬁ :.]egqﬂ:selg ?g‘ E:g rice The iMM cannot, of course, prevent
Today, the IMM offers the only large-scale hedging. arbitraging losses which result from trading
actively traded futures contracts and other trading and investment judgment. What it can do is provide
in 90-day Treasury bills. In fact, in ot ; the safeguards and the liquidity
: &y s . objectives offered by the IMM's : e -
its short lifetime, the T-bill futures financial futures markets which allow all participants in finan-
market has already become closely ) cial futures to trade with the utmost
integrated with the cash market for The IMM is the financial futures confidence. "Estate in the Worl
Treasury securities. Dollar volume division of the Chicago Mercantile If fluctuations in interest rates ' tsire o pmﬁuniu';fa ‘ m ‘ D'_ ) 'In't C o -
of trading activity is now more than Exchange, established for the pur- ° ' _ ) Metime: badeInteramerica Corp., 0
three timges the daily dollar volume pose of groviding all necessar; currencies, and gold affect your M"&f&%’" iﬂ%?ﬁé%?ﬂiﬂnﬂ%ﬁlﬁ
of the dealer market for T-bills facilities and safeguards for the business, you owe it to yourself to e e, e
- exchange of conh‘g:cts In the all- investigate the opportunities avail- . quuv:ye o oo P land veshoen om
Likewise, the IMM's important function of protecting able on the IMM. nnfes and an nl'gls[.:re:sswe::si?sfech?n of commercial &
- customer investrnents, the IMM has i ; Coorada, © o _ _-"' * m”_ towrhouses
: . For more information, call one of - ¥ you are knowledgeable ini real estate, have 3 prov
a clearing system—unique to the the following IMM numbers: track record, and are accustomed to-yearly sales in t
futures industry—under Chicago 312-930-3048 _mifhons of dollars, then we want fo talk to yor. -
whichall | New York 212.363-7000 il ilicirk S
i - ' ' Mr. Franc Prgna. -~ (‘- oo o Te o
London 01-920-0722. i Bade Interamerica Corp,

I, 8101 Biscayne Bivd., Miaini, I 33138 :

" Phone: (305) 758-5681 Tetex: 441318 FG.E. L
(Al reglins will be_held in the strictest of confidence]
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he industry in California is becoming an increasing target

I,

»ir foreign investors, as the quality of the product increases.

ol .

hey come from Japan, Indonesia, Thailand, Canada, West

E}erman , ltaly, Spaim, and particularly France.

Uy s
SNCISCO — Califor-
"!\"‘3-‘7 ﬁ&;'hn\:e‘bwn known on

expending output in
> &y, market gotenluﬂl for
i © pyoption in the Uoﬁe::
inJowing, strength
" B rdgﬁve'imbiliayor
2 , more and more
+ gpce investing in Califor-
i p,5and winenes. In
5 aand. Conada, Wes
: I-'-;- -ﬁhB-_''y(:’.ll:a.d.ﬂ.lls's;l:“m'1 own: the
. _?mnuy. Japaness gwn
aa awn -

: | ! jal Nestle, Part.of Nes-
Livestment l:’lwas scld 10 a French |

R

accounts for | percent to 2 t
of low) investmenl in California
wime production. So far, foreigners
bave -put about $125 millicn in
California wineries, said Louis
Gom a San Francisco-based
wine indusiry expert. This does
oot ipclude investment in vine-
yards in California, 2 prime agri-
cultural arca. “The opportunity to
transfer funds from possibly shaky
currencies 10 a more stable U.S
dollar has made the U.S. a kind of
fiscal haven for. fordigoers,” said
Mr. Gomberg, who has been a
wine industry consultant for 46
years, . -
Another reason-for foreign in-
terest is the potemtial market
growth for winc m the
States. Annual - US. wine con-
sumption, which has grown by be-
wween 7 t apd 8 percent in
the lagt 10 years, Is about two gal-
lons per person. (In France it is
about 20 gallons per pesson.)
The main reason for the surge in

did “litchen wines gever to be
brought o the, table. Bt Califor-
nia wnes have been repeatedly
winning hanors over French wines
in blind tasting comtests, which
shocked some French wine

‘ducars into a-new respect for Cali
'fornia wi

Ammding-i’o.a for
the Wine Institte, the investment

California than it is in France.
While il costs abour 56,000 a ton
for top gualiny Champupne prapes
in France, wp guality Chardonnay
grapes for making sparkling wine
in California cost about 31,000 a
ton, -~

Chempapne

French Champagne interests
have made the larpest investments
in Calilornia wine preduction,
with Moet-Hennessy leading. So
fur, it has invesied abour $25 mil-
lion in Domaine Chandon. which
it founded in 1973 on 900 zeres in
the Napa Valley. The company’s
success has heen impressive, It
sold about 20,000 cases of its two
varieties of sparkling wine when
they first reached the market in
1977. This vear, il expects to sell
about 115,000 cases. in 1983, it
hopes to sell about 250,000 cases.

With Champapne production
running at capnr:lcl!y in France and
with worldwide demand increas-
ing. Moct-Hennessy embarked on
a policy in the 19605 of exporting
its Champagne-making, technology

as well as its Champagne. The peni

company opened its first foreign
ﬁlant in Argentina. Others fol-

in West Germany, Austria
and Brazl.

The sparkling wines are pro-
duced for Iocal consumption and
do not compete with its French
Champagne., Moet~-Chandon. a
company esman said. On the
contrary, he said. U.S. sales of
French Moet have increased since
Domaine Chandon wines reached

Top left: Labels of sparkling
wines from Domaine Chandon.
Above: Eight-ton-capacity press
imparted from France far Piper-
Heidsieck/Svonoma
Vineyards/Renfield veature.

the market — probably because
the California sparkiing wines
{about $12 a bottle) have stimulat-
ed interest in the more expensive
French Champapne.
Moet-Hennessy's  success  en-
couraged the 200-year-old French
Champagne producer Piper-Heid-
sieck 1o embark on an $8-million
project with Renficld Importers
Ltd. of New York Lo build 4 major
sparkling wine facility a1 Sonoma
Vineyards in Windsor, Calif.

Ground-Breaking

The ground-breaking for the
winery took place on March 16
and vonstruction is to be complet-
ed at the end of the vear. About
35,000 cases of three varicties of
the new “Piper-Sonoma™ now
being produced at the vineyard's
existing facilitics will be available
at the end of 1982. By 1985. the
company expecls more than
100,000 cuses 10 be available. The
wines, priced at $12 10 513 a bot-
tle, are being made according 1o
the methode champenoise with
Piper-Heidsieck equipment and ex-

s

Wine-making expertise is not ex-
clusive to the French, however.
“The French and many other lor-
eigners hawe been coming over in
droves for the past 20 years to
learn new wine-making technology
at the University of California at
Davis,” Mr. Gomberg said. While
the French have taught Californi-
ans their age-old me! of mak-
ing Mne wines, Americans have
taught them such technigues as us-

Michel LaCropix (lefi), cellar master of Piper-Heidsieck of
France, met Sonoma wine master Rodney D. Surong during
a visit o Somona Vineyards in Windsor, Calif,

ing stainless steel for fermentation.
and centrifugation for filiering
wine. .

Baron Philippe de Rothschild,
who produces Chatcas Mouton-
Rothschild in Borndeaux, was so
impressed by California wine and
wine-making that he met with Cal-
iforniz wine-maker Robenn Mon-
davi in 1975 to discuss a joint ven-
ture. The first wines of two vin-
tages — 1979 and 1980 — of a
premium Napa Valley Caberner
Sapvignon will be released by
Baron Rothschild and Mr. Monda-
vi in early 1984, probably at be-
tween 550 and $100 a bottle. Plans
are being made to buy more Cali-
fornia land for premium wine.

Whule an increasing number of
California wines are making their
way abroad., the French have noth-
ing 1o fear in terms of competition.
according 10 an American import-
er of French wines. US. wine ex-

poris {more than %) percent from
California) have jumped from 52
million gaflons sold in 1979 10 7.9
million gallons in 1980, Bul im-
ports also climbad — from 922
million gallons tw 1025 million
gallans.

California’s biggest {oreign cus-
tomer is Brinain, which bought
270000 gallons last year. The
French bought only 35.000 gallons
—1ri plir:ﬁ their purchases, howev-
er, {tom the previons vear.

The increasing interest of the
French is believed to be due more
to the attraction of a novelty than
to a shift away from French wines.
As a Califormia wine enthusiast
put it: “The French make the best
French wines and the Californians
make the best California wines.
We'll each probably always drink
more of our wine.™

— LINDA BERNIER

‘Smokestack Chasers’
Become Sophisticated

{Contiried from Page 75)
incentives and finageial assistance
as Americans. And state agencies
offer a wide variery of them: in-
dustrial revenue bonds — local
and state government bonds issued
on behalf of a company, which are
federally tax exempt — low inter-
«s1 rates, property Wx exemplions,
depreciation allowances, manpow-
er training, low interest, long-term
loans and, in 3 few cases, loan
guaraniecs and equity financing.

While many states sl spend a
lot of moncy to encourage invest-
ment, they are beginning o feel
that most growth comes from ex-
panding existing business, said
Marsha Clark, director of interna-
tional trade and invesunen( pro-
grams for the National Association
of State Devel t Agencies.
She said thar, of the $8.5 million
that siatc devclopment agencies
spent in 1980 to promou trade and
foreign investment, 66 percent
went 10 promoting exports and 33
percent went to promoting invest-
ment.

Stares are also getting more sen-
sitive 10 the needs of local com-
munitics, said Karen Kemns, who

3 the community acﬂ:m:!nc
development programs for the Na-
tional of Cities, an organi-
zation of about 1,000 large and
small U.S, cities. “Of course, some
state policies we don't like. Some
states warger development for one
area instead of lerting industry go
where it might. And a few dis-
tressed cities suffer from a lack of
belp.” she said.

Taylor Benson, director of
project services for Milwaukee's

artment of City Development,
said, “We fight like hell 1o et our

were fi for
our lives,” But bam.ll;gg:‘ggded,
“the work of the state development
agencies is complememary to our
own work."

Independent Group

Esiablished in 1946, the Nation-
al Association of Siate Develop-
ment Agencles is an independent
public-interest representing
about 40 does-paying states and
members from Tz;iva:e indusuy
and the media. Throogh its infor-
maton services, conferences, sur-
veys and consulting services, the
association allows state develop-
ment officials to exchange infor-
malion, compare programs and es-

tablish a base to approach the fed-
eral governmen: on issues of muly-
al interest.

$tates have made mistakes in
their eagerness to atiract invest-
ment, Mr. Friedman said. ~Some
have lﬁ':en awar oo moch for
what they ger and some provide fa-
cilitics that the private sector really
doesn’t waek Look at all the em
ty industrial parks around the

sountry.

Technically, the federal govern-
ment is supposed [0 remain neu-
iral aboul economic development
in the United States. he said. But
former President Jimmy Carer.
for example. encouraged invest-
ment Lo distressed areds and cides
through such incentives as faderal
grants, loans and loan guaraniees.
=1t is still too soon to tell what the
atlitude of the Reagan administra-
tion will be. but the Reagan ad-
ministration  has bemn  talking
about decentralizadon in federal
policy. So the roie of the states and
the relationship betwen the stutes
and local governments could be-
come increasingly important,”™

Florida to Open
Insurance Unit .

Washeagion Post Service

1AMl — An Insurance Ex-
chagge of the Americas
stvled after the high-risk venuwures
of Lloyd's of London is scheduled
10 open nex( vear in Miami,

The exchange is aimed at cap-
turing some of Llovd's $12 billion
in anoual business. particularly in
Latin America. where oil wells and
skyscrapers will be among the
costly insurance risks associated
with [uwure industrialization and
modernization.

Miami financial leaders view the
exchange as a step in changing the
economi¢ character of south Flori-
da.

Like a stock exchange for insur-
ance syndicates, an insurance ex-
change permits members to pool
their resources to provide policies
they could not afford w un-
derwrite individually. such as for
an ol ranker carryving $200 million
in cargo.
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. rehgnisoﬁﬂl quite a bit higher in

eeting the banking challenges

GEOBANKING.

1t istnoney maving and working around the
world for businesses, banks and govern-
ments,

It is the way of worldwide banking at
Mamufacturers Hanover, 2 major {1.5. bank
with over $50 billion in assets and a
tradition of service dating backmorethana
century,

THE GEOBANKERS.

They travel their territory extensively.
gaining first-hand knowledge of their
clients as well as of the local business,
economic and political environment. And
continuity and depth of experience are
their hallmarks.

They are the Manufacturers Hanover

T —

of the world
rough a global credit and operations network.

Geobankers. From more than 100 strate-
gic offices, subsidiaries and affiliates in 40
countries, they respond to business needs
with scores of banking services. Everything
from export bill collections to equipment
and project financing.

GEOBANKING EXPORT/IMPORT
SERVICES.

The way to faciitate woridwide trade.
Thie Geobankers at Manufactusers Han-
over expedite nearly $350 miilion in
imernational trade transactions every
working day. With a variety of services
including export/import letters of credit
directed through its overseas network and
through mere than 4,700 (LS. and over-
seas banks linking over 130
countries arourxd the globe.

GEOBANKING MONEY TRANSFER
SERVICES.
The way to move worldwide funds.

Around the comer and around the world, -

the Geobankers move over $31 billion
worth of international remittances and
payments daily to facilitate global business.
By mail, cable and bank wire. And through
both CHIPS and SWIFT.

GEOBANKING MERCHANT BANKING
SERVICES.

The way to marshal worldwide
resources.

Through our menchant banking subsid-
iaries in London and Hong Kong, goven
ments. their agencies and multinational
companies have access io the world's

largest source of funding—the Eurocur-
rency market. Since its inception in 1968,
the London-based Manufacturers Hanover
Limnited has managed internaticnal securi-
ties issues totalling 58.5 billion and has
arranged a further $53.3 billion of syndi-
cated medium-term loans.

GEOBANKING DEPOSIT FACILITIES.
The way to use and invest cash
worldwide.

Nearly 540 billion is currently entrusted to
the Geobankers on a global basis. These
deposits take the form of current accounts
to concentrate funds for business pay-
ments. High-yielding certificates of depos-
it that offer excellent marketability. Time
deposits for longterm investment. And 2
variety of other deposit accounts for
earnings plus liquidity.

GEOBANKING FOREIGN EXCHANGE
SERVICES.

The way to stay in command of world
curencies.

With a strategic view of the worid from
offices in key money market centers,
Geobankers provide accurate spot and
future rate information, including in-depth
monthly Currency Profiles compiled in
conjunction with the London-based
Henley Centre for Forecasting. And of-
fer timely transactions in every corver-
tible currency. And FOREM, an auto-
mated menitoring, projecting and

strategy-simulating system for

foreign exchange exposure

managerment.

L

The Geobankers offer a flexi-

ble phased approach that ac-
commodates cash management
needs, from a simple lockbaxto a
complex muitilateral clearing systern.

Make Manufacturers Hanover your global
credit and operating partner. Contact a
Geobanker today.

“...Manufacturers Hanover is totally
commitied to being the global bank
for business—a leading lender and a
IeacﬁngopentlngpalJ‘tl';rFaswel."

Chustman and Chief Exetutive Offices

MANUFACTURERS HANOVE
The banking source.Worldwide.

In Europe: Athens, Brussels, Bucharest, Dusseldord,
Lisbon, Lendon, Luxembourg, Madnd, Manchester,
Ngumwmilghm

i Frankfull. Guernsey.

Edinburgh, Hamburg, Hannover,
] Milan, Munich. Oslo, Paris, Rome, Zurich. Worldwide:
Brazil, Charmel Isiands, Chile, Colombia, Eqyps, France,

, Greece,
. India, indonesia, Jordan, , Korea, Labanon, Lieembour Mexico,
e e st Urid Kooy oo

Headguarters: 350 Park Avenue, New York, LY.

Member FDIC
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Foreign Banks Make Inroads in U.S.

EW YORK — A ble
factor m the U.Snl;?nﬂng
community in
banks have widened their influ-
ence during the last decade to the

point where almost one-quarter
the loans floated in the United

States in 1980 were made by the
UL.S. offices of foreign banks.

During the 1970s, 200 U.S. of-
]f)i:shwere | fof

14 for-

ba.ngshadﬂbﬂhonofloans

of ormmeonthcbooksof\‘.harU.S

offices. Of total bank loans of

Special to the IHT

1970, overseas

$154.7 billion, U.S. offices of for-
cign banks had $38 billion, In ad-

dition, the foreign banks had regis- IJ

tered $35 billion in deposits.

The Intemational Banking Act
of 1978 brought foreign banks into
daser conformity with the require-

})laned on U.S. banks. Previ-

cAvwE 9 B

SRR A T

SRR R REE NN TR E

U.S.A. - CALIFORNIA

lnmsﬂh?enf in lagncul | Il‘un:il 'iunds
2 humsf: umw:nly mmm arec: 6; heciares
Price: US $4,500 per hectore
CREDIT UP TO 55%,
RETURNS FROM 7 TO 25% ACCORDING TO
3 POSSIBLE MANAGEMENT CONTRACTS,
Catalogus on request from:
SALTIRE CONSULTANTS LTD.
/o EMERY FARMS INC.
100 N. CHEROKEE LANE
LODI CA 95240 - U.S.A.

Ly TR T

ously. o;tqlﬁ;nbankshadbeenable
in any state, unlike
U.S banks, which are basically
limited to one-state tions.
Under the 1978 act, however, for-
%nbanksthma]readyhadset
ces in several states were
lowed to keep those.
Suchadvantagesleudtom.nkle
U.S. bankers a bit,
ammunition in the fi t.o-dthe
one-state banking rules.

ba.nksmloohng
for,” sa;d James M execu-
tve vice president o the New

“is a level playing field The ad-

JUDGE US
BY THE

COMPANIES
WE KEEP.

A nalional insurance company . . . @ major British pen-
ston fund, for instance. We've designed very profitable
U.S. real estate investments for them, as well as ather
firms, individuals, and private syndicates. -

We're Paragon Group, a thriving development firm with
offices in the major U.S. growth centers. Qur invest-
ment-grade residential, commaercial, and industrial
real estate is ideat for substantial European investos.

We'll be in the following cities on these dates. Please

-call for a confidential interview. Ask for Mr. Walter

Hamer.
May 24-27 Geneva —Hotel du Rhone — 022-319831
May 27-31 Paris —Paris Intercontinental —260-37-80

May 31-June 3 Frankfurt —Frankfurt (0611) 230561
Intercontinentaf

June 3-7 Brussels — Hotel Amigo (02) — 511-58-10
June 7-11 London — Brown's Hotel (01) —493-6020
5401 W. Kennedy Bivd./ Tempa, FL33600 7 (813) 876-2445

va.ntags of the forelgn banks, as
well as the growth of mopey mar-
%:‘m‘““‘*"r  oomsrainis ey ol
aw onns ts 81
have undertined the necessny 10

An examination of the list of
leading foreign banks in the Unit-
ed States the nature of their
loans, however, indicated that the
foreige banks may have lessmﬂu-
ence on mainstream business than
figures suggest.
Japanese Banks

The leading bank in terms of
loans is the Bank of Tokyo, which
is not a newcomer — it has been
operating in the United States for
more than 100 years. Its U.S. offic-
es have a lpan portfolio of §1.98
miillion. Second place overall is oc-
cupied by another Japanese insti-
tution, Fuji Bank Lid., with a loan
business of $1.7 million,

A recent analysis of the loan
olios of Japanese baoks in the
nited States by American Bank-

er, the industry n sho'ws
that 50 percent of their

loaned o companies domuled
outside T.he Umnited States. It is
going 10 Latin American
companies, including some to Lat-
in subsidiaries of U.S. multination-
als.Ilcanbeassumedthatalarge
part of these loans is going to the
tries, Mexico and Brazl, where the
Japanese have a strong business

presence.
Most of the rest of the loan port-
folms of Iapanwebanksgoto.l:g—

anese companies
United States. These oftegn follow

relationships of long standing be-
bnn?(sand company in Ja-

The 1 Eumpean bank in
the United States 15 Swiss Bank
Corp with a loan ponfolio of $1.4

cmemtrawd on
lBankaorpm b 2 Taroe sttt n. the

a staff in the
United States — 900 lmﬁ
buthall'ofthemdealmm buy-
ing and selling of foreign ex-

With the demde-long influx of
forugnbanlsand thcresghan{:;:;
in competition for
there has undoubtedly

worthy compznies, which
have the opuon of issning bonds or
e profiy seeze has affecad
ua:ze

othee ways o malke aoaey, Duriag
other ways to rooney.

the last decade. there has been an
increase in the kind of fixed-fee
services that banks are offering to
customers: advice on issuance of

ing.

“It's pari of a value-
added 1£sumu b@s:.ggbawd 0.
Beim, executive vice president and
head of the te finance de-
partment of Bankers Trust, one of
the leaders in such internal diversi-
fication. “If a bank offers money
and nothing else, it will get average
returns. If it can add value, it wili
get much better returas.

Outlays Cut Back in Some Energy Areac

::Er 2 percent for other energy development

percentfornon—mgyme
leum instirute ecopomist seid, adding that

aboutGTpmtuflﬂst

‘i fASHINGTON Although this year
pot be as spectacular as 1980
for the oil industry, from US. ad-
mim‘muon to mdusu-y activity indi-
cates that 1 be 2 good year indesd

development, except, of course, for
the big oil companies.

U.S. Cutbacks

The t, which budgeted about
347 hﬂﬁmlastymrformagymmd
is planning to cut back w

t $4 !nlllon. The Energy Department
budgetforlmproposesmmhmddevd
opment cutbacks from the 1981 in
most fields — from $625 million to 5241 mil-
lion in solar and other

:

%

regewable emergy -
sources, from $736 million to $381 miltion in

gREE

from 558 million to $44 million in pe-
troleum and from $28 miltion to $11 million

in

however, in
fuaon—fromﬁ Bmﬂhontoﬂﬁommlhon.
and in nuclear fission — from $1.16 billion
to $1.24 billion.

Ampsmnmtnfmommlemmat-
ed total energy investment in the U.S. at

The oil industry increased its worldwide
ital and tion itures to 546
ion in 1 a 31-percent increase from

1979 I:pmdltuns. It sgl:l.ﬂs a ferther in-
crease, to more than $56 billion this year,

to the American Petrolcum Insti-
tute. About 90 percent of that investment is
for petroleum and chemical operations, with

ials, a petro-
year's capital and :

" coal liquefaction ;
" there are. more"
scale coal gasification projects under way, -

“ited vésiment 1o 8 few federally fund. "
jects. In the meantin:-
a dozen commerci

ven uj mt‘ "
el e v o U - _ABea b b o
twttha“he_'l.heTuasEnm under a .-._:_-._ :
W“’“P‘“’dﬁ“"’ 56.000-barrd:-a-dly!a! St I et
and increasing energy consgrvanon in tucky to produce “mp u_,
UmtedSta:esmaycurl_nhensemoﬂm o 3 Y i

constraints have sharply cur-
Mmm‘t mthenudmmfiumin'y

nawd,a:pohasmmforl.heNamalCoal
Association said. He noted that coal produe-

tion had increased from 679 million tons in .
1975w330mi]}mn10nslaﬂyear. with an

oﬂ—looked!ikeme%

most attractive of the synthetic fuel techno-
logies, which include tar sands, coal gasifica-
tion and oil shale. Bur high costs and the

leehmcalmmpluntyohheprooesshavehm-

'fuelsandchmu]s _

govemment for [
enough with p
.. Because

prodacing o

' gowthmthesnlarmdusuy’sfaﬂmw
velop reasonabiy .priced
consumer

that ¥

needs,themustqrblames

pecnngformmummeonL'I‘heFm - .
for.uranium in Georgiaa™ - "~ ~°

energy in Catifornia. . "
©  —LINDA BERNIL

;:IP w qlnc g ..'..-‘~
altemnrive mergysomwmr .

on.andarepu._.
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Counton BBanco forall your business needs.

Mijami Agency
One Biscayne Tower

Banco de Bilbao can help you

solve all your problems Bilbao group

And because the Banco de

covers the full range

- from the simplest personal

transactions to the most complex

operations in foreign trade and
international financa.

Because Banco de Bilbao heads

a major financial group

with over 1.100 branches in
Spain, 12 in France, 5 in the
United Kingdom, 2 in U.S.A. and
offices in Germany, ltaly, Japan,
Grand Cayman, Mexico and

Venezuela, plus subsidiary and = o o1 Motors Building, Suite 603

associate companies in many
other countries.

2 South Biscayne Boulevard
MIAMI, Florida 33131

Principal U.K. Branch
100 Cannon Street

of commercial, consortium and
merchant banking services,
including property and insurance
companies, investment trusts,

leasing and computer services, LONDON EC4N 6EH
We can begin to help vou at Principal France Branch
any of our off ces, or contact us 29 A:enue de L'opér:
at: 75.021 PARIS
New York Branch.
767 Fifth Avenue )
NEW YORK, N.Y. 10153 . )

BANCO DE BILBAO

Another record quarter.

Earnings up 26%.

Shouldn’t you look ln’ro Grcloe‘7

Once again in 1981, Grace has achieved

record first quarter growth.

QOur net income rose 26% over the same

period a year ago. Oureamings per common

share were up 24%. And we dlso enj
record first quarter soles of $1.5 billion.”

Operating income after taxes from
our chemical businesses was up by 42%.

Additionally, we expect continued impressive

“growth in natural resources as we expand
oil, gus and coal production, and our

oil fleld services.

have been, ﬁeyiouldha-dlycomeusa \

surprise. Grace hos posted higher earnings . Wi
in its lost 16 quarter-fo-guarter cOrnpurlsons— T

despite ups and downs in the economy.
With a record like that, shouldnt you look .

into Grace? -

Send for our latest eumlngs statement by
writing to J.G. Stier, Investor Relations,

W.R.Grace & Co., Grace Plozo, -
1114 AvenueoftheAmerlcus NewYork

N.Y. 10036, Degpt. IHT.

And look into a compuny. ﬂx:rl"s Iookmg beﬂer

Yet, as dramatic as our first quarter results every quarter.
WR.GRACE & CO. R -l Mare Shee
FIRST QUARTER 1981 VS, 1980 Y ey p
(S MILLIONS EXCEPT PER SHARE) . S :-:3;%,,:’,'"1‘\!' h
1981 | 1980* Amount - Parcesit .~ -‘.jﬁiﬂ'—ambm
SALES $1,481.9° '$1,369.5 $112.4 8.2% " -‘imr&(:.,.
NET INCOME $ 830 | $ 658 $172 0 2 28a% LT b e
S kit . e W eld
EARNINGS Ao e ] e L Mgy e
PER COMMON SHARE $ 175 & w4t ~$ As ] lag A
Reviated for = ' —_— ":flibasﬂe X
o poolings of interma i . o %:5"4' ?]\e.r
: - D Ny
B _ }'fl C“rp“ﬂlﬁq
s
Onesiepahecdofq
chcnglng w::rld

.J.
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S ety _::}?Mw South, e tuving L0210 those of all but a handful of
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e i%s-'mmﬁ: é{gfus meiwe . managed companies.

zj_n;-m_ i ""'R‘. %o_of,hem“-s fast- resents a selective boying opportu- an _even dwker coud. Since the

Wl v, 3 jes, electromics SO thrift institutions are sfiting on
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i epmars T P a%l'm the leading compa- ?ﬂm logic 1o some of the Western  £51 bome loaas, while de-

o Th !:..._., T ’ﬂ-n‘p.m'o hottest arcas of service firms, like Moran Ener- Procedented high rates for their de-

¢ Mgy o Inde "ingtimuestor imerest, bome &, @ highly profitable contract ts. the conventional wisdom
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%y : L : ; eral disaster relief,

Meanwhile,

) koowledgeable
MIVESLOrS are ing the

H i ;:;:'.'5_-"-‘ m*h -
MRSt 0k Trade i Vaghat the West Coast, un-
.o Wit and Midwest, dpesn't

E
d
3
|

cut capital laid

Ewamﬂ' dbung opre

up
for the rebound in business, lost

market share to the Japanese,
mmm:@fﬁemtdm
turn, however, M. repots
thay commperaes B aiel, Nations
jcondictor, and Advanced Mi-
~———""dard Oil of California is.. Skillied employees. “"This time,” he
ed 10 2 mumber of negs-, 51d; “they are willing to bear the

- v that are affecting the —Deavy- cost. h&-m’
s less heavily involved jo  Same its 20-to-30-perceni annual
ssed European refimery rate of growth. When that hap-
ban some of the other mhebd:cves.the&h!orma—
vnationals, and, in addi- companjes will be ready,
Sunbelt marketer in the a2d their stocks will respond ac-

ates, it is less affécted by cordingly. ]
ling softness in Eastern =~ Mcanwhile, another major Cali-
irices, He thinks the re- formnia industry, the savings and
sse in the oil shares rep- }oan institutions, have been under

“Not so,” argues Allan Bortel,
vice-president for rescarch at
Shearson Loeb Rhoades Inc., in
San Francisco, “The distress is
mainly confined to the East.” Ac-
cording to Mr. Bartel, the $21-bil-
higher-yitlding. portfoiios and. by

-yi olios and by
and larpe enjoy bigger revenues
and fatter net worth. As a matter
of fact, Mr. Boriel said, there are
even isolated West Coast compa-
pies ke Golden West that are
caming money in spite of a 19-per-
cent prime rate.

.As long as interest rates remain
high, the siocks will be depressed,
bul when interest rates fali, they
will rebound, and Mr. Bortel
thinks it is time for investors 1o
take positions in the stronger com-
pmics. His favorites are Great
Western Financial and First Char-
ter Financial, two of the largest in
the industry.

There are other Western indus-
wps with securities that have

ly advanced in anticipation
of an improved economic climate.
The specialty retailers, for one.
have drawn investors who ere con-
vinced that, given a Reagan tax cut
and red inflation, consumers
will spon have money to spend.

Drue Chai

Jonathan Ziegler, senior invest-
ment analyst with Sutro and Co.,
soch 5. Long's Drg. Sigres ang

as £ tores
Sav-on Drugs, as well as the do-it-
yourself home & t com-
panies like Pay "n’ Pack stores and
Standard Brands Paint will benefit
and are ahtl;racﬁ've inve;;-eglnts. 1]
eddition, Mr. Ziegler singles out
another West Coast-concentrated
industry, health services — includ-
ing companies like Communmity
Psychiatric Centers and American
Medical International — which

" benefits from the research and de-

velopment of the giant drug com-

e NS S

panies any is relativels insensitive !
o economic fluctuations.  Even i
though the stocks have moved up,
they sfiff look inviting to Mr. Zi-

eT.

These companics carry premium
price-earnings ratios hecause they
are expanding oo the strength of
providing eare for the fastest-grow-
mng seﬁmem of the U.S. popula-.
ton: the clderly. Sinmilarly, comps-
nies servicing the mushroomng
hcmllc cnm“nmm‘gk are
likely wo carry ri stocks.

Tﬂir. aura apples to the tradi-
tional film companies like Colum-
hia Pictures and MCA, both of
which will eventally supply pro-
gramming o the new cable TV
markee. It also applies to the cable
cvompanics themselves, including
Oak Tndustries, a pay-television
operator and manafacturer of TV
hardwuare such as converters and
devoders, and Cox Broadcasting,
the fourth largest cable operator in
the couniry. Bateman Eichler’s
Mr. Gomall, lor one, sccs these
West Coast firms as prime benefi-
ciaries ol the home-centered cony-
munications revalucion, which is
based om the public’s increasing
willingness 1o pay for special tele-
viston fare.

Too Compelling i

He thinks that the economues of
the pay-TV industry are too com-
pelling 10 ignore. “l costs as
much,” said Mr. Gomall, “to take
a family of four to a movie as it
does to get a basic cable service for
amonth.”

Meanwhile, California, with its
plethora of cable companies. is the
bellwether for the rest of the na-
tton. The other 49 states are only
Eania]ly wired for cable reception.

venteally, as the entertainment
capital of the world.the state will
be ah ﬂt:encl‘li;i'iu_ryd of whatever
growth the cabe indusiry enjoys.

Cable is only one of
West Coast industry groups with
solid growth possibilities. There
are numerous emerging high-tech-
nology firms monitored by the [i-
nancial community in search of
the Texas Instruments and
Xeroxes of the future. Late last
year, shares of twa of these compa-
nies, Apple Computer and Genen-
tech, were snapped up in inidal
public offerings.

Apple, started about five years

2T ML st e T e Denet 500 TF £ IONCunc e et S e O G P O eees o o, |

$100,000,000

- STORAGE TECHNOLOGY
2 E corporaTiON

9% Convertible Subordincted Debentures Due 2001
Interest Payable on May 45 and November 15 in Eoch Year

re Lecentres oo soncertkia nio Common Stack of Ine Compeny ot oy hme
Bet T mmatnt, utiens prenntusly rediaemed of 534 75 per share,
STt 1D CChSiment LnOer Cefam Conciions

..-.'I'l .‘.n .f‘... .

SMITH BARNEY.ET_A_ER*I“S UPHAM & CO. L F ROTHSCHILD, UNTERBERG, TOWBIN
BACHE HAI.SEY»_S!EAEI’ SHIELDS THE FIRST BOSTON CORPORATION BEAR, STEARNS & CO. BLYTH EASTMAN PAINE WEBBER
DILLON, READ & CO. INC. DONAI.DSQI“:!:-I:IEIESI‘I”‘L& JENRETTE DREXEL ﬂ{ﬂw LAMBERT GOLDMAN SACHS &CO.
E. F HUTTON & COMPANY INC. KIDDER. mﬂv & CO. LAZARD fFRERES & CO. LEHMAN BROTHERS KUHN LOEB
MERRILL LYNCH %ﬂmmm MRKEIS GROUP SALOMON BROTHERS SHEARSON LOEB RHbADES INC. |
WAR&RG‘PCI.\EE_AS BECKER WERTHEIM & CO., INC. DEAN WITTER REYNOLDS INC. HAMBRECHT & QUIST
ALEX. BROWN & SONS E EBERSTADT & CO., INC., A. G. EDWARDS & SONS, INC
MOSELEY. HALUGARTEN, ESTABROOK & WEEDEN INC. NEW COURT SECURITIES CORPORATION OPPENHEIMER & CO.. INC.
PIPER, JA.FFEA! ?:_, HOPWOCOD THOMSON McKINNON SECURITIES INC. TUCKER, ANTHONY & R. L. DAY, INC.
ABD SECURITIES CORPORATION ADVESL INC. ARNHOLD AND S, BLEICHROEDER, INC. BACON, WHIPPLE & CO.

ROBERT IV\IMBAI“'.FED &CO. BASLE SECURITIES CORPORATION BATEMAN Elq'.l!‘.'E_R‘.-I;IH.L RICHARDS SANFORD C. BERNSTEIN & CO.. INC.
WILLIAM BLAIR & COMPANY  BLUNT E.ﬁﬁﬂLOEWI BOETICHER & COMPANY J.C.BRADFORD & CO. BUTCHER & SINGER INC.
CAZENOVE INC. CROWELL, WEEDON & CO DAINMEEE‘\:V“OETH DAIWA SECURITIES AMERICA INC.
EPPLER, GUERIN & TURNER, INC. ROBEELMING FOSTER & MARSHALL INC.

EUROPARTNERS SECURITIES CORPORATION
FURMAN SELZ MAGEE, DIETZ 8 BIRNEY JANNEY MONTGOMERY SCOITT INC. LADENBURG, THALMANN & CO. INC.

LEGG MASQ"ﬂrmOD WALKER McDONALD & COMPANY MONTGOMERY SECURITIES NEUBERGER 8 BERMAN
THE NIKK&EE?»PEITIES CO. NOMURA SECURITIES INTERNATIONAL, INC.. PRESCOTT, BALL & TURBEN
RAUSCHER PIERCE REFSNES, INC.  ROBERTSON, COLMAN, STEPHENS & WOODMAN  THE ROBINSON-HUMPHREY COMPANY, INC.,
ROTAN MOSLE INC. STEPHENS INC. STIFEL, N*OC?_EﬂU,_E*,? COMPANY SUTRO & CO.
ULTRAFIN INTERNATIONAL CORPORATION UNDEMOO&EEHAUS &CO. WHEAT, FIRST SECURITI-Eé.. INC.

WOOD GUNDY INCORPORATED YAMAICHI INTERNATIONAL (AMERICA), INC.

BANGQIUE NATIONALE DE PARIS BERLINER HANDELS- UND FRANKFURTER BANK CAISSE NATIONALE DE CREDIT AGRICOLE

DEN NORSKE CREDITBANK HAMESQ‘S BANK SAMUEL M(?_I_\I_TAGU &CO. MORGAN GlRENFEu & CO.

PICTET IN'IE_;REATIONAL J. HENRY st?P.ER WAGG & CO. VEREINS- UND WESTBANK
Abfariigete Tuch Y

ago in a ge by two college
droponts, seen is sales in-
e sl
on since . S year

are ed to exceed $310 m:l’-r
lion execulive in charge of

West Coast investment banking
for Dean Witter Reynolds Inc.,
Hans Severiens, has said tha: Ap-
ple Computer's achievement of
profitable operations is virtually
unprecedented. Even though the
company has had quality-control

problems with its year-old Apple | ]

111 model and has yet to prove it
can manage its growth, Apple selis
for 80 times camings.

ler.

4ll of zhese securities having been sold, this announcement appears as a matier of record only.

A . Allis-Chalmers Corporation

—

European investment in the U.S.:
We are one of the top U.S. banks in foreign investment.

We are recognized
worldwide as experts in ]
foreign investment. All banks are not the same.
We provide a complete
oean American Bank ~ range of top-rated What makes EAB u dif-
is af:nu:;ziwﬂer?;g:‘link with  international banking ferent kind of bank for Eurv-
over $7 billion in assets and services. pean business is more than the

quality of our praducts. It's our
first-rate bankers and our man-
agement philusophy.

We've orgunized our bank
to make sure that we huve no
bureaucratic resl tipe. Cur
senior management i actively
involved in running the bunk
on a daily basiz. Day-te-dauy

specialized skills in financing
Foreigm investment into the
U.5. market. Independent
research has shown we are one
of the top banks for the U.S,
inveztment needz of European
companies and the leading
hank furr German, Duteh, and

We know European com-
panies operating in the U.S.
need a wide variety of bank ser-
vices. EAB has an excellent
package. Independent
research has shown us to be

o o - 1,200,000 Shares
? ...~ $5.875 | Cumulative Convertible Preferred Stock, Series C u
SEEETE e 900,000 shares of §5.875 Cumulative Convertible Preferred Stock, Series C, no par
Dot value, of Allis-Chatmers Corporation are convertible, at any time, unless previously redeemed.
o Lzm T T TR into Common Stock, par valne §1 per share, of the Company at the rate of 1.6667 shares of
- . Common Stock for each share of Series C Preferred Stock (equivalent to 2 conversion l.)ric.e
o7 R of $30 per share of Common Stock), subject to adjustment under certain conditions,
W - = oo | ' Lazard Freres & Go.
. che Halsey Sinart Shields The First Boston Gorporation Bear, Stearns & Go.
© Inecorperated .
..... i Eastman P:;me Webber Dillon, Read & Go. Ine. l)om'nltls;::lll:“Ii:nn(l:'“Ir k::lﬁ'cn Jenrette
| exel Burnham Lambert Goldman, Sachs & Go. E.F. Hutton & Company Ine. u
_:.l"l I I
g"; 1FES ﬂe!'sm Ereabody & Go. Lehman BmthersMKnhn Loe:b
a0 Zoenill Lynch White Weld Capital Markets Group . L. F. Rothschild, Unterberg, Towbin
- " -.1:1omonugﬂmﬁ.wghs::son Loeb Rhoades Inc. Smith Bameyl,ngﬂr;a Upham & Ce. |
¥ oo "'/:-"'lrburg Paribas Becker Wextheim & Go., Inc. " Dean Witter Reynolds Inec.
e - - © A G. Becker : . . .
£ Pt . iD Securities :(;orpomﬁon A. E;nAmes ﬁ: Co. Arnhold and S.Bleichroeder, I:.m.. f‘“"c‘:&:‘,lﬁ';,.l“‘“'
” .. *sleSecurities Corporation Alex. Brown & Sons Dominion Secarities Inc. I
P o S . Eberstadt & Co. in& A. G. Edwards & Sons, Inc. EnroPartners Securities Gorporation l
o - ' . : & Co. 1
bert Flt:.x‘nin g Hammgcht & Quist Klem:c:ﬁ,n E‘gnson Ladenbuers, Thal.n.:am(l; t:c.
- seley, Hallgarten, Estabrook & Weeden Inc. New Gourt Secarities Gorporation
"-‘h;: ot 2 pe nh(;imer & Go., Inc. Thomson McKinnon Securities Ine.
o " cker, Anthony & R.LD# v, Ine. Wood Gundy Incorporated
] 1y. 1981

Belgian companies doing busi-
nes=in the U.5.

We meet the investment
needs of European companies
through a banking network
that extends from our New
York headquarters, in the
heart of the finaneial distriet,
to lovations in Chicago, Los
Angreles and San Francisco. In
addition, we have an extensive
uverseas network provided by
vur close working relutionship
with our shareholders, six of
Europe’s larygest banks.

one of the top five U.35. banks

in providing these essential ser-

vices to European companies.

 Financing of acquisitions
and working capital

T Foreign exchange
trading and consulting

1 Cash management

3 Internationual money
transfers

= Money market instru-
ments

O Trade promotion

T Foreign collections

T Letters of credit

European American Bank

involvement that insures our
European-trained bankers cun
deliver solutions quickly, intel-
tigently and with attention tu
detail. This means you get the
best thinking of the entire
bank working on all yuur
requests, -
If you woull like more
information, please contuect
Mr. Robert Previdi, Senior
V.P., at (212) 437-4857. Or
write to him at 10 Hanover
Square, New York, N.Y, 1(0]5.
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Figuring Out Worth of T-Bills
Requires Higher Mathematics

By Michael Quint
New York Times Service
EW YORK — Investors,
Tured by high interest rates,
bave been going in droves into
Treasury bills. The bills pay far
more than a saviags account, and
the nearness of maturity —
months to a year — protects the
investor against loss of principal
No matter how high interest rates
go, and how much Treasury bill
prices might then decline, the US.
%?llvml guarantess that at the
ill's maturity the investor will be
paid the full face value of the bilL

As comforting as all that may
seem, not everyone wants to hold a
bill to matwity, nor does everyone
get in on the ground floor of a bill
sale. When faced with a need for
cash, an investor may want to sell.
When suddenly blessed with cash,
an investor may want to lock
quickly onto an issue that is al-
ready on the market. But how does
one find out the valuc of one's
holdings or the price of an out-
standing bill?

The answer is ot easy.

Unlike the stock market, where
are widely published, there is mo
exchange for the trading of Treas-
ury bills. Once these bills have
come out, the only market is over
the counter, where a few dozen
dealers connected by telephone
buy and sell Treasury bills
other government securities.
Among dealers, the price is a mat-
ter of bargaining between the
buyer and the seller.

The individval does not deal di-

And Seller Pays
An Exit Charge

rectly with those traders, but the
price he paye or sells a1 is closely
linked to the over-the-counter mar-
ket. Typically, the individual gives
instructions 1o a salesman or
tered resentative  who
confers with the government secu-
rities department to tell the inves-
tor the going rate.

At weekly auctions of three- and
six-moath and at the monthly
auction of one-year bills, the price
an individual pays is set at the av-
erage of the competitive bids sub-
mitted by securities firms.

When the Treasury is selling $4
billion of six-montk bills, for ex-
ample, it first sets aside an amount
of bills equal to the “noncompeti-
tve” tenders — which includes the
vaslL majority of individual buyers
—that it received.

Discoant Rate

Then it awards the remaining
bills to the itive bids, start-
ing with the highest prices offered
and wrhrﬁﬁ its %mdown undl it
gets the $4 billion, including
the portion set aside. The rate for
the no fitive tenders is the

average of

After buying a Treasury bill, the
investor can follow the discount
rate for the issue in many US.
newspa:lpﬂs.whmhpubhshdadya
bid and asked price expressed as 2

e competitive bids ac- o,
and cepted by the Treasury.

percentage interest rate. The bid -
price is the first oumber printed,
and the asked, or offered, price is
the second. For example, bills due
July 9 carried a bid of 14.40 re-
cently and an asked of 14.32,
meaning that someone was willing
to buy that bill at a discount rate
of 14,40 percenl and someone was
willing to sell at a rate of 1432

By H.J. Maidenberg
New York Times Servce
EW YORK — While forei

curren trading may
dormaat on the New York Funures
Exchange, the market in the “ulti-
mate commodity” 15 salive and
booming in Chicago,

Indeed, the turnover in cuirency
fotures in March soared 25 per-
cent, to 452,000 contracts, on the
International Monetary Market of
the Chicago Mercanule Exchange,

percent.

But the discount rates do not tell
the investor the dollar value of his
Treasury bill. To compute the dol-
lar price, the investor must use the
discount rate and the maturity. of
the bill to figure the dollar value of
the discount. The value of his bill
is then equal to the face value less
the discount.

To figure the dollar value of the
discount, the investor who wants
to sell multiplies the bid discount
rate published in the paper by the
number of gggs to maturity, then
divides by 360. He multiplies the
result by the face amount of the
bills, and the result will be the dol-

value of the discount. Let us
assume. for example, that on May
4 the Treasury bill due July 2 was
bid at a rate of 14.4 percent. For a
£10,000 bill, the discount is $268
and the bid indicates that someone

Once
roughly

At least, that would be the
if the bid holds. But the bid will

Focert

lower the discount rate a full per-
centage point between weekly auc-
tions.

o STO.000 {87 X .144)
360

=$10,000 X 5.048
280

Bl ~510,000 x 0268

il =35208 _
d Then, market value is tha face
§ vaiue lessthe discount.

L Markst valoe =$1G,000-$208

then checked to see if rates have

changed

tle hurdle o be faced The stan-
dard fes among
and banks in New York for Treas-
-ury hill
5100,000 is $25. That is applied to
.each transaction, so the total
would be $50 if one
sold one bill. Of course, ur-

Treasury. the investor can avoid

r.hegeurc
can be avoided if one holds the bill
until matarity.

380 which developed the market al-

most a decade ago.

e Eamadin dolc, B

B January and 14 in February. Since
# then, no currcncy futures trades
have been reported on the NYFE.
Although the best-laid plans for
new commodity futures oftea go
awry because of indifference on

ually vital
{eqfrozenshmnp' tures was one no-
table- le in Chicago in 1963),
New York’s currency market was
given more than an ¢ven chance to
succeed. .

M. Cagital
the money ‘capital of the Vodd”

I L
said Rmhard% Marquit, vice pres-
ident-foreign exchange at Drexel
Bumham Lambert Inc. “Secondly,
NYFE's t is the New York
Stock B(m. and many leading
factors in the mopey
members of the Big Board,”

w$9,732

The New York Tunes -~

the investor has
what the bill should bring,

much, there is another lit-
securities firms

orders of less than

t and

a Treasury bill direc tlypat a
Reserve Bank or from the

hase fee. Similarly, the fee

First Quarter Report:

Tennecos net income rises 9%

Currency Futures Ta1e0f2

Futures Exchange has been a slow one, to say 3 ont

the least. Meanwhile, futures tranisactionsin = v

the “‘ultimate commodity’ on the International -

Monciary Market at the Chicago Mercantile 1
Exchange are booming. - ... = "

EW YORK — An old hand in

" Tay M. MESES, alio 2 Conticur:

price move, in the
futres is

"Canadian #55°:
'$10; while it is $12n.

[T
[mt-H

on sfrong energy performance.

Tenneco reported the best first quarter in its
history in 1981. Net income was $194 million,
up 9 percent from the $178 million of iast
year. Operating revenues grew from $3.3
billion to $3.8 billion, a 15 percent increase.
The average number of outstanding
common shares grew by more than 12 mil-
lion, mainly because of stock issued last
year in the acquisition of Southwestem Life
Corporation; this accounted for a decrease
in fully diluted eamings per common share

foreign ‘business activity. way.

B BT o o e e e 2 S
W.R. Grace & Co, has wripled its  ry gige chemical dediine and PN
sales in the last 10 downslide i o prohits, October, 1978,

From its vast lme of products nee income rose 24 percent to sharehoider in the
and services in the chemicals, ferti- 384 million from $229 million i three. Flick members on the b
sumer fields, the 126-year-old com 1075 Ten years earlier, the figure  of directors. The West Ge——
pany rang up sales of more than $6 was $18.6 million, . campany has i1s OWO SUCCT = ~o—pny
billion last year. were - less Papiie

that $2 billion 10 years earfier. J.

from $1.61 a year ago to $1.51 this year.

) Energy operations again led the way.
Integrated oil continued its strong eamings
performance and natural gas pipelines
improved profitability. Shipbuilding and
packaging also showed increased profits.
income from life insurance subsidiaries was
higher because Southwestern Life's eam-
ings were included in the recent quarter but
not in the 1980 first quarter, since the acqui-

v

e

Peter Grace, chairman and chief posted

executive officer, has _'];rq]ected :

tha sales will reach 10 billon by : , mdm

. lnvesmg:u_s m operations out- . Uehe aer om: 3 sales Of - = J

Side the Usited States came 10 5} 5 billion, up 8 peirem. Capial  ploracion end developmer

A on in 1980, up 143 Goendiwres are projected -at m 2 e T

mﬁq '-h‘-‘f“"t?"fg"' They  abour $700 million this year, the . and.offeh mwmkmmmlgs.s

rate sales, m ayrecard or hlghesthm mw'%]&wfem%m ﬂftnoi?l-' ‘ services, and

eleven successive years. About 60 ol TG S8R, FORET T Jeum _;Pdd“sequupm ent for the

from domestic operations a1d the e interest of two European:com: . ol Prodaction
With about 33 plants and more  Panne pareaore wiy o s " ¢ __ Coal. prodduction s anoth

s 10000 empiyes B o e w17 2 Conl s

for 34 t of Grace’s worid- ﬂwm“%mﬁ "-cent iptersst : t the

wide sales. During the last five tailer, Vioom & gy, ¢ States doubled producr

years, European specialty chemical ' g,5re of 1he Grace zalty
sales alone have increased 17 per- 2 Sar¢ Grace specialty re-
cent ammually, while \rolzge tail business, with sales of approxi- :
gained 14 i for the Pacific- -
Intes-American divisions compris-
mng unz,
Japa:.rgzﬁco, I
Venezuela. The next five years will

see such business grow at a [aster
clip in than in the United

sition became effective on May 1, 1980.

Shortly after the end of the first quarter
the acquisition of Houston Oil & Minerals
Corporation was effected. This brings
added strength to Tenneco's energy opera-
tions, and the Company now has about 7.7
million undeveloped acres under lease in
the major energy-producing onshore and
offshore areas of the United States.

These quarterly results again demon-
strate the importance of the heavy concen-
tration of capital in our energy businesses
over the péast several years. In 1981 Tenneco
will continue its aggressive exploration
effort and will drill more wells than ever
before. More than $1.5 billion will be spent
on energy projects this year. )

Although energy contributes more than
three-fourths of Tenneco’s income, the
Company continues to provide other basic
needs, like food, construction and farm
equipment, chemicals, ships, automotive
components, packaging, and insurance.

That's Tenneco today: growing in
energy...and maore.

For mare information about Tenneco,
write Dept. Hi-2 , Tenneco Inc., PO. Box
2511, Houston, TX 77001, US.A.

B L

e Nt - =
This developrnent well in the Guilt of Mexico is part of Tenneco's $1.5 billion commitment for
energy projects this year.
Financial Highlights First Quarter
(Millions Except Per Share Amounts) Percent
1981 1980 Change
Operatingrevenues. .. ............cooviinnnn... $3.809 $3,316 +15
L oo 1 - 1 $ 194 § 178 + 8
Eamings per share of common stock—

Fullydiluted ....................cvol. s $ 151 $ 161 -6
Dividends per share of commonstock ............ $§ 65 § .60 + 8
Average number of shares outstanding ........... 118 105 +12
Capitalexpenditures . ..............ooeeoonn. $ 373 § 306 +22
Investor information

Common stock: Traded on major U.S. and intemational exchanges

Price at 3/31/81: $47%
Pricefearnings ratio: 8.0x

Composite daily volume:
First quarter—102,266
Latest twelve months—

127,750 shares

Highflow price range:
First quarter—$517 high; $44% low
Latest twelve months—$5836 high:
. $31% low
Dividends:

Current annual rate—$2.60 per share
Current yieid (3/31/81)—5.5%

lenneco

TENNEGO COMPANIES IN EUROPE NCLUDE:

ALBRIGHT S WILSON  DAVID BROWN TRACTORS  J1CASE COMPANY GEBR BROEREBY  POCLAIN SA [40% OWNED) TENNECC EUROPE
TENNECO CHEMICALS EUROPE  TENNECOOIL COMPANY  WALKER MANUFACTURING-EUROPE  MONROE AUTO EQUIPMENT-BELGIUM

States, Mr. Grace said.

Chesnical Producer

During the 36 years that Mr.
Grace has headed the company, he
x dfatger’s

transformed  his
shipping-trading-|
oy mto

the fasi-growing

gas, coal, pls oil field equipment
and services) and consumer operz-
tions, including specialty retailing

and restaurants.

It was not an easy ransition.
Misiakes were made n some ac-

a major international
chemical praducer. Then he added

tuture camings) V & D will b{- Proems fn wany parts
cash installments . ;J'pgﬂ'ﬂmm
this year. The arrangement ; and profits,
tsinlmemx' Grace’s use of joint m
veatures in some chemical and nat- . Fated by
ural resource activities, while con- ~©
serving on cepital costs., ’

King Fifth Wheel Company
. Tube Investmerits Limited =

The undersgned. aced a3 financial adviior 10 5+

.-+ INCORPORATED "

May 18, 1981 L

has been acqmredby
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By Roberr Mer:
New Yok Timer Serviee

EW YORK — Phoenix Leax

1 One of Best—Kepi: Secrets

Leasing Format

T

vgy. “0 is entirely possible that
some of our eguipment could be
sutdated by newer exhnology.” be

Specializing in the marketing
of fine Real Estate world-wide.

Fairfield County, Connecricut
T s moss oxclusse area of Connecticus, minures from
rail sransporzazion to Manharean, s sophiseicared
coneemporary-styie resydence with superb mechunical

San Feancisco, California

One of this ciry’s grandest homes, 3 fuchful represen-
ition of Le Perit Trianon ar Versailles, encompussing
3 levels zod 25 beaurifully proportioned and exqui-

- ing Inc. calls leasing one of ital said, “but we try Lo limt our pur- Macenance Systems the Lisseton XD ames  sicely appoined rooms. The in- i
b the United States’ htu-l:egl invest- UnIOCkS Capl chases 10 cquipment tha can be comprised of woudiand pastureand dilsble land, pres- m:._‘l"il ;ml:d cm,fﬂmbkeh::‘:u::& tnn‘t::::::mls:
ment secters, and th ill Va L. - . upgradudmrh:ﬁdd:oreﬂeclmi— : o - eq ¥ e = ¥
! e Mill Valley, nership itself is actaally twice 2s : - endy supporting a berd of Holseein cacele. Full cam- in a grand scyle
-f Fh':!:[;hmpy v.;nnts l"i‘l ghan_g,e much Pt 2% T of invested "“:l':'“g '@l;:"“@" . plagocgr of farrn beldings. 1% hours fo Munhatran. 2.'.'50.000’? . Brochure #THT 21-H.
_ ore investors will buy its  capital. Does this meon that the evertheless, compuies leasing $3,000.000. Brochure #THT 4-I°
_ o . ’y pasinership units. uscr of the cquipment is payi ag phnsmyke:ésmsthawe;pm-
. 4 - mwhﬂ'- e 10-year-old company percent cnnually? “No.” Mr, eld denecdbg]nr setbacks as 2 result
. e iy <0 pmncrshi:: r'ﬁn‘;‘?.'l’"{o"‘ﬁn’s'é“'é.;'ﬁi ’5:,"’;2:,‘. ﬂ“;’ﬁmpm sﬂgaﬂlee that lhlsmﬂﬂ not h;;;: Paradise Valley, Arizona New York Cicy
S R N iy W 8 e g iy, tracts for such high-lechology keyed to the prime mote. But the S8RR- . n the hears of this usigue descrs ity, and ont its ourstanding Pars ¢ locarion, this M-
""'-"p\_h?-n“'- *"M—‘ fops wracacbiraied, she Sarn u::.::_ computer periph as cathode r:tyum on ml.rpcosl is higher be- . H‘m““"“b“?“lymml' umdsﬁvmgmfpbmn;m:ﬁu:g;mlciﬁt m e whoe.lse ?8 Tmmmﬁnu] tp::ht:ll
-"i.'-:i'm“i l‘ R " ray tube termingls, word process- cause we buy the equipment from in the field: American Lensing xre e all the charm of 2 French pent upl : - Fearuring
Jiape e i 1\’ ing printers, and disk and tpe |, i > red Investors. an offering of Integrated E > ) t 2 : opulm_mmemﬂd's Most exciting ciry- Turing
P oooms “3-__'152 1 D : : . The Kew stovage devices. e manulacturer at a discoun Resources. a fipancial services Provintiad couners home. Wieh ies heared pool pouzzi,  outscanding accommadations for fuTily and guests, it
Rany v thy %é. ~ s = Phocnix buys title to equipmen or wholesale rate.” company based in Denver, offers ﬂbmw!ambkmmﬁbmdb:;q#' itiscquallysuired  also offers 2 wonderul gallery: thearre/projection
sy 55 5%e VGrace: An'Old Hand  fimamdysemiasibyte | s e e s | | i e L e
o = th-%' ; , .- ' :‘““;’u‘lﬂ“’“ to the end sz Mr. Held added: “The money 0 such widely leased equipment a5 T FHHT R0 sib“&'n'f%“’ Brochure #1HT 197
- e e ; typicaliy government i that we do not forward to the lim- G2[B0 containers, airplanes and S T
ALY Muinna, Ty mg it says, companies with credit rat-  jied partaers is reinvesied in addi- office equipment.
mku‘rzg?\fuﬂ o EED , Bu.smess Abroad ?‘;l:m';ﬂeq;léﬂo ctgmms.e'w us,l%!;- !.icnml:l,‘l p y. As a result, the Lake Harrwell, Georgia :
o i \4"' o '-'i-'o?;‘ oy lipd from Page 125) ‘will be used in building the Revel-  cxample, Phoenix took tide to ::“?h[.mpems calse&p%lf dl:dﬁrdm :mil. ‘ This wooded 442-acre property on the shores of ane of Westchester County, N. Y. )
Mesle L gty * stoke Dam, one of Ihic largest in mimicomputer systems leased 10 Th i o the cleanest recreational Lakes in the South, provides Set on 27.5 park-like 3cres 1n 2 most exclusive area of .
. e “They ¢7 million. It was the s wor I e s results in annual increases of ' cxcellent Behing and wan The - ofess i Counry. thi fcent 22 .
il e e, e Qaggive year of higher world. A subsidi- the Treasury Depariment by a ma-  cash distributions oo the cver-larg- = ; g And water SpOrts. 1 he Property Festchestet | Y, this magnuficent 22-room Geur-
= Peneloon: o EI;]' oy the : ary in England last supplied JOT manufacturer. er leasing base, The olio as- OF OUR PAST L an ideal opportuniry fuf' fine resorr and residennal gian Colonial-sryle residence with extrmordinary 1
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b i unnel Pak bearing pads are bein; sold, for the user pays hedge. investor also i hours from Atlanta. 3.800.,000. Brochure # THT 1-103. !
£ 108 widon E5cd by cagiacers for montkly chargss as before yc g, T o ax coerfics that $1,500,000. Brochure #IHT 27-01. L
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as Cash Connector, NoteLine and Priority
Remittance Service.

Relationship managers communicate at
the right levels of your organization, and
ours. to insure that the level of services is
the best possible.

Nothing stands in the way of their objec-
tivity. Our relationship managers are’pro-
fessionals who are charged with matching
our resources with your needs. They have
the authority to mobilize specialists from
other departments of the bank and recom-
mend to you the best combination of
services to achieve your financial plan.

We give them that authority because we
trust their professional judgment.

You can trust it, 1c0.

They get that authority because wetrust
their professional judgment.

The relationship manager knows a lot
about your business. These days, relation-
ship managers serve far fewer customers
than they once did. So they have more time
to assemble all the facts on your company.
assess your overall financial picture, and
produce ideas that satisfy your needs.

If your business has international as-
pects, the relationship manager and
relationship team members. deployed
throughout our global network, monitor
worldwide financial conditionsand recom-
mend appropriate services 10 meet your
company's objectives.

The relationship marnager knows every-

thing that Bankers Trust can do for your Vin
business. That's not always true in big anke day
banks. But, thanks o the rapport among é B rS’Ii'uSt gu;
the people who run each of our four core st
businesses (commercial banking, money Company af-
and securities markets, corporate finance, Worldwide mmd
and fiduciary), our relationship manager 280 Park Avenve. New York. NY. 10017 o
gets current input on every specialized fi- wa

nancial area that might be important toyou. Chicapo. Housron. Los Angeles. Miami. San Francisco. .
That encompasses both credit and non- | Amenti. Auwraii. SR Bubrain. Bebgium. Brail ier
- - . e Catads. Chile, Colombia. Denmork, France. Greece. Hong an
credit services. In addition to bank loans, Kong, India. lndnnesl:ila. laly. Jnmﬁurme;ico. Mr
private placements and commercial paper, The Hﬂheﬂwsp?mﬁﬁm Panara. The Privppines Portul. ion

a nEApoTe, nﬂlh!l’. 2warl =M HIIS;
these aiso include our currency manage- United Kimdnm.Vi:nm:la.Wesl Germany. Yugostavia. *

ment services and operating productssuch Memher FDIC  Bankers Trust Compo. 1t
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prof tizePanAmBuzldmg—

EW YORK — The dollar

might be strong, agam. but
that is not discouraging foreign
investors from putting, their money
into U.S. equites, real estate, map-
ufacturing enterprises, wholesale

il was a weakened dol-
lar that initially encouraged for-
investment, investors seek
ﬁ- things in the Ugited States as
well: economic and political stabil-
ity. & vital :;:arket. official encour-
agement of foreign Investment.
Althoogh the U.S. government
"has a neutral policy toward foreign
investment, it has a positive atu-
fude,
committed to investing In the
United States to participate in fed-
eral, state and loeal incentive pro-
m Many sme governments,

e fnrugn
mveshnenl.. wnh
and abroad that relay mformauon
about a2 wide variety of govem-
menl. loans, grants and tax incen-

"I'heU.S.l.stheprd'crmdcmm-
try for mvestmmt by West Ger-

This is the view looking north from the top two floors

of the Pan Am building in midtown Manhattan.

The two floors, the 57th and 58th, with approximately

15,000 sq. ft., are available for immediate occupancy.
For complete details, please call: Thomas Sheehan,

President, Metropolitan Realty Management, Inc., at

Conpsulate in
New York, noting that 27.6 per-
cent of West German [ n-
vestmentwenttotheUmmmgus

(212) 986-7100. 2D othes developed covamion .
Metropolitan Realty , Inc. lavestment Figtwes

200 Park Avenue, New York, N.X. 10166 Last year, West German busi-
ness invested 3.4 billion Dentsche
marks {(about $1.5 billion at the
current exchange rate) in the Unii-
ed States, bringing the cumulative
West German investment since
1952 — when the figures were first
compiled — to 157 billion
Deutsche marks (about $6.8 bil-
lion). Total West-German invest-
ment abroad this period

©1961 Metropofitan Realty Management fnc., New York, N.Y. was 74.2 billion Deutsche marks

Wide Range of Investments

OPECArabmvestors,lﬂcehqmd
investments because they cao. ger fn
in and out of them i . They--
also like passive investinents."
He noted. however, t.hatAmb_-

vestors comfortable~
in fed foss invest- .- number of new pla :

. :mu. Mr. Bauer said, ¢,

(abcaut $32.4 billion), according to

West German siatistics.

The United States is akso Ja-
pan's most imporiant overseas in-
vestment market. According to the
Japanese Trade Cepter m New
York, 232 percent of Japanese in-
vestment abroad goes to the Unit-
ed States. The next most & t
countries are Indonesia with 12.2

gmm::ﬂhon)and:ulmw(sw

percent, Brazil with 86
and Australia with 5.5 perccntof
Iapanﬁem\resunmwg;rmd. ed | the Arabs

After investments of more than investor. I
$1 billion in the United States last ~ Most of the swength’ of last d‘uE%?twanlwmvest me{'EC ' Among some of the major -
year, cummlative J invest- year's activity. occurred during the ot welcome,” he said. The OPEC - plant contruction. mvestr AL SIer
ment in the United States from and fourth guarters, when Arnbs!edmnfonablemvesungm_ kowever, have been Nissan s

1951 to March, 1980, reached $7.4
billion, while cumulative invest-
menl abroad during this time was
$318 billion, according to Japa-
nese statistics. The reasons for this
rise, an economist at the J
Trade Center said, are the increas-

strong yen compared to the
d , 8o attractive consumer
market — the Jargest in the world
— the political and economic sta~
bility of the United States, and
US. encouragenmat of foreign in-
vestment.

David Baner, an ecopomist at
the Conference Board, a U.S. busi-
ness organization, said thar, before
the 1970, there was relatively Little
direct foreign investment in the
fomred 10 exprt B

to export. “But as
rates abroad more :ap; y
manmtt!ieegsémdafmgng;
poris to grew —
U.S. a trade deficit whtxgllzmcaused
companies to fear higher
L:%gnmdquotas direct invest-
ment increased. With the devalua-
tion of the dollar in 1971, many
forcigners found it c.heaper

B O acquire

U'S. They iy foun ey eoud
service U.E. clients better if they

bad plants here.”

‘Major Force' -

world to set aspeuald--
toadwsed:_mu.t‘s’onsmpopt .
vestments. . o Pmd

How can a quality
investment pay Americans
a return as high as
1.13%* tax free?

An official at the British Trade

and Development Office in New
York said: “There has been a tre-
mendm:supsurgemBnnshmves' t-
ment here in the past few years. ...
People reeogmzef US. as the .

of economic force in the world, Pye

ftes. . inamy i
ﬁll it would be foolish if Y The growing supins of the - An 1Sthcentmry share centifi et S0 1 thmgsmw—a'-_-.— s
oflhetpoundhasa%:g & oil ing Arab countries may cate issued by a Barcelona n and after Rﬁ"‘ o8 $30
ped‘ have prompted a less conservative ny was then kmocked dowe for the last old

According to the US. Depart-  approach to $2.200. One of oy four known _tlu! lehadntstanedc
menlofCommerce.thee&etyval- toward equity and equity-related shares in sn early 19th-century mg. de s:.- d t
ve of British business Unit- jpvestments and away from their F corsair, or govemment-h. mtnnm: ual {
ed States in 1979 (the latest year sh i i & i

for which data is availabic) was
$9.4 billion. In 1978, it was $5.4
billior.

1n 1979, the Commerce Depart-
ment reported that more than half
of foreign investment in the Unit-
ed Siates went mto stocks and
bonds. The rest went into the man-
wfacturing sector (520 billion),
whotesale and retail trade (511 bil-

lion), petroleum ($9.9 billion),
finance ($3.7 billion), insurance

=] I'nm] [

mye B

E

This high return is possible partly because the Nuveen
Tax-Exempt Bond Fund is a unit trust. It consists of 26
municipal bond issues. investors in the Fund own a
proportionate interest in these bonds. When the bonds
mature, the principal is returned 10 the investors in the
Fund. There is no trading of bonds. Consequently there
are no management costs —no management fee. The
only continuing costs are thase 1o the Trustee for safe-
keeping and evaluating the bonds.

The high retumn of 11.13% tax free also results from
Nuveen's professional experience. The Nuveen organ-
ization has specialized in municipal bonds since 1898.
Nuveen is one of the largest underwriters of municipal
bonds and is the largest sole sponsor of tax-exempt bond
funds with over $5 bitlion outstanding.

There is no sacrifice of quality in attaining the high
return paid by the Nuveen Tax-Exempt Bond Fund. All
26 issues are A-rated or better by either Standard &
Poor’s or Moedy's, the established rating services. More-
over, Nuveen maintains continual surveillance of the
bonds in the portfolio. Any bond showing indications of
possibly not paying its interest promptly or not returning
its principal in full on the due date may be sold and the
proceeds distributed to the investors.

You may choose to receive your interest check
monthly, quarterly, or semi-annually as yvou prefer. Or
you can get the benefits of compounding by having the
interest automatically reinvested. And you may redeem
your units at any time at the then current net asset value.

Minimum invesiment: $5,000.

Why continue to pay taxes on the interest you receive
when you can buy units of the Nuveen Tax-Exempt Bond
Fund? Why buy any other tax free investment when: 1)
you know in advance the specific high return you'll get
from the Nuveen Tax-Exempt Bond Fund, Series 178 and
(2) you can get the Nuveen Tax-Exempt Bond Fund's
protective features—diversification, A-rated or better

John Nuveen & Co. Incorporated
61 Broadway, New York, NY 10006
209 South LaSalle St., Chicago. IL 60604

bonds, selection and surveillance by the industry leader?

Mail the coupon today.

For more compiete information on the Nuveen Tax-
Exempt Bond Fund, Series 178. including charges and
expenses, send for a prospectus by mailing the cou-
pon. Read it carefully before you invest or send money.

—— — — T St sl sy

INHT 52281 |

I Nuveen Tax-Exempt Bond Fund

1 61 Broadway, NewYork, NY 10006
[ Please send me free information, including a pro-
| spectus, on the Nuveen Tax-Exempt Bond Fund,
| Series 178.1am interested in:

| O receiving tax free income

| O monthly O quarterty 0O semi-annualty

| O automatic reinvestment of iax free income so { can
get the benefits of compounding.

name
adkiress

| home telephone busmess telephone

[ | wouid anticipate an initial investmentof §_

*This return reprasents the net annual interest income, afler annual expenses,
dmdedbymepublmaﬂeﬂngpﬂceasolsnam On 5/8/81 wheﬂSenasﬂa
was first offered. the figure was 11.10%. It varies with changes in either amount
and atso with the particufar payment option and amount invested. Thrs figure is
basedonsemn—anrmlpawnems Interest Income may be subject to state and

Nobody
knows municipal bonds

like Nuveen

Austin + Boston * Juneau = Los Angeles = Miami « Minneapolis Philadeiphia = Phoenix « San Francisco = Washington, D.C.
Member SIPC
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Commltment

A dedication to excellence in i manaal
“analysis and market performance worldwide.

Salomon Brothers 1ntegrates its professmnal
talents in corporate finance, research, trading, )
and distribution in the multl-currency markets - . x --_...3-&. Pondy
with a single objective in mind: to do the best RS |
possible job for each client. IR TS
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Earnings Up Slightly
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_j-t{"fl';';:!{!h_:lii'i CYRA

o m"ﬂﬂd’e‘h"‘wﬂ.w&heﬁuﬁmhw&semudwg&

- "
H L] '.‘v.

£ -OM  PF,  HL G nr.-sﬁ D

. e 3 .
5 & R e 2575 A6 AT Al 0 02—  ANM- TAX- B
E! T [ s TRY M8 - O amee s — 1l3. :‘I‘:'
I y7h XS 40— mSe amBx  WOes  aas 12ME S
: - 24713 — " LBW T3 Mg San ﬂg m‘”" 50
E AN Ry MBS MM TR LN - . WET RAE LD
sawiito f — ams gy e - ok br ] | o
;f"a'—' 558 15M  M083* A% TAISe MaIs- m—“ onpree®
- TS AZas. MUIHS" wowze QWG EAIFEe San” e
U9SS 585 A5y AN LAk 819 A3 L

Dollar Values
Par B ]

Par
CCorrellY s meni. CoTY US4

W55

sroeiishekel 1037 0441  Sooopere$ 2
s afrfcmrond NA

Japoneseyen 2210, MA Prers

Q015 5. iCovean woa
D410 Smonish peseta  FLARS
Swadith

ANES

HHEHTHE
i
|
B

Werw.iovoe 54195 0.20M Krona
> PhiLpess WA . L7 Tohwamd un
’ Portezcudo 687011 0887  Thaibatt %
Soudirfya) 33825 L2720 VAR dirkam
’ . WAL AR sDR 18
O T aemnpsnc

relol tranc. (b) Ameunts needed fo buy one pound- £°1 Lindty of G {x) Unity of 1.008.

-

W yullh T \-l-w Surk Thnaro pral The Wasdvbataiton 1t

?*15 Friday, May 22, 1981 #*

~ On Oil Through "82

gency Ditpaiches

BER!JN-—SIthAhm:dZuh
Yamani, Saudi Arabiz’s oil mjnis-
ter, smdnursdayhebehcvudmt
the price of ail will be frozen until
theendo[l%l

He made clear at an internation-
&l enetgy forum herc that Saudi
Ambmmllseeknremampnm-
Setting Ormuondhtmleum
Exporting Countries meeting in
Gencva next week 8

"Idonnlﬂnkwe'ﬂ necd 0 ox-

fight for a frecze a1 the meeting,
Because of the present state of
Ih:" moarker it "gn:s without sny-
m there woul m in-
crease in 1981, he said.
“As for 1982. 1 think tha: the

posdbiln ofngncefmﬂclsmore
4 t,” he said.

Yamani said the oil mar-
kuissowukﬂmheuﬁn“not
have 10 do much™ to get agreement
on a freeze for this year,

As far as prices for 1982 are con-
aerned.:fl.bceuamstrongm—
covery in the world economy, then
demand for oil conld go up. “Then
there might be a chance io have a
small increase in the price of oil,”
h:said
ut it all depends on the recov-

strong, “and so far po-

tion .of a price freeuwﬂ]ngtbc
m%atOPECsGmevn
tweregomglodls-

the price of oil
is the prob-

statement
specu]anonm
cxrclesl.hatSaud:Arnbmnnghl
seek a price freeze at 536, the ceil-
mgprmelmepledbyolhamm-
bers of the organization Under
this theory, Saudi Arabia would
gduﬂymmusbasxcpmeot
2 to the $36 level that would
then apply to all of OPEC.
blAtthcsa:;eﬁme,produmo!
i -npncod' orth African crude,
glh sells for as much as 341 a
would see their price
pu:heddownbymﬂnhon.lfpnees
were frozen.
TheSaud:posmmlswewed
ea:pa'tsas oftheno:mnlby
g.\ sparring tha!. precedes
PECmndnves.hbya'soilnnms-
ter, for instance, was in this
weeks' deochei: urich pews-
paper, as sayin Saudis would
notbeableto%dmne"therwﬂl
to other OPEC countrizs,

LPG Price Cut

KUWAIT (UPT) — Sandi Ara-

E?dhaspeu'o]ﬂm o bolhmnman

e

and 540 to $255 a

metric ton, a Kowaili newspaper
reported Thursday.

maim Western industrial powers
angd Japan noted with concern that
the wordd economic outlook re-

pandenceanoﬂmdmnmmmga
satisfactory level of fixed invest-
ment as a result of wage modera-
Hon. .

In their own commanique, min-
ismfmmtheGrt:uﬁpg 24 ex-
pressed concern eveloped
countries wese unable to evolve ad-

justment ies that could coun-
teract tion while avoiding de-
levels of economic acavi

trapping devel countrics
_buwamm high energy and high cap-
1

Hemﬂedonthemesmp
ing its aging “stmset” in-

“The daily Al-Qahas quoted what
it lermed wcll-m!o:med industry
sources as saving the cuthack in
%:15 prices came ingo effect last

uesda The move follows a simi-

sl'll.‘ecut by the Saudis for LPG

o Japan.

Yenezuels to Propose Freeze
CARACAS (Reutars) — Vene-
a freeze in oil
E:ces and outs in ougut
countries at the OP)
ters meeting in Genpeva next Mon
day, Venezuelan Minister of Eper-
g and Mines Humberto Calderon

i said Thursday.

BUSINESS./ FINANCE

France Imposes Controls

As Value of Franc Drops

Frem Agence Diope=ches

PARIS — The newls mstalled
erament of Socialist Presdent
rancois Miticrrand decided
111ursd.n\ night 10 re-impose for-
gn exchanpe contrels after the
U S. dollar soaru! during the day
to 3 12-year high against the franc.
Pierre Mauroy, the new French
prime mimster. arnounced the
measures after consultations with
the governor of the Bank of France

and the director of the Treasury.
The measures, outlined in a

communique, inciude:

® The foreign caver-
age by importers is lmntui to one

Reagan Proposes Relaxing Regulations
Preventing Bribery by U.S. Companies

By Jeff Gerth
New Yark Trmaes Service
WASHINGTE“I\SI — The Reagan
adminiseration roposed a sig-
nificant rdunuono'; the 1977 For-
eign Corrupt Practices Act, which
was enacted to stop U.S. cp
nics from bribing foreign offici
The administration issued a set
of recommendations Wednesday,
claiming the law was making jt dif-
ficult for the United States 1o com-
pele in foreign markets.
daThe administration”s rewmm?}.
tions went beyond proposals
ready being considered in Con-
gress to loosen the provisions of
the 1977 act. They would remove
accounting provisions that require
corporations to keep accurate
books and records on foreiga
transactions. They would also
eliminate the Securities and Ex-
chapge Commission from its cru-
cial role in enforcing the act.
The adminisiration position was
spelled out in Senate testimon by
specinl trade representative Wil-
liamm Brock, who argned that the
1977 act was vague and had inhib-
ited American businesses from ef-
fectively competing for foreign
lraﬂe.d by
nder questioning Demo-
cratic Sen. William Proxmire of
‘Wisconsin, who the 1977
law, Mr. Brock and other witnesses
were hard put to cite of
lost wrade or to rebut ﬂg:am_ples tistics that
show a doubling of U.S. trade in
the two years after the legislation
was enacted.

Controls Required
Mr, Brock said the admimistra-
tion did not intend to “endorse or
condome bribery for any reason™
but clarification, of the 1977 legis-
lation “may be the most important

u'a'nl:lﬁeimxebd'oreus."
Foreign p

Act jhits all U.S.
ﬁ'omplthorllnbmg foreign om
obtain business and also requires
publicly held companies, which are

West, fl7iirtl World Differ on Monetarism

anue of payments deficit of non-oil

ucing developing countries
wiI] rise m $97 bilion this year
from 380 billion in 1980, largely
the result of a deteriorztion
their terms of trade.

Meanwhile, Allan MacEachen,
deputy Canadian Prime Minister
and Finance Minister, was elected
Thursdzy to bead the Interim
Committee,

MacEachen, who succeeds for-
mer French Finance Minister
Rene Monory, was the Gm‘.llda:e
favored by most developing na
tions with the fond. Members oi
g:p US._r delegation, heulglq by

mty Treasury Secretary Timo-

thy McNamar, were ried to be
lo byigFin favor of Britain’s chan-
the Exchequer. Sir Geof-

frey Howe.
Costa Rican Loan
NEW YORK (Reuters) —
International Moznetary Fund has
roved a2 246-miilion-special-
wing-right {5207 million) ex-
tended fund facility for Costa
Rica, a spokesman for the Banco
Central de Costa Rica said here
Thursday.

Japanese Firms

To Spend More

registered with the SEC, w0 keep
adequate books and records and
m&:ampmpermmnl coarrols.

two Is were oS-
tabliched m%mm because
of widespread disclosures at the
time that some large corporations
secretly had maintamed slush
funds, bribed I offictals and
maintained off-the-books ac-
counts.

In to business com-
plaints that the act was not clear
enough, Sen. John H Chafes in-
woduced a bill earlier this vear
that narrows the definition of what
is prohibited under both the ac-
ommung and bribery provisions.

s hearing was called to

ennsdcr Rhodc Island Repub-

‘Gnﬂhehw

Mr. Brock and other administra-
tion witnesses from the Siate,
Com:;::d a?thgy Justice depsaenn-
ments supported
Chafee’s bill but also wanted to
have the accounting provisions

stricken entirely, rat.hu' than clari-
fied, as Sen. Chafee's amendment
proposes.

testimony attesting to a “‘remark-
able™ in US. trade in the
years since the ag1 was passed,
Mr. Brock, saying a fonger per-
spective was needed, cited figures
showing that the U.S. share of

world u::dclqhad declined Ilrs_’ub. 15
percent 10 12 percent since

While Mr. Brock declined to re-
spond Io o request by Sen. Prox-
mire to “name 3 specific instance™
of foreign trade lost because of the
1977 act, he did make frequent ref-
erence in his testimony to a study
released earlier this vear by the
General Accounting Offiee, the in-
vestigative arm of the Congress.

That study, which surveyed 250
U.S. companies, found that busi-
nessmen belicved thar they suf-
fered a competitive d_qad\'anmgc
because of ambiguities in the act
The smdy also found that the law
had resulted in widespread effors
by U.S. ies to sirengthen
their codes of conduct and systems
of internal accoanring controls.

When guestioned by Sen. Prox-
mire, Donald L. Scantiebury, the
GAO official respoasible for the
study, acknowledged that the sur-
vey was based on apinions submit-
ted by the businessmen and that
the GAO had no sovnd informa-
tion on their tions that the
law had hampered foreign sales by
U.S, compantes.
In calling for the elimination of
the accounling provisions, which
apply to domestic and foreign
transactions and which Congress
adopted in 1977 from standard ac-
counting practices, Mr. Brock said
they were “overly broad.” The ad-
minjsiration also recommended
that the prohibition dgainst falsify-
mg company records during a for-
eign bribe be consolidated with the
anti-bribery section of the law.

month instead of o moaths a3
present, except in the case of “es-
sential” commodities, which re-
mains at thyee months.

& Imaparters cen only retain for-
eign currencies, 10 settle the
for wwo days instead of eight da

& Exporters ﬁm u-anﬂ':rh

currency holdings with the
ﬂsnnmkofl-‘mneml?non:mth,
fetroagtive 1o May 1. They are au-
thorized to sell forward or bormow
the nm:ryfompummcy
settle their

L Rn-csubhshm:ntofadal_la:h
stock, which carries a premium
over and above rh: fram-dellar
rate as a means of restricting the

purchase, by residents, of foreign
securities.

These last measures, the com-
mumqucmammns.mnowayaf-
fect the interneticnat operations of
French banks, nor the role of the

nanced through borrowings. Up 10
now such investunents were free up
to 5 million francs.

These measures, which will be
published in Friday's official ga-
zette, were taken in the spirt of
France's intetnational responsibifi-
ties, especially as regards the Euro-
pean Monetary System, the com-
munique said.

“The measures do not affect the
freedom ?Joyedbynon-rudenls
1o deal in French francs,” it said.

The communique stressed the

fact thar :h:mhd bs;'alehe naeded
ina mar| inter-
nauonm bidding of interest

'lheyaredemsnedtusmddthe
franc from “ lu:Form} problems™
lhalare Jsus jed by the funda-
mental wends of the French econo-
my.

In Pars, dollar jumped
Thursday 105505 fr.mcs.uslngh
est rate for more than 12 wears,

From the Wednesday's fix of

5.5277, dealers said.
The Bank of Franee's ar re-
for the week ended May 14

indicaled that the bank spent the

eqm\.'alent of up to 9 billion franes
defending its curreney.

The Bank of France also sold

450 million Deutsche marks

in addition to sales of

dollars md maﬂ:s on the open

The Da.usche mark also slipped
i e dolaes T Plenniss

‘I'he West German currency
e e e b Bunr
w un-
desbank failed 10 announce mea-
sures to raise its lendin;
commercial banks, This been
widely expected as a move 10 de-
fend lhemarkal'ta'theBnndcs-
bank Wednesday had sold an est-

rate to

mated 3300 in defense of
its currency.
The dollar was quoted in Eurape

at 2.3235 DM, up from 2.2965
Wednesday.

Wall Street Prices Lower

Frorm Agency Dispatches
WNEW YORK — Prices on the
New York Stock Exchange closed
slightly lower Thursday amid re-
ports that interest rates were o
rise again soon and inflation was

not cooling off as much as had
been h
The Jones industrial aver-

age of 30 blue-chip stocks, up twa
points at the outset after
3.15 points Wednesday, was
027 1o close at 976.59.
eclines led advances 810-644
r.hc 1,842 issues traded on
ew York ex e. The
NYSE tamover was 46.82 millicn
shares, compared with 42.37 mil-
lion traded Wednesday.
Analysts said the investment
comumunity was disnwbed by an
increase in interest rates. The fed—

eral funds rates banks charge one
another for overnight loans
Jumped sharply higher for the sec-
consecutive day apparently
because loan demand has risen,
Chase Manhauan, Chemical
Bank and Marine Midiand rajsed

mefeg they chbrokzoersl'or
loans by a point each 1o 20%
cent, A week ago whenthmﬂ

“"”m;i‘;ﬁ‘én;”éﬁﬂé’a‘i veed
low
its broker loan rate.

The Federal Open Market Com-
mittee deulti:d aJmus March 31
meeting to leave the major

supply growth targeis uncl :
ForM-lAatEromSloS'apermt.
and for M-1B at 315 It lowered the
target for the led funds rate to
from 15 10 18 percent from 18 to
20 percent.

g —4

Europe’s leading management _and
charter company for business jets.
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specialized field.

commerdal bank.

Our experience in gold is based
on a banking tradition that dates
back more than a century.
Today, from Geneva to London
to Hong Kong, our banks are
among the leaders in this

Through the worldwide
offices of Trade Development
Bank Holding Group, we trade
gold 24 hours a day. So we can
amange your transactions any
time, practically anywhere in the
world. This definitely includes
Switzerland, where TDB is the

country's sixth largest
Much of this gold rrading

For ld in SWitzerland,
anggxceptional bank

is done on behalf of individual
buyers and scellers, bue it is
significant thar more than 200
other banks come to TDB
Holding Group for their own
god purchases.

We ar TDB buy directly
from central banks, gov.emmcntal
mints and major refinerics.
Morcover, we buy in quantity
and can handie transactions of
any size.

If you're investing in gold
these days, our expertise is
definirely worth having on your
side. 1C’s available to you through

our gold specialists, Call us in

Geneva at (022) 209911, (37 2111

from May 1981} or in Chiassa
at {091) 141991,

TDB Holdimg Group: USS 9.7
billion i assets: USS 808 million
m capital wnd loan funds employed
& of December 31, 1980.

Group bunks: Genera, Londox,
Paris, Luxembourg, New Yeork,
(Republic ham-ml Bank of New
York), Aibens, Chiassa, Hong Kong.
Lor Anpeler, Miami, Morte Carl,
Montevideo, Nuasian, Panama City.
S.antiage de Chile. Represcntative
offices: Beirut, Bucnos Aires,
Caraus, Frankfurt, Mexio City,
Rio d¢ Janeiro, Sio Panls, Tokyo.

Trade Development Bank

Shown at lefe, the head office of Trade Development Bank, Geneva,
Swiss subnidiary uf the Trade
TDB #s now e of the larger commercial banks in Swirerland.

ment Bank Helding Group, Luxembourg.
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ee : Fgremstson West Germany’s Economy

AVIS DE CONYOCATION DE
L'ASSEMBLEE CENERALE DES CO-PROPRIETAIRES
DU FONDS COMMUN DE PLACEMENT

FONDITALIA

Belgians Plan Bond Issue |
To Bridge Budget Deficit
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5 ‘efore only Jogical that Société
*-: nérale de Banque, Belgium’s

ize of services into a full fledg-
> Dranch in place of its represen-

; every kind
trade’ and -payment guarantee.

Belgo—ItaJian Commerce

lilan

| Société Générale de Banque,
- Belgium’s leading bank,
. ns its position

: facilitate commercial trans-

‘With more than 1,160 o@ces
throughout Belgium and affiliates
and subsidiaries around the worlz_i,
Société Générale de Banque is
perfecily placed to provide a
comprehensive commercial and
Through its branch in Milan, it is
the obvious choice for anyone ac-
gve ip trade and finance rrans-
" actions berween Belgium and Italy,
traditional economic partness.
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Brasilia, Buenos Amres, Campinas, Mexic

"+ o Lutin Americ: Belo Horiconte,

tact: Société Gépérale de Banque,
Corso di Porra Romana, 3 -

= E

Teheran... » North America: Cliicago, L.05 Angeles,

For full information, please con-

> Gi 7eneva, Londowt, Lwtembourg, Madrid, Milpn, Pans...
S oo, G, ok, Bambuy, Golombo, Hog Kong, Takatta,

» Auspralia : Brishane, Melbowee, Svdney...

o (1w, Porto Alegre, Ri9 de Jemein
New York, San Franraco,
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« From left io right : Messrs, Paolo Grussi, Vice-Divettore - Erminio Galass, Ducngre - Claudio Chrumucci,
Drerigre Generale - André Van Brussel, Condwettore - Jagques Cuvelier, Vice-Dirgriore.

20122 Milano -
Telex: 335333 genmil i.

Tel.:

8522 -

Société Générale de Banque
Generale Bankmaatschappi)
Belgium’s leading bank. 16 regional offices
and over 1,160 branches in the conntry.
Also represented in key business centers
throughout the world. For further inform-
gtion conccrning our imnternational net-
work, please contact ;
Sociéte Genérale de Banque
International Division
Monptagne du Parc, 3

1000 Brusscls - Belgium
Tel.; 02/513.65.25

Tolex: 22738 geir b

Karacki, Kuzla Lumpr, Manda,
de faneiro. S8o Palo... » Middle Eun; Bemut,

IVIPALT-FB Belgourmn ‘i 115GH 06T

FEDERAL REPUBLIC OF NIGERIA
ANAMBRA STATE WATER CORPORATION

GREATER ONITSHA WATER SUPPLY SCHEME

INVITATION FOR PREQUALIFICATIONS

The Anambra State Water Corporation invites firms from member countries of the Iniemational Bank for Reconstruction and
Development (IBRD) and Swiizerland 1o panicipate in the prequalification for the helow mentioned contracis for the Greater Onitsha

Water Supply Scheme.

The cost of the Greater Onitsha Water Supply Scheme will be partly financed by a loan in various currencies received by lhe
Federal Governmem of Nigeria from the IBRD,

The wark under the contracts comprises—Low-Lilt Pumping Station Irom Niisi River, Treatment Plant. High-Lilt Pumping
Station and Rising Mains with a capacity of 45.000 cu.m. per day, Booster Station with a capacity of 135 cu.m. per hour. ronstruclion
of 2 Reinforced Concrete Reservoirs 10,000 cu.m. each. ane Reinforced Concrete Reservoir 20,000 cu.m., one Reinloreed Conerele
Reservoir 1,000 cu.m.. one Reinforced Concrete Reservoir 500 cu.m. and Retnforced Conerete Elevated Tank 500 cu.m.. supply of
pipes and accessories and laving of main pipelines and tertiaries with 2_total length of about 250 km. from 50 10 600 mm. dia.

THIS INVITATION IS FOR PREQUALIFICATIONS OF THE FOLLOWING CONTRACTS:
1. Comract N® 1 — Nkisi Headworks Civil Engineering Works:
2 Contraet N® 2 — Nkisi Headuworks Supply and Erection of Treatment Plant;
3. Comract N® 3 — Nkisi Headworks Supply and Erection of Pumping Plani;
4. Contraet N® -+ — Supply of Pipes and Accessories for Main Pipelines;
5. Contract N® 5 — Supply of Pipes and Accessories for Tentiany Pipelines:
6. Contract N® 7 — Laving of Main Pipelines;
7. Contract N° 8 — Laving of Tertiary Pipelines and Installation House Connections;
8. Conirzet N® 9 — Construction of Reservoirs.

THE PROCRAMME OF WORKS WILL BE AS FOLLOWS:

Tenders for Contracts N |, 2, 3, 4 &9
catted Augmst 1981 and awarded Febnary, 1982
Tenders for Contracts Nos 7 & 8 called
October 1981 and awarded April, 1952

APPLICATIONS FOR PREQUALIFICATIONS SHALL INCLUDE THE FOLLOWING INFORMATION:
—~= examples of similar work performed by the applicani inchuding experience in developiny countries:
— resources of the comractor, including plant. equipment and personnel;
— structure of the company. including rames of parent, subsidiary and assofialed companies:
= Annuyal Reports and Balance Sheets for the last three years and References.

APPLICATIONS SHALL BE LODGED TO REACH:

The General Mznager,

Anambra Suste Water Corporation,

Constimation Road,

P.M.B. 1296,

Eougu - Nigeris (Phone: 252654  Telex: 51161)

Mot later thar 2nd June, 1981
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—a consolidated turover of U.S. $877.75
million
—-U.S. $45.50 million capital expenditure

—53 factories in 15 countries (inclusive of
indirect participations)
—20 own sales offices all over the world
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Consolidited resultx of the Bekaert Group in million U.S. 8*
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1980 1979

Tumoter s SR . 11,10 916.25
Net profit in favour of the Group...........coociiiniinnen 9.25 2525
DePreCialion . v v v rrn i rmia s e an "g?ssg 2#:..:5 _

Capital expenditure .............. ocoieeiiea Cemnrnae vaas 15.50 41.25
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] ~— ~tee] wire and stcel wire prod- —EEC e 645
T B T R 6% — rest of Europe....... 12%
— sleel were for rubber reinfonve- — North Amenica ...... 18%
A1) | SRR ererarsseeains 2% —- rest of the world o
Yoocy Prev. —- furniture sector....... . 11%
A Nationw — wire and metal assembly ..... 3%
1 i: — engineering and services...... 8%
NA 3T
0 E=
s 4 Y
"?,:,“: ’;;5 Results of the parent company N.V. Bekaent S.A 1980 1979
AMEX Index — in million U.S. &* _
cre. TUITKVET cavvienneieniiimsiiasreenisanaennns rarraeaea 533.50 560
A Net profite. oo Cemireeacaias 6 16
—in LS. 8
Net profit pershare ..o ereeereeeees 339 9.16
Net dividend (propasition of the Board of Directors to the 5 163
. General Assembly of shareholders)........ eerrraen 2, _
%&&m&%ﬁﬁ * exchange rate on December 3lst in BFr.............. 31.52 28.05
host week General Assembly of Shareholders: May 26th,  The comgiele anoual report is available upon
low/high 1981, 10:30 a.m. a1 Zwevegem. Belgium. request. write to N.V. Bekaert 5.A., Secre-
9687992 tariat Ceneral . Public Relations. B-8550
981993 ZWEVEGEM {Belgium).
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To our readers. . .

Please [et us know about any prob-
lems you may have obtaining your
copy of the International Herald Tri-
bune, Write with oll

Paris Commeodities
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The questions focing foreign companies in Spam today ore vital. . - e
th:: is the politicnugl outlook? How will EEC membership offect —_ Rndolfo Martin Villa, Minisfer of Territorial Adminisira-

the damestic economy? What developments are expected in the
areas of labor relolions, manogement practites and fiscal legis-
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An international conference fo be held Jun? 10 and 11 in
Madrid will focus on these and other issues of importonce not _ of of PSOE "
only to foreign companies 1n Spain, but olso to Spanish compe- .:E’TY?-D Guerra, Vice Secrefary Gener {Socralis
nies and 1o international companies doing business in Spain.

Orgonized by Morgan Guoranty Trust Company of New York, On legal, financial andd management problems:
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I want 1o receive the THT at my
O home ;| O office address below for:

.. TANT: Paymem must be. enciosed with onder loc IHT, 181
'ﬂ?rw%l Neullly Cedex, France. Pro-forma

availahle on request :

oF VALID FOR FIRST-TIME SUBSCRIBERS ONLY.

Ratcs valid through Angust 31, 1981.
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Pleose enrcll the following porficpont for the conference on _
“Foreig:mCompuries in SDIEH June 10 & 11 in Madnd, occommodotion checked:
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Madrid, June 10-11, 1981 ]

Foreign Companies IN Spain

an infernational conference organized by

Morgan Guaranty Trust Company of New York

Instituto de Empresa

international Herald Tribune
On the pelitical iltuation

fion;

— Miguel Herrero de Mifion, Spokesmon for the Union de
Centro Democratico Parliomentary coucus;

— Antonio Gorrigues Walker, Chairmon of APD {Management
Development Associotion];

the Instituto de Empresa and the Imernctional Hercld Tribune, — Mariono Rubio, Vice-Governor, Bank of Speun; ..
the conference will cover four major subject arecs, with presen- — Edward Hodge, Personnel ond Iobor relafions monager of
tations by the following key political and business leaders. General Motors Spain; )
— Gerardo Seeliger, General Monager-Spain, Russell Reynolds

On the aconomic situation: Associates;
— Jaime Garcia Anoveros, Minister of the Treasury; — Diego del Alcazar, Direcior, Instituto de Empresa;
—Rimmer de Vries, Senior Vice President cnd infernafional — Manuel Soto, Managing Partner, Arthur Andersen & Co.

Economict, Morgan Guaranty Trust Comparny of New York; Europe;
— Enrique Puig, Director General of Foreign Exchange Control, — Luis Vaho, General Manager, Aresbank;

Ministry of Commerce; . _ — Gomzalo de los Heras, Vice-President and Generol Manager,
— Carlos Muhoz-Betemps, Director Genero! for EEC Affairs, Morgan Bank in Spain.

Spanish Fareign Office;

—Emilio Fontelo, Professor, University of Geneva, Banelle

Memorial Institute; .
_cm":n Espinosa de los Monteros, Vice President of Insfituto The choirmen of this two-day conference will be Eduardo

Nacional de Industria.

Merigo, Chairmon of VISA-Spain, and Manuel Guasch,
Managing Director of the Counal of Sponish Chombers of

On labor relations and policies: Commerce.
— Manual Nutez, Secretary of State for Employ and Attendance will be limited in order to allow maximum participo-

fion by the oudience and simulloneous Spanish-English transla-

Labor Relations; o for Social Secoritys
— Joss Boreaq, Secretary of State for Social 4 ; s . >
— Juon Linz, Sodolagist, Professor ot Yole Unwversity; tion will be provided of all fimes.
— Nicolas Sartorius, Assistont Secrefary, Comisiones Obrergs

To insure that your company is represented of this timely inter-
national canference, return the registration farm today to Maria

? tenc! Labor Union; : -
—mn:nguwm Congressmnnr b ond member of the execy- Morsans, Instituto de Empreso, Maria de Molina, 13 ¥ 15,
tive committee of the LIGT [Sociclist Maticnal Labor Union); Madrid-6, Tel - 252 81 00.

Hotel room: Please reserve for the nights of June 9 and 10 the

1 Hotel Villamogno Hotel Velazquez
258 P de la Costellono, n® 22 Calle Velozuez, n® 42
Modrd-1. Madrid-1.

ehihans:
gEERR:

D Single (per night) 6000 Prs. L1 Single {per night} 1,155 P
O Son?:le%er n?;») 8,000 Pts. B3 Double (per night) 3,310 P,

Conference particpation fee: 45,000 Pts. or equivalent in other I
currency, payable in advonce of the conference. Pleose moke

check poyable to the Instituto de Empresa.

il

Telex: Fees will not be returned for cancellations received ofter June 2,
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APARTMENT BUILDING Martin AtkinsLi mited -
87 SUNES, PRICE $1,650,000, CASH REQUIRED $580,000. Provi with estate '35
BALANCE ONE MORTGAGE AT 7 78% AMORTIZED IN 40 YEARS. iding you sound real . SA"GHE nE cnma i
GOOD RETURN AND GOOD LOCATION. mvestments is our specialty. W
EXCEPTIONAL OPPORTUNITY, PROPERTY PRESENTLY MANAGED . 5
BY OUR COMPANY. Representmg large real estatedevelopment companies E ol
throughout continental North America, Martin Atkins ~ | _
W|NZE“ Limited provides you with sound real estateopportumtles. '
Bou itod Suite 1116 Currenttogup%rtumtleﬁ mcflfude smgle-famlPr homes,
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l. 1845 Walnut 52, Phila, Pa. 19103 .+ 215-648-8000 ' sell real estate through our International Representatlves Here's an outstanding opportunity to acquire...:-
Naw York NY - Ashesills NC - Charlotte NG - Ralsigh NC write us today, a sizabla piece of America's ranchland at a
Winston-Salem NC « Columbia SC - Aignta GA « Orlando FL © Make sure to include your full name addl'eSS telephone very inodest cost and on easy credit terms.
Austn 7X - London « Brussets - Faardam  Amstordam - Pans ot ? : de Cristo Ranches Iné:, the land de-vel-
COMMERCIAL & INDUSTRIAL REAL ESTATE number and telex number if available. mﬁ subsidiary .of Forbes Magazine, .the -
s . . - American financial publication, Ts-now offering -~
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M Mountains. Spectacular land for a homesite and
' *FERN CREST™" inte Regl Estlaﬁe B:loker e a Ffe:m appre'::::u m ss.m
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; HIGH CLASS vong Kong = Miami = Paris « London « Munich » Toronto 30 Vicarage Grescent, London SW11 3LD England
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traffic jams are caused rather than cured by policemen will be put io the -

test next week in the streets of this city in western Eng

In a simpic but drastic experiment, Bristol is pulling all its traffic
police off the streets for 2 moath.

The experiment is to find out whether drivers will be able to get to
their destnations through a combination of politeness and ingenuity or
if only policemen can save traffic from paralysis. .

*This will inly test out who is right,” said a police spokesman,
who added with a touch of understatement thar drivers will be asked 1o
show “couriesy, tolerance, special care and patience.”

THAT SCRAMBLED WORD GAME
by Henri Amolc and Bob Lee
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Techng!sog who learned to play cards

" from . His book is--

subtitled “ﬁnniug With Game Theo-

Celﬂai-nlyil ic1s a iy
poker game, where b'fuffs'm often

SHIL, if You are really seriow
. . poker and want to get into a
~game, ‘then-“Poker Strategy”™

-seem to be an essential book b

and lesrn, Just imagine knowin

.10 fold a full house, as the
-shows you in one of his

amples. Where Y come from,

do that very often. -
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Orioles 5, Angels 3

three runs i the second and went
out 1w beat Caiifornia, 5-3, for

Mets 4, Giants 3
In the National Leagoe, in San
rancisco, New York's nine-garme
ing streak ended on Alex Trevi-

G yf ity Semith {70, Tetrow (7) sacrifice bases
W!g (a3, Kakant 141, otr ey o, band "he'-he i
i, . nntsa-!;gddmt. eg Minton (1-
‘A a0 walked Lee 1o trigger
T hicntebiacs 15, sirsboniy . Mazzilli went to second
ij 'Eghrnmmama:m on Joet 's single; Dave
> by, sosle W—Rnogen. S L— i 10 load the bases

T gy el ¢ before Trevino it bis fly to center.
. D8 00 000 00-~3 0 A

fourh homer of the year Ter
‘with the bases loaded.tp
& 5-5 tiv as Cincinnati scored
0-7 victory over the Cubs. It
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ciners Beat Indians, 3-

" - over
2 iy
a

In Baltimore, the Orioles scored

Pirates 6, Braves 1

In Pittsburgh, Mike Easler had
home runs and a double, driv-
in four runs, and uulbea:

inni
Foll and Jason
l,hu?son. Easler hit one into the
right-field seats off Bob Walk (1-
3), staking Rhoden to a quick lead.

8
&
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of Steve as M

the Padres, 6-2. Rogers (4-3) wem
the distance for ihe first time in
nine starts this year.

1
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Ipswich Town’s Frans Thijssen, center, and Jobm W
AZ6T's Kristen Nygaard in the second and final leg of the UEFA Cup soccer champioaship
ednesday in Amsterdam. AZ67 won, 4-2, but Ipswich took the title on apgregate score.
Thijssen and Wark had the British club’s aoals in the third and 31st minutes, respectively.
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Veteran Rookie Alsup Gears for Indy

By Malcolm Moran
New York Times Service

, Alsup’s Penske
9-B will be on the inside of the
third row, the seventh position in
the 33-car field.
At the

mistakes™ r is most fa-
mmmdvmu
Columbus, Ohio — where play be-

A m]g il

received rave notices virtual-
ly everyone who has seen or played
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Alsup qualified with a speed of
187.744,

But the crew, in a msh lo pre-
pare the backup car, had taken an
cogine from a car that Bobby
Unser bad used to qualify for the
race and placed it in the car that
Alsup drove. The move was ill
and the car was ineligible; the driv-
er was ool of the race. Alsup made
another attempt in another car —
and crashed just after the Ffirst
turn.

Bad Management

Alsup blamed bad management.
And since he was the owner, driver

1
g

a.Master_', Now a Master Builde

tomer, be could call on Geolfrey
Ferris, the dzsigner of the car, dur-
ing moments of trouble. “They're
always generous with their time,”
Alsup said. “But it’s nothing like
having him ouc on the line, stick-
ing his head in the cockpit. He has
more lime 10 think about your
problem. It’s his job.™

And maybe even more import-
ant is advice from Bobby Unser
and Rick Mears, both of whom
have won a race here. Even at 42,
after advancing through the differ-
ent levels, there are siill moments

when something is wrong with the
car and Alup wonders if some-
is wrong with the driver.

b sai0. 1 Babe mout m&-

said. ~1 have trouble talking to

gﬁvby Unser about dhat sort of
thing. He doesn™t even want 1o talk
aboat it. He'd say, “You're all
right. It's the car.’

“Bur Rick and I had a long 1alk
about it. He said he still looks to

i sometimes  Tt's something
only time can help. It's an inner
coalidence You have 1o build with-
in yourself.

The Lineup for the Indianapolis 500

INDIANAPOLIS (AP) — The
lineup for the ? is 500
basuron four-lap qualification av-
erages:

Rowi 1
1. Bobby Urser. Ponske-Cosworits, MWOS4

P,
1 Mike Mosley, Eogle-Chevrolel, 9741
1 Al Fovt Jr. Covole-Cosworth, 194000
Rowr 2
4 Gorgon Wikdcal-Ci
w549,
5. Johnny Rutheriord, Choparmol-Cosworth,
195357,
&, Jossie Gorzx, Penske-Cosworth, 195181,

Row 3
7. Bll) Al Penske-Cosworth, 191150
A Gordon Sy, Whdcod -Comworth. 192,088,
9. Al Upser. Longhorn-Cosworth, 192719,

Rowd
H. Poncho Carler, Penske-Copsorih. 191022,
1. Gary Bsflenhowsen. Lighining-Cosworth,

e,
12. Kevin Cogon, Phoenlx-Corywartn, 180444
5

11 Bob Lazier, Penske-Cosweorth. 120424

Row?T
W. Larry Dichion. Penske-Cosworth. 18ATE.

2. Tomn Sneva, March-Cosworth, 200.501.
Co

21. Doany O
V7.4

Row3
‘2L Rick Mecrs, Penska-Cosworth, 104018,
23. Sheidon Kinser. Longhorn-Cosworth,
189.452.
N, Pele Holsmer, Penske-Coswortn, 187705

Row?
5. Mike Chandier, Penske-Cosworth. 187548
24. Don Whithington. March-Coswerth, 1857.237,
7. 8lll Whirtington. March-Caswarth, 197.008.

31 yx-Thn Richmood. VP 2-Cosworth, 109385,

Cars will shorling pecilons lower than quall-
fying Hmes wouki indicote were no! reody In
time for the first round of qualifving.

wWally Dolienboch quolifled the cor for An-

Re the King Affair:
Case of Lost Timing

By Grorge Vecscy
New York Times Service -
., NEW YORK —On a drizzly London moming in June, 1973, an Amer-
wan couple ate an English breakfast and discussed the vacation agenda
for the day. When the newspaper proclaimed that Fillie Jean King was
plaving at Wimbledon that m]tc.-noon. 1t meant Windsor Castle could
wat for another day.

The couple waited for more than an hour to buy space, never got (o
laste the strawberries and cream or walk the grounds, had to rush for the
last standing-room positions in the grandstand — could aot even kave
the Ime for [ear of losing their spots.

It was all worth it when King bustled out on the court, a whirlwind of
eyeglasses and shiny teeth, elbows and kneecaps, and demolished her
opponent, taking just long enough to put on 2 good show.,

The One and Only Regret .

The couple never regretied the long hours standing in the drizzle Jo
watch a sports star with as mach charisma as Muhammad Ali or Bill
Russell or Ted Williams, and they do not regret those hours now that

ing has admi}:ed a lengthﬂz'c affyir with a female cc;mpanion.

any fan * the hours spemt rooting for (or against) King?
Hasan:.'tlnﬁ' reanrcc-g:nged aboui her career — about sport — since het
admission of a honlm’osmlal affair?

The only regret here is that age
former than a competitor, malang her more vulnerable o boardroom
politics and markeung ethics than if she were still the most celebrared
player in women’s tennis. )

Kivg certainly would have conunued as a top-ranked player if the
admission had come a few years ago. She might also have made a greater -
contribution toward wlerance in public life, particularly in the overly
sanculfli:rd domain of sport. ; thlete. B ’

At her peak, King ormed a L service to any female athlete. By
Ber W\ﬂ she madg:?l more amcr:n}ubh for females 10
push ves, to release anger with themselves for a bad play, o want
gpen.ly o0 bear their ents and to question officials or even the
inancial struciure of their sport. She gave most women a sense of leader-

has umed King into more of a per-

ship and pride during vital years of the women's movement.
Jusi as Jackie Robinson’s intensicy on a_baseball field forced some
whites 10 t that some blacks are highly intellipent, highly motivated

and highly skilled, King's drive in tenms undoubtedly helped some men -
2coepl some women ds equals in classrooms, offices and — just 2s im-
portant — at home. .

In her admission, King bas said that her relationship was a mistake -
and that she does not “Teel like 2 homosexual.™ Neither she nor her
husband, Larry King, has clarified what the mistake was. Adultery?
Homosexuality? An affair that ended badly? An affair that went public?

King has the right 10 put some distance between herselfl and a past -
relavonship, but she will always be eived as somebody who had a
long bomosexua) relationship. Even in her declinipg years as a player,
she can make it easier for aclive homosexuals in sport 1o achieve accept- -
ance, just as they have in the arts.

In recent days, many athletes, fans and journalists have scemed an-
puished over the possibility of homosexuality in sport, but the fear seems
as much of image as of substance. Will fans all go away i one tennis--
player or one football player admits homosexuality? That is the unneces-
sary burden sport takes upon itself — foisting all athletes as public
images, as role models. :

For every Roger Staubach, sport also gives us a Joe Namath. Between
plays, the commercials give us role of loud-talking, beer-guzzling- .
former athleres who clearly prefer each other’s company and leering at
women 1o serious familial relationships.

Flaw in 2 Flawed World

For people who view homosexuality as a religious and moral flaw: [s it

any worse than other flaws quite evident in some athletes and in people
in every other field — drunkenness, gambling, adultery, family desertion,
tasteless use of excess money, contempt for lic?

In fact, since King's admission, ear does not seem to be
based%uadiﬁmal morality but upon what advenising agencies will
accept. King lose her co ]

The same ad agencies ypandawsexualmhyhavinﬁagohs-
ceni girls and macho players in bjue-jean commercials. e~
sage is clear; Sex sells bive jeans and nearly everything else. Does adver-
tising reflect public standards — or in some way set them?

A more serious issue is whether homosexual athletes are a to
young athleies. One of the tenets of what some cafl hobia is that
many hom are child-molesters, bul_most aothorties say that
generally is not wrwe. For a teen-age girl on the tennis tour, it may be a
shock the first time she sees two women holding bands or receives a
casual invitation from a woman.

Even if homosexuality were not present, adolescent players are travel-" :
ing lar from home, often without supervision, tempted by many diver- .
sions found more readily on the road than in Geometry 2. parents of
tennis prodigies accept these other risks as the price of having their kids -
become stars, A young player is more likely to shrug off the first hamo- _ -
sexual advance than the first offer of cocaine. ‘.

The welfare of child performers is an i riant issue but not the- :
major one. The main issue in the Ki cpi;:?eoiswhelhahommuls--__-
exist in sport and whether they exist more openly — as players -
and even s coaches. It is 2 matter of civil rights and human lulfiliment. - - -

King has helped confront some of these emotions and superstitions . .
with her admission. It is too bad that she will not be a public factor on -
the playing courts much longer, an example that somebody with homo- -
sexual experience can be a great public performer, just as in visual and
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Observer

The Ages of Man

By Russell Baker

EW YORK — Thrty thou-
sand dollars a week in the
pay envelope may be just chopped
chicken liver and ginger ale to you,
friend, but where I come from it’s
a six-course meal with baked alas-
ka in the dessert course and a big
dollop of white lightning in the
demitasse cup. never mind the
milk and sugar.
None of the
people of my ac-
quamntance have
yet feasted at this
ultimate banquet,
though many are
petting long in
the tooth and
quite a few are
now too wobbly
in the gums to do
it justice. This
probably explains my curiosity
ebout Suzanne Somers.
There was an ar‘tlicle itlilo‘ﬁh:hn:ﬁwsss-
papers rcportzg at
Somerl:; né:s nig-hng lliiomc $30,000
every Friday 1, she was k
disgﬁnﬂed baeboul l:leerd i.nt:'nn?:?;aglr
would not again until
shehad a hcftyg;:; raise,

* & ¥

Some people, she said,
think she was making a right
wadge. but “$30,000 a week in
industry is not a high salary. There
is no pension plan for actors. and
no secuﬁlz in the cocktail bours of
their lives,

There was a time when [ could

down three martinis before
dinner, bt this was not because 1
was making $30.000 a week. It was
10 help me forget [ couldn’ pay
jast moath's telephone bilk. 1 don™t
think chis is what Miss Somers
means. She is saying it's the time
when everybody, being over the
hill, deserves to eat high off the

hog.

fer’'s note that Miss Somers
lives in Southern California where
life is different and the shoeshine
boy drives a Cadillac, and that she

Baker

ight
nice
this

and fortified with the macadamia
nuts and linle baby hot dogs, and
that Uncle Sam is also hogging afl
the bourbon.

In short, maybe she mll?( needs
fancier pay 10 arrange for the
cocktail years. The real question
is: After the cockiail hour of your
fife, what?

The cocktail hour ought to be
relatively cheap. A pint of gin, half
a lemon, a few olives, an ounce or
two of vermouth, and you're well
fixed. IU's the dinmer hour that
breaks the bank. Let’s look at the
arithmeric:

You can’t swing the cocktail
m of ly(nu' life ‘on SB0.000lha

50 ler’s say you squecze the
bt i e B o
e e gin, emon, the
olives, the little bit of vermonth,
for which you've laid in $40,000 a
week, you reach ape 45 or 50 and
you say, “It's the dimer hour of
my life.”

* % X
Are you going 1o the pizza parior
and eat for $57 Not with all that

gin in you. You go some place
where dinner is going to cost $40 a
plate, which is four times what you
needed for the cocktail hour of
your life. So to get through the din-
ner hour of your life, you need
$160.000 a week_

About age 55, what do you face?
The after-dinner hour of your life.
You know what thai means. Ex-
peasive liqueurs. Brandy. Dram-
buie. Benedictine. Creme de
menthe. Let’s not go into the price
of those. Let's go 1o the next step:
The hangover houar of your life.

You say you'd ra skip the
hangover hour of your life? Tm
with you, friend. It's been known
to last 20 or 25 years even in
Southern California.

In the lobby of the Beverly Hills
Hotel, they nudge you. “See that
shoeshine man over there? In the
cocktail hour of his life, he drove a
Cadillac, In the dinner bour of his
life, a Rolls-Royce. Now he's in

Alain Robbe-Grillet - =

Uncorking the Genie of Grammar

By Lara Marlowe
International Berald Trilune

ARIS — “He had an incredi-
P ble capacity for fantasizing.
which led him constantly w0
transform everyday life 2ad the
most stmple events into strange,

romantic adventures.”
“Yes, yes that's mel” Ihe

identifying himself with the main
character of his latest novel,
m-l"

“I1 is a description of a child,
of someone in love. That's how
one falls in love — the euphoria
— love is like that, sometbing
that transforms. The writer does
that too, at least I do.”

The little girl in his novel, “like
S
enjoys playing with meaning an
ponsense.” Robbe-Griflet consid-
ers himself, at 58, to be both a
child and poet. In “Djinn™ the
influence of Lewis Caroll
(“ ‘Alice and Wonderland® and
*Through the Looking Glass' are
the books I bhave read most in my
life™ is felt in the obstacle- -
course nature of the hero’s ad-
ventures and in the absurdly wise
reflections of the characters.

On another level “Djinn," as
far as its author knows, is the
only literary work to have been
written with the itemtion of
teaching grarmmar.

Playful Humor

It is especially the playful hu-
mor of “Djinn" that separaies it
from Robbe-Grillet’s earlier
books. One passage, a “love and
science [iction story™ told by the
parrator, is a fale of a young

suspicious when she wakes up
eaﬂyonemorninglomchhim
“oiling the mechanism of his’
coxo-femoral joints.” The robot
goes to the crusades and dies at

asked rhbetorically. “Y don't
know. They are temibly well
madg for robots, but on the ather
hand, they bave bizarre features
for human beings; for example
l.hefactltll::.ytthcy;l;ll;okalikz-
Maybe are being exper-
mented on by somsone else,” He
chuckled.

“Love and science fiction have
a lot in common. When a young
man meets a young girl and falis
in love with ber, she is i
marvelous, improbable, inexpli-
cable — as if she had fallen from
the planet Mars. This is the
theme of all romantic literature
—and also of sctence fiction.™

Simon Lecoeur, the narrator-
bero of “Diion™ meets blond,
green-eyed, American Jean in
Paris when he answers a job ad-
vertissment. In true Robbe-Gril-
Jet detective story style, the

woman, who spparently
ds an international secret or-
ganization against machines, ap-
pears in an abandoned ware-
hoose at dusk, dressed im a
trench coat, dark glasses and
fedora. From this moment the
novel becomes, in the namator’s
words, “z shaggy dog story.™

The story becomes a jumble of
recurring places and objects: a
cafe which no longer serves piz-
za, the alley where only Simon
and the children go, dirty win-
dow panes, dummies, red liquid
between paving stones, a photo
of a sailor who perisbed at sea
(his Breton ather. Robbe-
Grillet

).

“The world is much more bi-
zarre than people want to admit,
much more strange, rich, excit-
ing." As in Robbe-Grillel’s other
povels, time, space and personal
identity have no meaning here.

“Djinn," the Freach equiva-
lent of “genie™ or “jinn" in Eng-
lish and pronounced like the
American woman’s name Jean,
came out simultzneously in Paris
and New York on March 3, a

him that not only did her French
texts bore her students, they of-
ten found them lavghable. “The
ideal would be for a novelist to
write them, but no writer would
aceept the constraints of p

ing a textbook,” she told be-
Grillet,, who replied that be
would doit

He qui w:ote‘hetbz first,
chq:tm'of"Djinn"in present
indicative tense. She added the
lessons, and semt it to Holt,
Rinehart and Winston who, in
Robbe-Grillet’s words, “said
Tantastic* and signed a contract
right away.”

The New York publishers have
been testing the book on readers -
and students, who report that al-
though they found the story a bit
complicated, they always wanted
to go on reading Successive
chapters are increasingly difficult
grammatically, and the novel,
about people (or robots?} who
end up having memories of their
future, is written in such a way
that the complex verb tenses are
consistent with the stary.

“We won’t know how many
American professors will decide
to use the book untld next fall,”
Robbe-Grillet said, “but the sur-
prising thing js that there are ly-
cees m France which have al-
ready adopted the book for their
curricula.  They're saying, ‘If's
not fair, why only for the Ameni-
cans, wky not for French stu-
dents too” They need exactly the
same thing, since the French they
learn at home is neither complex
nor complete.”

y being prepared for Spanish
and students of French.
The French version of the book
is published (by Editions de
Minuit) without the lessons.

“When the book was finished,
I had French friends read it with-
out telling them it was meant to
teach . None of them re-
alized it. It was a novel like any

something else

romior writers reject all of the ele-
ments of what Robbe-Grillet
calls 19th-century fiction; that is -
(o say characters, plots, chronel-

ogy, consistency_: These conven- - '

tions create a false semblance’ of

reality, which, they sxy, is on.the |-

contrary franght with
repetition anyd continnal transfor-
mations. Needless tgﬁﬁs;sz.
nowveawx romans can be dil
reading, and their compiexity has .
often ﬁm&mtﬁpgﬂmﬁm
dpﬂhﬁﬂ‘:ﬁh cbfus-.
cation. “Djinn™ is a delightful ex-
ception to the popular wisdom
that such novels ace boging. -

blished & review of
“Djinn ich stated that not
only did the pouveau roman still
exist, it was the contempo-
rery French novel, there had .
been no other literary pove-
ments in France smce the war.
Other publications tock sides.

Written into the exercises of
the text book version-of “Ljinn,”
is @ comparison of the nouvenr:
roman and traditional forms of -

Cwife as-
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Chiniese ballet dancer Li in,.
who secretly married an American
dancer,
the Houston Ballet was given his
card,” ‘the INS i

Immigration and ‘Ne- .

, permission .to- remain in-
_the United States. The soloist with

tifica-

: all those who value freedom.” -
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